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Vision
To be one of the most efficient and effective 

world's central banks in promoting and 
sustaining economic development. 

Mission
To be proactive in providing a stable 
framework for the economic development of 
Nigeria, through the effective, efficient and 
transparent implementation of monetary and 
exchange rate policy and management of 
the financial sector. 
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THE CENTRAL BANK OF NIGERIA 

Established by the Central Bank of Nigeria 
(CBN) Act of 1958, the principal objects of the 
Bank, as contained in the new CBN Act, 2007, 
are to: 

 ensure monetary and price stability; 

 issue legal tender currency in Nigeria; 

 maintain external reserves to safeguard 
the international value of the legal 
tender currency; 

 promote a sound financial system in 
Nigeria; and 

 act as banker and provide economic 
and financial advice to the Federal 
Government of Nigeria. 
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STATEMENT BY THE GOVERNOR 

I am delighted to present the Annual Report and Statement of Accounts of the Central 

Bank of Nigeria (CBN) for the year ended 31st December, 2009, which is the first since my 

assumption of office as the Governor of the CBN on June 4, 2009. The year was generally 

an eventful one in many respects for the CBN as it also marked its 50th anniversary. It was 

also a particularly active and challenging year for the Bank, given that I came to the Bank 

at a time that the Nigerian banking sector was facing serious difficulties and its stability and 

soundness were being questioned by stakeholders. 

During the year, the CBN witnessed several remarkable changes at the governance and 

institutional levels. Let me start by acknowledging the contributions of my predecessor, 

Professor Chukuma C. Soludo during his tenure in office. Also, the contributions of Mr. 

Ernest C. Ebi (Deputy Governor, Corporate Services), whose term expired, and Professor 

Akpan H. Ekpo as well as Mrs. Juliet Madubueze, who both left the Board are highly 

appreciated. Let me also congratulate Mr. Tunde Lemo whose appointment, as Deputy 

Governor, was renewed for a second term and Dr. Kingsley C. Moghalu for his 

appointment as Deputy Governor. Dr. Ochi Achinivu joined the Board by virtue of his 

position as the Permanent Secretary, Federal Ministry of Finance while Mr. Stephen O. 

Oronsaye, Head of the Civil Service of the Federation, was appointed to replace Professor 

Akpan H. Ekpo. Mr. Oronsaye would have left the Board after moving on from his portfolio 

as the Permanent Secretary, Federal Ministry of Finance. However, given his wealth of 

experience and contributions to the Board, I believed strongly that his departure at the 

time would have deprived the Bank of his invaluable input into the work of the Board at 

such a critical time. In this regard, therefore, I requested, and the President kindly 

acceded and approved, that Mr. Oronsaye be appointed to the Board on his own 

personal merit and I believe that the CBN is the better for it. It is, my pleasure to warmly 

welcome all our new colleagues, whom I believe, given their background and wealth of 

experience, would make meaningful contributions to the work of the Board of the CBN. 

In 2009, Nigeria, like many other countries hit by the global financial crisis, felt the pains of 

the financial meltdown, with the banking system being the worst affected resulting in a 

near crisis, largely on account of lax corporate governance and weak risk management 

in the banks, amongst other factors. It was in recognition of this, and against the backdrop 

of the outcome of the preliminary examination of some banks, that I had announced in 

my press briefing on August 14, 2009, series of measures aimed at sanitizing and 

strengthening the sector in order to restore confidence in the industry. The steps taken to 

stabilize the system included the injection of capital and the removal of the management 

in the banks where failure in corporate governance was most grave. 

During the year, the Bank's policies and operations remained firmly anchored on the 

achievement of its principal objects as contained in the CBN Act, 2007. Thus, beside the 
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Bank's liquidity management activities through the appropriate mix of policy instruments, 

the Bank focused attention on ensuring/strengthening the stability of the banking system 

following the erosion of the capital base of some deposit money banks, as a result of 

overtrading and unethical practices, as well as weak credit processes leading to a large 

portfolio of non-performing loans.  

Overall, despite the negative effects of the global financial and economic crises, the 

domestic economy remained resilient, with sustained robust economic growth, measured 

in terms of the gross domestic product (GDP) of an estimated 6.7 per cent, up from 6.0 per 

cent in 2008. The development was largely attributed to the continued strong 

performance of the non-oil sector, and a turnaround in the fortunes of the oil sector in the 

second half following progress in the peace talks in the Niger delta and improvements in 

oil output and price. Economic growth is expected to improve further as several deep 

structural problems such as low international competiveness occasioned by huge 

infrastructural deficiencies are resolved. In the banking sector, the on-going challenge is 

to reinforce the rebuilding of the most basic element of banking business, which is public 

confidence and incentivizing the banks to resume lending to the real sector of the 

economy. Others include improving the level of information on debtors, entrenching 

greater transparency in operations and enhancing the asset-liability management 

capability including operational risks in the banks. 

Looking ahead, the blueprint for reforming the Nigerian financial system in the next 

decade, which is expected to address the various lingering issues has been enunciated 

under the “Project Alpha Initiative”. The initiative is built around four pillars namely: 

enhancing the quality of banks; establishing financial stability; enabling healthy financial 

sector evolution; and ensuring that the financial sector contributes to the economy. Its 

implementation has commenced, and with support from all stakeholders, we are 

optimistic that Nigeria's macroeconomic performance and, indeed, that of the financial 

sector will continue to improve. 

Let me conclude on behalf of the Board of Directors of the CBN, by expressing sincere 

appreciation to the Staff of the Central Bank of Nigeria for their support, dedication, 

hardwork and loyalty, which contributed to the successes achieved in 2009. My gratitude 

also goes to the Presidency, the leadership of the National Assembly, Honourable 

Ministers, our development partners, organized private sector as well other stakeholders 

for their unflinching support and cooperation. 

Sanusi Lamido Sanusi 

Governor 

April 2010 
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CENTRAL BANK OF NIGERIA

ANNUAL REPORT AND STATEMENT OF ACCOUNTS 
stFOR THE YEAR ENDED 31  DECEMBER, 2009 

SUMMARY 

1. This Report reviews the operations of the Central Bank of Nigeria (CBN) and 

evaluates the macroeconomic policies and outcomes in 2009. It is structured into two 

parts. Part I reviews the corporate operations of the 

Bank, while Part II appraises the performance of the TheThe BankBank focusedfocused attentionattention onon 
economy against the backdrop of the global ensuring/strengtheningensuring/strengthening thethe stabilitystability
economic and financial conditions as well as the ofof thethe bankingbanking system,system, followingfollowing
domestic macroeconomic policy measures. The thethe negativenegative impactimpact ofof thethe globalglobal
CBN monetary policy thrust and other banking and economiceconomic andand financialfinancial meltdownmeltdown 
f inanc ia l act ions were geared towards andand thethe erosionerosion ofof thethe capitalcapital basebase 
guaranteeing price stability and financial sector ofof somesome depositdeposit moneymoney banksbanks asas aa 
soundness. Consequently, the Bank focused reresusultlt ofof ovoverertrtradadining,g, exexcecessssivivee 
attention on ensuring/strengthening the stability of exposureexposure toto certaincertain sectorssectors ofof thethe 
the banking system, following the negative impact eeccoonnoommyy,, uunneetthhiiccaall pprraaccttiicceess,,
of the global economic and financial meltdown and weakweak corporatecorporate governancegovernance andand 
the erosion of the capital base of some deposit riskrisk managementmanagement frameworksframeworks 
money banks as a result of overtrading, excessive 

exposure to certain sectors of the economy,

unethical practices, weak corporate governance and risk management frameworks. 

Despite the challenges, the overall macroeconomic performance was satisfactory. 

CORPORATE ACTIVITIES 

The CBN Board and Other Committees 

2. The composition of the Board of Directors of the CBN changed during the year. 

Sanusi Lamido Sanusi was appointed the Governor and Chairman of the Board, following 

the expiration of the tenure of Chukwuma C. Soludo. A new Deputy Governor, Kingsley C. 

Moghalu, was appointed to replace Ernest C. Ebi, whose second term expired, while 

Tunde Lemo was reappointed Deputy Governor for a second term. Sarah O. Alade and 

Suleiman A. Barau continued as Deputy Governors as their terms were yet to expire. The 

non-executive Directors were Dahiru Muhammad, Samuel O. Olofin and Joshua O. 

Omuya. Stephen O. Oronsaye replaced Akpan H. Ekpo following the resignation of the 

latter from the Board to take up appointment as the Director General, West African 

Institute for Financial and Economic Management (WAIFEM). Other non-executive 

members included Ibrahim H. Dankwambo, the Accountant-General of the Federation 

and Ochi C. Achinivu, the Permanent Secretary, Federal Ministry of Finance. Mrs. Juliet A. 
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Madubueze was relieved of her appointment as a Board member and was yet to be 

replaced. 

The Board held seven (7) regular and three (3) emergency meetings. The Committee of 

Governors held twenty (20) regular and two (2) emergency meetings. In the Bank's effort 

to achieve its mandate of price stability and support the economic policy of the Federal 

Government, the Monetary Policy Committee (MPC) held six (6) regular and one (1) 

extraordinary meetings. The Governors' Consultative Committee held seven (7) regular 

meetings. The Committee of Departmental Directors held twelve (12) regular and three 

(3) extraordinary meetings, while the Audit and Investment Committees of the Board held 

five (5) and one (1) meetings, respectively. 

MONETARY POLICY, SURVEILLANCE ACTIVITIES AND THE OPERATIONS OF THE CBN 

3. Monetary management during 2009 was largely influenced by internal and 

external economic environments, both of which were characterized by tight liquidity. The 

Bank took measures to mitigate the tight liquidity conditions in the banking system. These 

included the downward review of the Monetary Policy Rate (MPR), injection of funds into 

some troubled deposit money banks, provision of guarantees on inter-bank transactions 

and re-establishing the interest rate corridor under the Bank's standing facility window. The 

Bank also made use of the open market operations (OMO), complemented by macro-

prudential cash and liquidity ratios, as well as tenored repurchase transactions, among 

others. 

4. The Bank's monetary management was geared towards improving liquidity and 

efficiency of the financial market. The expansionary stance of monetary policy by the 

Bank resulted in base money exceeding the indicative benchmark for fiscal 2009. 

However, broad money, M2, was below the target 

for the year. Despite the measures taken to inject
TheThe Bank'sBank's monetarymonetary managementmanagement 

liquidity into the banking system, aggregate bank 
wwaass ggeeaarreedd ttoowwaarrddss iimmpprroovviinngg 

credit (net) to the domestic economy grew by 59.0
lliiqquuiiddiittyy aanndd eeffffiicciieennccyy ooff tthhee 

per cent, 25.2 percentage points lower than the
financialfinancial market.market. 

level at the end of the preceding year. Similarly, 

credit to the private sector grew by 26.0 per cent, 

compared with 59.4 per cent in 2008. The Federal Government, however, remained a net 

creditor to the system. 

5. The formal financial system as at end-December 2009 comprised the CBN, the 

Nigeria Deposit Insurance Corporation (NDIC), the Securities and Exchange Commission 

(SEC), the National Insurance Commission (NAICOM), the National Pension Commission 

(PENCOM), 24 deposit money banks, five (5) discount houses, 910 microfinance banks, 110 

finance companies, 1,601 Bureaux-de-Change, one (1) stock exchange, one (1) 
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commodity exchange, 99 primary mortgage institutions, five (5) development finance 

institutions, and 73 insurance companies. 

6. An assessment of the health of the banking sector indicated that twelve (12) banks 

did not exhibit serious weaknesses to raise supervisory concerns while twelve (12) banks 

did. Overall, eleven (11) banks were rated 'C', one bank was rated 'B' and none was rated 

'A'. The computed average Capital Adequacy Ratio (CAR) showed that thirteen (13) out 

of twenty-four (24) banks met the stipulated minimum of 10.0 per cent while eleven (11) 

did not. The assets quality of the banks, measured as the ratio of non-performing loans to 

industry total, deteriorated by 26.5 percentage points to 32.8 per cent at end-December 

2009, significantly exceeding the 20.0 per cent 

international threshold and the maximum prescribed 
AnAn assessmentassessment ofof thethe healthhealth ofof thethe 

by the Contingency Plan for Systemic Distress. 
bbaannkkiinngg sseeccttoorr iinnddiiccaatteedd tthhaatt 

Industry liquidity ratio was above the 25.0 per cent 
twelvetwelve (12)(12) banksbanks diddid notnot exhibitexhibit 

minimum threshold, but three (3) banks failed to meet 
sseerriioouuss wweeaakknneesssseess ttoo rraaiissee 

the requirement. The Bank re-invigorated its 
supervisorysupervisory concernsconcerns whilewhile twelvetwelve 

supervisory and surveillance activities through 
(12)(12) banksbanks did.did. 

regular appraisal and review of banks' periodic 

returns, spot checks, monitoring, target/special 

investigation and risk-based supervision, among others. The Bank also deployed 

examiners to the banks under the Resident Examinations Programme (REP) to provide real-

time examination reports. In addition, a special examination was conducted on the DMBs 

to ascertain the levels of their exposure to certain sectors of the economy as well as the 

level of performing and non-performing loans, among others. Following the outcome of 

the special examination, the Bank consequently replaced the Chief Executive 

Officers/Executive Directors of eight (8) banks identified as the source of instability in the 

industry. The Bank also injected the sum of N620 billion as liquidity support for the 

insolvent/ailing banks. 

7. The Retail Dutch Auction System (RDAS) was re-introduced in February in order to 

engender stability in the foreign exchange market. Following the significant pressure 

observed in the foreign exchange market at the beginning of the year, the RDAS subsisted 

through the first half of the year. The re-introduction led to the partial suspension of trading 

in the inter-bank market, following directives to oil companies and government agencies 

to sell foreign exchange earnings to the CBN only. However, as demand pressure 

moderated in the second quarter, the RDAS was abolished and the Wholesale Dutch 

Auction System (WDAS) was re-introduced as a mechanism for the management of 

foreign exchange. Consequently, the demand pressure abated considerably by the end 

of the year. The average exchange rate of the naira depreciated in all segments of the 

market in 2009 vis-a-vis the 2008 position. The average exchange rate under the 

RDAS/WDAS, at 148.9/US$, showed a depreciation of 20.1 per cent relative to the level in 

2008. At the inter-bank and BDC segments of the market, the naira depreciated by 20.8 
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and 25.3 per cent, respectively when compared with the levels in the preceding year to 

an average exchange rate of 150.41/US$ and 161.65/US$, respectively. The end-period 

exchange rate at the WDAS segment of the foreign exchange market depreciated by 

11.4 per cent relative to the level at end-2008 to 149.58/US$. 
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8. The stock of external reserves declined by 20.0 per cent below the level of US$53.0 

billion at end-December 2008 to US$42.4 billion at end-December 2009 and could support 

17.7 months of imports, well above the 6 months requirement under the convergence 

criteria of the West African Monetary Zone (WAMZ). 
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Nigeria's Gross External Reserves Position (US$ billion) and 
Months of Import Equivalent 
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9. Under the Agricultural Credit Guarantee Scheme Fund (ACGSF), a total of 53,639 

loans valued at 8,349.0 billion were guaranteed in 2009, thus bringing the total loans 

guaranteed since the inception of the ACGSF in 1978 to 647,351 valued at 34,409.0 

billion. The CBN also signed eight (8) MoUs under the 

Trust Fund Model (TFM), bringing the total number TheThe CBNCBN alsoalso signedsigned eighteight (8)(8)
signed and the total sums pledged under the scheme MoUsMoUs underunder thethe TrustTrust FundFund ModelModel 
at end-December 2009 to fifty-five (55) and 5.5 (TFM),(TFM), bringingbringing thethe totaltotal numbernumber 
billion, respectively. Also, following the decision to ssiiggnneedd aanndd tthhee ttoottaall ssuummss 
make participation under the Small and Medium pledgedpledged underunder thethe schemescheme atat 
Enterprises Equity Investment Scheme (SMEEIS) end-Decemberend-December 20092009 toto fifty-fivefifty-five
optional for banks, the cumulative sum set aside and (55)(55) andand N5.5N5.5 billion,billion, respectivelyrespectively
investment under the scheme remained at 42.0 

billion and 28.2 billion, respectively, the same as at 

end-June 2008. With the shift in focus, the balance in the SMEEIS Fund Account was 

transferred as seed fund to the Micro Credit Fund (MCF) initiative. 

st
10. The audited financial statements of the CBN for the year ended 31 December, 

2009 indicated that, at 709.0 billion, gross income increased by 251.7 per cent from the 

level in 2008. The development reflected the rise in interest income and realized gains on 

foreign currency, while operating cost declined by 281.7 per cent. Consequently, the 

overall operations of the CBN at end-2009 resulted in a net surplus of 43.9 billion, higher 

than the 8.3 billion in 2008. The net surplus was appropriated in line with the provisions of 

Section 5 (3) of the CBN Act, 2007 (as amended). The sum of 10.96 billion accrued to 

general reserves while 32.9 billion was due to the Federal Government. 

11. Total assets of CBN stood at 7.6 trillion, a decline of 10.1 per cent from the level at 

end-December 2008. The assets position reflected the decline in external reserves (10.8 

per cent) and loans and advances (25.9 per cent), which more than offset the growth of 
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16.5, 17.1, 12.6 and 2.3 per cent in Nigerian government securities, other assets, fixed assets 

and investments, respectively. 

12. The corresponding decline in total liability reflected the fall in deposits (19.9 per 

cent) and CBN instruments (91.9 per cent). However, IMF allocation of Special Drawing 

Rights grew by 1,124.4 per cent, 'other financial liabilities' (by 184.3 per cent) and notes 

and coins in circulation (by 2.3 per cent) over end-December 2008. The paid-up capital of 

the Bank remained at N5.0 billion, while the general reserve fund increased by 18.0 per 

cent to 71.9 billion. 

13. The CBN continued to fine-tune and enhance its enterprise applications through 

the various Information Technology (IT) initiatives. In this regard, the process of upgrading 

the banking and enterprise applications to improve the banking operations and the 

internal operating efficiency of the Bank commenced in 2009. In addition, the electronic 

Financial Analysis and Surveillance System (e-FASS) was being enhanced to support the 

risk-based, consolidated and cross-border supervision. Furthermore, arrangements had 

reached an advanced stage for the replacement of 

the Real Time Gross Settlement (RTGS) System with aTheThe CBNCBN continuedcontinued toto fine-tunefine-tune 
more robust appl icat ion to improve theaanndd eennhhaannccee iittss eenntteerrpprriissee 
implementation of monetary policy and provide theapplicationsapplications throughthrough thethe variousvarious 
platform for the Payments System Vision 2020. OtherIInnffoorrmmaattiioonn TTeecchhnnoollooggyy ((IITT)) 
initiatives included the connections of all locations toinitiatives.initiatives. 
the corporate network of IT, using high-speed fibre 

optics in order to enhance service delivery to end-

users. 

14. The Bank recruited seventy-three (73) staff comprising five (5) executives, fifteen 

(15) senior, forty-two (42) junior, five (5) research consultants/visiting scholars, four (4) 

contract and two (2) personal staff for the Governor. However, the Bank lost the services of 

twenty-seven (27) staff through death, twenty-four (24) to voluntary retirement, twenty to 

(20) mandatory retirement and three (3) to resignation. Furthermore, ten (10) staff had 

their appointments terminated and nine (9) were dismissed. The staff strength of the Bank 

declined from 5,027 in 2008 to 5,019 at end-December 2009. 

15. As part of the incentive to boost staff morale and enhance performance, the Bank 

promoted a total of 951 members of staff as follows: 

128 executives, 645 senior and 178 junior staff. A total 
TThhee BBaannkk''ss eeffffoorrtt aatt ccaappaacciittyy

of fifty (50) employees were upgraded/converted to 
buildingbuilding andand staffstaff developmentdevelopment

various grades, made up of nineteen (19) senior and 
wwaass iinntteennssiiffiieedd tthhrroouugghh sskkiillllss

nine (9) junior for upgrading; and fifteen (15) senior 
enhancementenhancement inin 2009.2009.

and seven (7) junior for conversion. The Bank's effort 

at capacity building and staff development was 
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intensified through skills enhancement in 2009. Consequently, it sponsored staff training 

programmes, including seminars, workshops, conferences and courses within and outside 

Nigeria. Thus, staff benefited from a total of four thousand, five hundred and twenty-seven 

(4,527) training slots covering specialized and generic programmes. 

ECONOMIC REPORT 

The Global Economy 

16. The global economy began a gradual recovery in the second half of 2009, though 

at different speeds in various regions, from the economic recession that started in 

2007/2008. As a result of the slowdown in the performance of most economies, world 

output was projected to decline by 0.8 per cent in 2009, in contrast to the increase of 3.0 

per cent in 2008. Although the combined effects of 

the monetary and fiscal interventions adopted by 
TheThe globalglobal economyeconomy beganbegan aa 

government helped to increase confidence, the 
gradualgradual recoveryrecovery inin thethe secondsecond

challenges of unemployment and the uncertainty of 
halfhalf ofof 2009,2009, thoughthough atat differentdifferent

full recovery persisted. While global inflation 
speedsspeeds inin variousvarious regions,regions, fromfrom thethe

moderated and commodity prices rose modestly, 
economiceconomic recessionrecession thatthat startedstarted inin

global trade was, however, depressed in 2009. A 
2007/2008.2007/2008.

major concern for most central banks remained how 

to exit from the stimulus packages without 

destabilizing the financial markets and thereby truncating the recovery process. 

17. The 2009 Spring and Annual Meetings of the Group of Twenty-Four Countries (G-

24), focused on the global economic and financial conditions, the need for reforms in the 

Bretton Woods Institutions, financing for developing countries, multilateral surveillance 

and mobilization of resources for the Fund's operations. The Meetings advocated, among 

others, the prompt implementation of the necessary measures to address the deep-

rooted weakness in financial markets, the need for continued timely and adequate 

interventions from international financial institutions in developing countries affected by 

the global crisis, and the implementation of the new flexible framework for the Financial 

Sector Assessment Programme (FSAP), as well as ensuring sharper macro-financial 

surveillance by the IMF. 

18. Several bilateral relations were entered into in 2009. These included the United 

Arab Emirate (UAE), China and the United States of America (USA). Nigeria and the UAE 

signed a Bilateral Investment Agreement of US$16.0 billion to improve basic infrastructural 

facilities, including dams, electricity and investment in agriculture and mineral resources. 

The Nigeria and China Joint Commission for Economic and Technical Cooperation 

resolved to encourage Chinese banks to establish their presence in Nigeria with a view to 

promoting bilateral trade and investment as well as encouraging participation in the 

development of the Nigerian gas sub-sector, and co-operation in the area of capacity 
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building. The Nigeria-US Trade and Investment Framework Agreement (TIFA) Council 

meeting agreed to bring the Doha Round of multilateral trade talks to a successful 

conclusion and to assist in training sanitary/phyto-sanitary specialists. The meeting agreed 

to encourage US entrepreneurs to take part in the development of the energy sector, 

under the public-private partnership policy. 

19. The Economic Community of West African States (ECOWAS) approved a revised 

roadmap for the realization of a single currency for West Africa by 2020, including the 

harmonization of the regulatory and supervisory framework for banks and other financial 

institutions and the establishment of a payments 

system infrastructure for cross-border transactions.
TheThe EconomicEconomic CommunityCommunity ofof WestWest 

Other decisions included: the ratification of the legal
AA ff rr ii cc aa nn SS tt aa tt ee ss (( EE CC OO WW AA SS )) 

instruments for the creation of the West Africa
approvedapproved aa revisedrevised roadmaproadmap forfor 

Monetary Zone (WAMZ), the West African Central
thethe realizationrealization ofof aa singlesingle currencycurrency 

Bank, the West African Financial and Supervisory
forfor WestWest AfricaAfrica byby 2020,2020, includingincluding 

Agency (WAFSA), as well as the establishment of the
tt hh ee hh aa rr mm oo nn ii zz aa tt ii oo nn oo ff tt hh ee 

WAMZ Secretariat. The Convergence Council 
rreegguullaattoorryy aanndd ssuuppeerrvv ii ssoorryy 

approved the report on the status of the
frameworkframework forfor banksbanks andand otherother 

c o n v e r g e n c e a t e n d - J u n e 2 0 0 9 a n d
ffiinnaanncciiaall iinnssttiittuuttiioonnss aanndd tthhee 

macroeconomic developments in the WAMZ. In 
eessttaabblliisshhmmeenntt ooff aa ppaayymmeennttss 

addition, the Council sought collaboration between
ssyysstteemm iinnffrraassttrruuccttuurree ffoorr ccrroossss--

WAMI and WAIFEM in developing programmes for
borderborder transactions.transactions. 

capacity building in the area of cross-border 

supervision. 

The Domestic Economy 

Fiscal Operations of Government 

20. At 6,236.4 billion and 7,258.0 billion, the aggregate revenue and expenditure of 

the three tiers of government in 2009 fell below the level in 2008 by 16.6 and 8.4 per cent, 

respectively. Thus, the combined fiscal operations of the three tiers of government 

resulted in a notional deficit of 994.5 or 4.0 per cent of GDP. 

21. The fiscal operations of the Federal Government was implemented under the 

reviewed Medium-Term Fiscal Framework (MTFF). At 4, 844.6 billion or 19.6 per cent of 

GDP, the Federally-collected revenue (gross) declined by 38.4 per cent below the level in 

2008. The development was attributed to the drop in domestic crude oil production and 

exports occasioned by the restiveness in the Niger Delta region and the lower oil prices in 

the international market, particularly, during the first quarter of the year. However, at 

1,652.7 billion or 5.6 per cent of GDP, non-oil revenue rose by 23.7 per cent over the level 

in the preceding year. 
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22. The sum of 3,600.1 billion was transferred from the federally-collected revenue to 

the Federation Account in 2009, indicating a decrease of 20.9 per cent below the level in 

2008. Following the significant drop in federally-collected revenue, the need to stimulate 

the economy prompted a substantial drawdown of the accumulated savings in the 

excess crude account. Thus, the total distributable revenue in 2009 amounted to 4,537.8 

billion and was shared as follows: Federal Government, including Special Funds, 2,060.0 

billion; State Governments, 1,159.3 billion; Local Governments, 834.5 billion and 13% 

Derivation Fund (N484.0 billion). Similarly, the VAT revenue of 449.7 billion was shared 

among the federal, state and local governments in the ratios of 15, 50 and 35 per cent, 

respectively. 

23. The Federal Government retained revenue decreased by 17.2 per cent, while 

aggregate expenditure rose by 6.5 per cent, relative to their levels in 2008. The fiscal 

operations of the Federal Government resulted in a notional deficit of 810.0 billion, or 3.3 

per cent of GDP. Provisional data on State Governments' finances showed an overall 

deficit of N186.2 billion or (0.8 per cent of GDP), representing a significant increase of 114.5 

per cent when compared with 86.8 billion (or 0.4 per cent of GDP) in 2008. On the other 

hand, provisional data on Local Governments' finances showed that their fiscal 

operations resulted in a surplus of 1.8 billion, in contrast to a deficit of 3.0 billion in 2008. 

24. The consolidated Federal Government debt stock as at December 31, 2009 was 

3,812.6 billion or 15.4 per cent of GDP, compared with 2,811.3 billion or 11.8 per cent of 

GDP in 2008. Nigeria's external debt rose marginally from US$3.7 billion in 2008 to US$3.9 

billion in 2009, following additional disbursement of concessional loans by multilateral 

institutions. Domestic debt grew by 3,228.0 billion (or 39.1 per cent), as a result of the 

issuance of FGN Bonds for project financing and the settlement of other contractual 

obligations. 

Stock of External and Domestic Debt Outstanding 
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The Real Sector 

25. The real Gross Domestic Product (GDP), at 1990 basic prices, grew by 6.7 per cent, 

compared with 6.0 per cent in 2008 and an average 

annual growth rate of 6.6 per cent for the period 2005
TheThe realreal GrossGross DomesticDomestic ProductProduct 

- 2009. The growth was attributed mainly to the sound
(GDP),(GDP), atat 19901990 basicbasic prices,prices, grewgrew 

monetary and fiscal policies pursued in the course of
byby 6.76.7 perper cent,cent, comparedcompared withwith 

the year, complemented by the favourable weather
6.06.0 perper centcent inin 20082008 andand anan 

which enhanced agricultural output. The robust 
averageaverage annualannual growthgrowth raterate ofof 6.66.6 

output growth was driven mainly by the non-oil 
perper centcent forfor thethe periodperiod 20052005 -- 2009.2009. 

sector, as reflected in the non-oil GDP growth rate of 

8.3 per cent. Within the non-oil sector, the agricultural 

sub-sector grew by 6.2 per cent, while wholesale and retail trade and the services sub-

sectors recorded growth rates of 11.5 and 11.1 per cent, respectively. Industrial output 

grew slightly by 0.8 per cent, in contrast to the fall 

recorded during the previous three years. The 
TheThe robustrobust outputoutput growthgrowth waswas implementation of the Federal Government amnesty
drivendriven mainlymainly byby thethe non-oilnon-oil sector,sector, programme paved the way for improved oil 
asas reflectedreflected inin thethe non-oilnon-oil GDPGDP production which boosted the growth in industrial 
growthgrowth raterate ofof 8.68.6 perper cent.cent. output. Challenges to the sector, however, remained 

the epileptic power supply, poor infrastructure and 

poor access to finance, among others. 
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Growth Rate of Broad Sectors of Non-Oil GDP 
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26. Inflationary pressure moderated in 2009, but remained above the single digit. 

Inflation rate dropped steadily from the beginning of 

the year to 10.4 per cent in September 2009, before 
InflationaryInflationary pressurepressure moderatedmoderated inin 

resuming an upward movement to close at 12.0 per 
2009,2009, butbut remainedremained aboveabove thethe 

cent in December. The movement in inflation rate 
singlesingle digit.digit.

during the year reflected the effect of the policy 

measures adopted, and the seasonal variations in 

prices and food inflation. 

Trends in Inflation (Composite, Core & Food) 2009 
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Contribution of Key Components to Headline Inflation (End Period) 
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The External Sector 

27. The external sector came under pressure in 2009 as reflected in the drawdown of 

the external reserves, reversal of capital inflows by portfolio investors for most part of the 

year, and a lower trade balance 

TheThe externalexternal sectorsector camecame underunder pressurepressure inin occasioned by the effect of the price 

20092009 asas reflectedreflected inin thethe drawdowndrawdown ofof thethe shock in the international crude oil 

externalexternal reserves,reserves, reversalreversal ofof capitalcapital inflowsinflows byby market. The current account surplus 

contracted reflecting the diminution inportfolioportfolio investorsinvestors forfor mostmost partpart ofof thethe year,year, andand 
earnings from crude oil exports. Externalaa lowerlower tradetrade balancebalance occasionedoccasioned byby thethe 
reserves, which dropped by 20.0 per centeffecteffect ofof thethe priceprice shockshock inin thethe internationalinternational 
to US$42.4 billion at end-December 2009,crudecrude oiloil market.market. 
could support 17.7 months of imports, but 

remained well above the 6 months 

requirement under the convergence criteria of the West African Monetary Zone (WAMZ). 

Average Spot Price of Nigeria's Reference Crude: 
Bonny Light (Quarterly Average)
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Current Account Balance/GDP Ratio 
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CHAPTER 1 

1.0 CORPORATE ACTIVITIES OF THE CENTRAL BANK OF NIGERIA 

hehe CBNCBN continuedcontinued itsits re-engineeringre-engineering initiativesinitiatives underunder thethe projectproject “EAGLES”“EAGLES” withwith thethe 

adoptionadoption ofof thethe strategicstrategic directionsdirections forfor BusinessBusiness ContinuityContinuity ManagementManagement (BCM),(BCM), 

ServiceTTService OrientedOriented ArchitectureArchitecture (SOA)(SOA) andand KnowledgeKnowledge ManagementManagement (KM)(KM) underunder 

thethe BusinessBusiness ContinuityContinuity andand IntegrationIntegration StrategyStrategy (BCIS).(BCIS). InIn orderorder toto improveimprove accessaccess toto 

centralcentral bankingbanking servicesservices nationwide,nationwide, thethe constructionconstruction ofof newnew branchesbranches andand currencycurrency 

centres,centres, asas wellwell asas extensiveextensive renovationrenovation ofof somesome ofof thethe existingexisting branchesbranches continuedcontinued inin 

2009.2009. Furthermore,Furthermore, toto enhanceenhance thethe implementationimplementation ofof thethe Bank'sBank's monetarymonetary policy,policy, 

arrangementsarrangements forfor thethe replacementreplacement ofof thethe RealReal TimeTime GrossGross SettlementSettlement (RTGS)(RTGS) SystemSystem withwith aa 

moremore robustrobust oneone thatthat wouldwould provideprovide thethe platformplatform forfor thethe PaymentsPayments SystemSystem VisionVision 20202020 

werewere atat anan advancedadvanced stage.stage. TheThe electronic-Financialelectronic-Financial AnalysisAnalysis andand SurveillanceSurveillance SystemSystem (e-(e-

FASS) was also improved uponFASS) was also improved upon to support the risk-based, coto support the risk-based, consolidated and cross-bordernsolidated and cross-border 

supervisorysupervisory framework.framework. TheThe CBNCBN continuedcontinued toto shouldershoulder itsits corporatecorporate andand staffstaff socialsocial 

responsibilitiesresponsibilities ofof promotingpromoting knowledgeknowledge throughthrough conferences,conferences, seminarsseminars andand workshopsworkshops 

whichwhich werewere ofof strategicstrategic nationalnational interest,interest, andand providedprovided financialfinancial assistanceassistance toto 

organizationsorganizations andand thethe lessless privilegedprivileged inin thethe society.society. 

1.1 ADMINISTRATION 

1.1.1 Board of Directors and Other CommitteesThe composition of the Board of Directors 

of the Central Bank of Nigeria (CBN) changed during the year. Sanusi Lamido Sanusi was 

appointed Governor and Chairman of the Board, with effect from June 3, 2009 following 

the expiration of the tenure of Chukwuma C. Soludo. The Senate confirmed the re-

appointment of Tunde Lemo as Deputy Governor for a second term, effective January 7, 

2009. Kingsley C. Moghalu was appointed Deputy Governor on November 6, 2009 to 

replace Ernest C. Ebi, whose second term ended on June 3, 2009. In addition, Stephen O. 

Oronsaye was appointed to replace Akpan H. Ekpo, who resigned his membership of the 

Board on August 17, 2009, to take up appointment as the Director-General of the West 

African Institute for Financial and Economic Management (WAIFEM). Juliet A. Madubueze 

was retired from the Board while Ochi C. Achinivu joined the Board in August 2009, by 

virtue of his position as the Permanent Secretary, Federal Ministry of Finance. 

Consequently, the Board comprised the Governor, Sanusi Lamido Sanusi (Chairman); four 

Deputy Governors, namely, Suleiman A. Barau (Corporate Services), Sarah O. Alade 

(Economic Policy), Kingsley C. Moghalu (Financial System Stability) and Tunde Lemo 

(Operations); and six non-executive Directors. The non-executive Directors comprised 

Ochi C. Achinivu (Permanent Secretary, Federal Ministry of Finance), Ibrahim H. 

Dankwambo (Accountant-General of the Federation), Dahiru Muhammad, Samuel O. 

Olofin, Joshua O. Omuya and Stephen O. Oronsaye. 
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The Board held seven (7) regular meetings and three (3) emergency meetings in 2009. The 

Committee of Governors held twenty (20) regular meetings and two (2) emergency 

meetings, while the Governors' Consultative Committee held seven (7) regular meetings. 

The Committee of Departmental Directors held twelve (12) regular meetings and three (3) 

extraordinary meetings, while the Audit and Investment Committees of the Board held five 

(5) and one (1) meetings, respectively. The membership of the Monetary Policy 

Committee (MPC) was formally constituted in 2009 in line with the provisions of Section 12 

of the CBN Act, 2007 (as amended). 

1.1.1.1 Monetary Policy Committee (MPC) 

The MPC held six (6) regular and one (1) extraordinary meetings at which major domestic 

and international economic developments were reviewed and appropriate monetary 

policy decisions taken. The MPC reviewed the Monetary Policy Rate (MPR) downward 

twice during the year, in line with the prevailing macroeconomic conditions. The decisions 

of the Committee were promptly communicated to the public via press briefings by the 

Governor and a communiqué issued at the end of every MPC meeting. 

Date Rate (%) Decision 
January 14, 2009 9.75 Unchanged 
February 9, 2009 9.75 Unchanged 
April 8, 2009 8.00 Reduced by 175 basis points 

May 21, 2009 8.00 Unchanged 
July 7, 2009 6.00 Reduced by 200 basis points as anchor rate 

(not transactional rate), re-introduced interest 
rate corridor, 8.0 per cent for Standing Lending 
Facility (SLF) and 4.0 per cent for Standing 
Deposit Facility (SDF) 

September 1, 2009 6.00 Unchanged 

November 3, 2009 6.00 Unchanged with asymmetric corridor of 
interest rates around MPR of +200 and -400 
basis points for SLF and SDF, respectively. 

1.1.2 Development of CBN Branch Offices 

The CBN sustained the development of branch buildings and currency centres in all the 

state capitals in order to provide quality banking infrastructure and easy access to 

banking services nationwide. During the year, consultants were commissioned for the pre-

contract services for nine (9) new branch buildings in Dutse, Birnin-Kebbi, Lafia, Damaturu, 

Jalingo, Yenagoa, Abakaliki, Ado-Ekiti and Gusau, while the renovation of buildings to 

serve as Currency Centres for these locations also commenced. In addition, the extensive 

renovation of the branch buildings in Maiduguri, Kaduna, Benin and Ibadan, as well as the 

Learning Centre in Lagos reached advanced stages. Furthermore, the upgrade of central 

air-conditioning systems at the Minna, Bauchi, Makurdi, Owerri and Akure branches was 

completed, while the construction of the Lagos Office, as well as the International Training 

Institute and the Governor's Residence in Abuja progressed. 

Chapter One | Corporate Activities of the Central Bank of Nigeria 2 



 

 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

1.1.3 The Computerisation Programme 

The bank-wide deployment of Information Technology (IT) infrastructure continued in 

order to improve the operational efficiency of the Bank. Furthermore, to enhance the 

implementation of the Bank's monetary policy, arrangements for the replacement of the 

Real Time Gross Settlement (RTGS) system with a more robust one that would provide the 

platform for the Payments System Vision 2020 reached an advanced stage. The 

electronic-Financial Analysis and Surveillance System (e-FASS) was also being enhanced 

to support the risk-based, consolidated and cross-border supervisory framework. Also, the 

process of upgrading the banking and enterprise applications in order to improve CBN's 

banking operations and the internal operating efficiency commenced in 2009. The 

integration of the enterprise applications was enhanced to improve the accuracy of the 

Analytical Balance Sheet (ABS). All locations were connected to the corporate network of 

IT systems, using high-speed fibre optics in order to enhance service delivery to end-users. 

Network nodes were fortified with the latest anti-virus solutions to guard against emerging 

threats and attacks, and reduce incidents of spam emails to the barest minimum. These 

transformed the internal processes and provided support for monetary policy formulation 

via the daily ABS, trial balance and other reports. 

1.1.4 Library Operations 

The total volume of books in the Bank's library system, after old titles were weeded out, was 

93,003, compared with 92,102 in 2008. Also, the volume of books, journals and periodicals 

consulted by staff increased by 9.5 per cent from 5,750 in 2008 to 6,355. The Library 

continued to subscribe to electronic journals through the following service providers: 

SWETS, IPI and EBSCO. 

1.1.5 Legal Services 

In the course of the year, the Bank was involved in a number of activities and projects 

aimed at strengthening its legal and regulatory framework, as well as enhancing the 

overall effectiveness of the financial system. These activities included: the push for the re-

enactment of the BOFI Act; submission of a draft bill for an Act to establish the Asset 

Management Corporation of Nigeria (AMCON) for the acquisition, management, 

restructuring and disposal of the risk assets of banks; the draft of the legal and regulatory 

framework for the establishment of a Credit Bureau in Nigeria, and the review of draft 

agreements to ensure the effective management of Nigeria's external reserves. On the 

prosecution of cases involving the Bank and other parties, judgments were given in favour 

of the Bank in twelve (12) cases while one (1) was resolved against the Bank. In 

continuation with its efforts to ensure a financial crime-free environment, the Bank 

organized sensitization workshops for Compliance Officers of the deposit money banks 

and other financial institutions. The Bank also conducted sensitization workshops for its staff 

to familiarize them with the CBN Act, 2007. 
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1.1.6 Internal Audit 

All the eighteen (18) departments in the Head Office and twenty-eight (28) branches 

were audited. In addition, twenty (20) spot checks and process-based audit of high-risk 

activities and seven (7) system applications were evaluated, while eight (8) ad-hoc 

assignments on eight (8) processes were carried out. Also, three hundred and twenty-

seven (327) currency disposal operations requiring audit witnesses were completed, 

compared with eighty-six (86) in 2008. In the absence of any material or significant 

irregularities or cases of fraud uncovered, a reasonable assurance opinion was expressed 

by the internal auditors to the effect that no major weaknesses in the overall systems of risk 

control and governance existed in the Bank. 

Box 1: The Project Alpha Initiative of the CBN 

The banking sector consolidation exercise of 2004/2005 had some salutary 

impact on the Nigerian economy and led to the emergence of bigger banks 

which, before the global financial crisis, created a general belief that the 

banking sector was sound and growth would be encouraged. However, this 

sentiment proved misplaced following the outbreak of the global financial and 

economic crises and some interdependent factors that led to the manifestation 

of an extremely fragile financial system. This was because the main downside 

effect of the consolidation programme on the system was the near total neglect 

of adherence to good corporate governance practice. Corporate governance 

in many banks failed because their boards ignored best practices for various 

reasons, ranging from being misled by executive management and 

participating in obtaining unsecured loans at the expense of depositors, to lack 

of capacity to enforce good governance on bank management. There were 

also the problems of the overbearing influence on the boards by the 

Chairmen/CEOs, lack of independence of some boards, failure to make 

meaningful contributions to safeguard the growth and development of the 

banks, weak ethical standards, and ineffective board committees. Lack of 

investor and consumer sophistication also contributed to the crisis, as the failure 

to impose market discipline allowed banks to take undue advantage of 

customers. Investors, many of whom were new to investing, were unaware of the 

risks they were taking while consumers were often subjected to poor services 

and, sometimes, hidden fees. The absence of a strong tradition of consumer 

protection in Nigeria resulted in many investments being undertaken without a 

proper understanding of the risks involved. These problems were compounded 

by the lack of full disclosure by banks to the CBN, uncoordinated and unclear 

delineation of responsibilities between the CBN and other government agencies 

on issues concerning the financial sector, absence of a framework for 

Chapter One | Corporate Activities of the Central Bank of Nigeria 4 



 

        

 

 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

consolidated bank examination, generally weak supervisory and oversight 

functions of the supervisory agencies, as well as an underdeveloped 

infrastructure and a harsh business environment. Others included long and 

expensive legal processes, the absence of reliable credit rating agencies and 

basic credit information on customers. 

These weaknesses prompted the CBN to undertake further reforms in order 

to reposition the banking industry for the decades ahead. The reforms are 

anchored under “The Project Alpha Initiative”. The Project Alpha blueprint is built 

around four pillars (“Es”), namely: 

 En hancing the quality of banks, 

 Establishing financial stability, 

 Enabling healthy financial sector evolution, and 

 Ensuring that the financial sector contributes to the economy. 

In order to enhance the operations and quality of banks in Nigeria, the CBN 

initiated a five-part programme. This consists of industry remedial programmes to 

fix the key causes of the crisis through improved data quality, enforcement of 

good governance, enhanced risk management and financial crime 

prevention. It also includes the implementation of risk-based supervision, a 

comprehensive review of the regulatory framework, enhanced provisions for 

consumer protection to restore consumer confidence in the industry and ensure 

that banks understand their responsibilities, as well as internal transformation of 

the CBN to effectively supervise and regulate the industry. These initiatives are 

being structured in such a manner that the banks would do most of the work to 

inculcate a new behaviour in the industry, with the CBN playing a cross-industry 

programme management role. A key plank of this programme is that the CBN 

would hold individuals responsible for their actions. In order to address the failures 

of corporate governance in the industry, the CBN intends to establish a specialist 

function to develop the Nigerian Capital Adequacy and Enterprise Risk 

Assessment Process modelled on the ICAAP (UK) and COSO (USA) frameworks 

which focus on governance issues to ensure that best practices are embedded 

in the industry. An enhanced annual performance measurement process for 

Boards and individual directors would be introduced, in addition to a rigorous 

pre-appointment assessment of their qualifications. Already, tenure limits for 

bank CEOs have been introduced, while efforts are being made to implement 

fully the 2006 Code of Conduct for the banking industry. The reform programme is 

expected to strengthen corporate governance in banks and at the CBN. 

The key features of the initiative on the establishment of financial stability are 
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the strengthening of the Financial Stability Committee within the CBN and the 

establishment of a hybrid monetary policy and macro-prudential rules. Others 

are the development of directional economic policy, counter-cyclical fiscal 

policies, and further development of the capital market as an alternative to bank 

funding. The first set of initiatives is related to monetary and macro-prudential 

policies through which the CBN would strengthen the Financial Stability 

Committee (FSC) with a focus on maintaining systemic stability. The Bank's 

Monetary Policy Committee (MPC) and the FSC would be at the core of the new 

macro-prudential framework and would work together to ensure that monetary 

policy is shaped by systemic risk trends that are consistent with the expanded 

hybrid goals for asset price stability. The CBN would also introduce new macro-

prudential rules to address specific causes of financial crisis, as well as capital 

control approaches to prevent foreign 'hot money' from destabilizing the capital 

markets and the real economy. In addition, the CBN would encourage the 

implementation of a directional economic policy to improve basic infrastructure, 

diversify the economy, increase the investment absorption capacity of priority 

sectors, and support measures that enable sustainable economic growth. 

The CBN would promote an enabling healthy financial sector evolution, 

through a competitive banking industry structure that would address 

infrastructure, such as credit bureaux and registrars, improve the cost structure of 

banks, ensure a reliable and secure payments system, and reduce the informal 

economy. The creation of an Asset Management Corporation is expected to 

provide the first step towards the resolution of the problem of non-performing 

loans in banks and eventually facilitate further consolidation. This process is 

ongoing and it is expected that all banks would be totally weaned off the CBN 

support by the end of Q3 2010. The Bank also intends to review the universal 

banking model and in its place introduce international, national, regional, mono-

line and specialized banks such as Islamic banks. The capital requirements of 

banks would vary with the range and complexity of their mandates such that 

they would be well capitalized relative to their risk profile. 

The final initiative would focus on ensuring that the financial sector contributes 

to the real economy. Past financialisation exercises of the economy have not 

benefited the real sector as anticipated, as the development finance institutions 

that were set up for specific purposes, such as housing, trade and urban 

development have failed to fulfill their mandates. Many successful emerging 

markets have, however, seen proactive governments take action that has 

positioned the financial sector as the main engine of growth in the real sector. 
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Nigeria can learn from countries with successful track records in creating financial 

accommodation for economic growth, through such initiatives as development 

finance, foreign direct investment, venture capital, and public private 

partnerships. To ensure that the financial sector contributes significantly to the 

economy, the following areas would further be strengthened: 

a. Leveraging the CBN Governor's role as advisor to the President on 

economic matters to ensure that the financial sector contributes to the 

real economy; 

b. Taking the lead in measuring more accurately the relationship between 

the real economy and the financial sector, as well as the transmission 

mechanism; 

c. Evaluating continuously the effectiveness of existing development 

finance initiatives, such as agriculture credits and import-export 

guarantees; 

d. Taking public lead in encouraging examination of the critical issues for 

economic development (impact of infrastructure, such as power, ports 

and railways); 

e. Leading further studies on the potential of venture capital and 

private/public partnership initiatives for Nigeria; and 

f. Cooperating with State Governments to run a pilot programme in 

directing the financial sector's contribution to the state's social and 

economic development. 

The challenges in Nigeria's economy are generally due to the inherent economic 

weaknesses, such as insufficient diversification of the economy, high security risks, 

a complex business operating environment, and inadequate infrastructure. The 

sound development of the financial sector and overall economic success would, 

therefore, require that the CBN and other stakeholders to do a lot of heavy lifting in 

many policy areas, including the rapid development of physical and institutional 

infrastructures. 

1.1.7 Restructuring of the CBN (Project EAGLES) 

The Bank continued its re-engineering initiatives under the project “EAGLES” with the 

adoption of the strategic directions for Business Continuity Management (BCM), a 

Service-Oriented Architecture (SOA) and Knowledge Management (KM), under the 

Business Continuity and Integration Strategy (BCIS). The review, documentation and 

implementation of the processes across Strategic Business Units (SBUs), with special 

attention to those processes that cut across SBUs, such as procurement, e-payment of 
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staff salaries and suppliers as well as a quarterly Staff Performance Appraisal (SPA) 

mechanism continued. The process of the Trade and Exchange Department was re-

engineered with the introduction of Data Analysis and Monitoring offices. The processes 

and structure of the Finance, Human Resources, Banking Supervision, and Other Financial 

Institutions departments and the Governor's Office were repositioned and redesigned to 

enable efficient operations. A review of the job roles and grade alignment of Bank staff 

was conducted for enterprise planning (recruitment and deployment), budgeting and 

promotion. 

The Management approved the creation of new 

departments and reviewed the roles and functions of TheThe ManagementManagement approvedapproved thethe 

SBUs across directorates to reposition the Bank to creation of new departments andcreation of new departments and 

meet the challenges of the global economy. With reviewedreviewed thethe rolesroles andand functionsfunctions ofof 

these developments, the policies and processes SSBBUUss aaccrroossss ddiirreeccttoorraatteess ttoo 

completed in the review period included: the repositionreposition thethe BankBank toto meetmeet thethe 

telephone facility, a Visitors Management System, a cc hh aa ll ll ee nn gg ee ss oo ff tt hh ee gg ll oo bb aa ll 

Service Level Agreement, Web-based training and a economy.economy. 

Code of Business Ethics and Conduct (COBEC). 

In order to ensure an efficient records management, the Bank pursued the delivery of the 

key initiative of the Records Management Policy and Procedures, through the operation 

of a centralized scanning centre at the Records Centres. Automated physical filing 

systems were made operational in all the business units, except the Benin and Uyo 

branches and the six (6) new currency centres. The Integrated Document Management 

System (IDMS) viewer software was installed on users' workstations across the Bank to 

enhance access to scanned semi-active records. In addition, sensitisation workshops 

were conducted for most of the SBUs during the review period. 

Under the Strategic Alliances among groups and partners, the Bank continued its 

collaboration with the Nigerian Postal Services (NIPOST) to enhance the effective 

implementation of the microfinance policy of the Federal Government. Other alliances 

involved the National Bureau of Statistics (NBS) for timely, accurate and reliable data for 

the Bank to achieve its mandates and the SERVICOM Integrated charter for the Bank was 

finalized. 

1.1.8 Communications 

The Bank sustained its efforts at improving transparency in the conduct of monetary policy 

through regular interactions with stakeholders and the public. These included publicizing 

the decisions of the MPC and the Bankers' Committee. The Management of the Bank 

briefed the Senate at a plenary session in addition to making several appearances before 

some committees of the two chambers of the National Assembly to provide information 

on the state of the economy. Regular interactions with stakeholders and the general 
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public through media briefings and luncheons with
RR ee gg uu ll aa rr ii nn tt ee rr aa cc tt ii oo nn ss ww ii tt hh 

media executives, inter-governmental agencies, the 
ssttaakkeehhoollddeerrss aanndd tthhee ggeenneerraall 

Manufacturers Association of Nigeria (MAN) and
publicpublic throughthrough mediamedia briefingsbriefings 

other agencies were sustained. 
aanndd lluunncchheeoonnss wwiitthh mmeeddiiaa 

eexxeeccuuttiivveess,, iinntteerr--ggoovveerrnnmmeennttaall 
In line with the Bank's determination to foster learning

aaggeenncciieess,, tthhee MMaannuuffaaccttuurreerrss 
and strengthen the capacity of media practitioners

AssociationAssociation ofof NigeriaNigeria (MAN)(MAN) andand 
to appropriately report the Bank's policies,

otherother agenciesagencies werewere sustained.sustained. 
programmes and contemporary financial and 

economic i ssues, a Seminar for F inance 

Correspondents and Business Editors was held in Markurdi, Benue State from July 15 to 17, 

2009 with the theme, “The Global Economic Crisis and Exchange Rate Management in 

Nigeria”. 

1.1.8.1 Anti-Corruption and Ethical Issues 

The Bank collaborated effectively with the anti-corruption agencies and other 

stakeholders, including the Economic and Financial Crimes Commission (EFCC), the 

Independent Corrupt Practices and Other Related Offences Commission (ICPC), and 

Nigeria Postal Services (NIPOST), as well as deposit money banks, in preventing corrupt 

practices and apprehending fraudsters. The identified issues were duly reported to the 

Management and the law enforcement agencies. The Bank organized three anti-

corruption sensitization seminars for its staff in three locations in the country and published 

two editions of its “Transparency” journal. The Bank also hosted the United Nations 

Sanctions Team and members of the National Focal Point. Its contributions were in the 

areas of money laundering, asset freezing, management of the consolidated list, political 

corruption and the challenges in the implementation of resolutions. 

1.1.9 Staff 

The Bank recruited seventy-three (73) personnel, comprising five (5) executives, fifteen 

(15) senior, forty-two (42) junior, five (5) research consultants (visiting scholars), four (4) 

contract and two (2) personal staff for the Governor. The Bank, however, lost the services 

of twenty-seven (27) staff through death, twenty-four (24) voluntary retirements, twenty 

(20) mandatory retirements and three (3) resignations. Furthermore, ten (10) staff had their 

appointments terminated and nine (9) were dismissed. The staff strength of the Bank 

declined to 5,019 from 5,027 at end-December 2009. As part of the incentives to boost 

morale and enhance performance, the Bank promoted nine hundred and fifty-one (951) 

members of staff in 2009, a breakdown of which shows that 128 executives, 645 senior and 

178 junior staff benefited from the exercise. The Bank also honoured a total of 647 staff with 

the Long Service Awards. A total of fifty (50) employees were upgraded/converted to 

various grades, consisting of nineteen (19) senior and nine (9) junior for upgrading and 

fifteen (15) senior and seven (7) junior for conversion. 
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1.1.10 Medical Services 

In order to sustain a healthy workforce, the CBN undertook various medical interventions. 

A total of forty-five thousand, nine hundred and ninety-eight (45,998) cases involving staff 

and their dependants were attended to at the Staff Clinic. Three thousand, one hundred 

and seventy (3,170) emergency cases were treated at the CBN Head Office Sick Bay. In 

addition, six thousand, nine hundred and fifty-four (6,954) cases were referred to various 

stand-by hospitals. Other interventions included the successful immunisation of two 

thousand and seventy-four (2,074) staff and their dependants against yellow fever, 

tuberculosis, whooping cough, diphtheria, hepatitis and typhoid. A 'Healthy Lifestyle 

Seminar' was conducted and a total of one thousand, two hundred and fifty-three (1,253) 

Executives and Senior Managers attended. A significant cure rate was achieved for staff 

suffering from major illnesses, resulting in an improved employees' health status. 

Furthermore, the CBN sponsored medical screening for executives, drivers and staff 

working in hazardous areas. 

1.1.11 Training 

The efforts at capacity building, through staff development and skills enhancement, were 

intensified. As a result, the Bank sponsored staff training programmes, including 

workshops, conferences, seminars and courses within and outside Nigeria. The staff 

benefited from a total of four thousand, five hundred and twenty-seven (4,527) training 

slots involving in-plant and specialized programmes covering emerging issues and 

general management development. The e-learning application was also deployed to 

provide more opportunities for learning in the Bank. Furthermore, a Web-based training 

(WBT) is being developed on the four (4) key IT applications in the Bank to enable staff to 

learn about different job processes in the Bank. 

1.1.12 Recreational Activities 

The CBN sponsored various sporting competitions in 2009, including lawn tennis, football, 

and golf tournaments. The third edition of the CBN Junior Tennis Championship took place 

at the Lagos Lawn Tennis Court, Race Course, Lagos from March 2 to 8, 2009 as part of the 
th st

activites to mark the Bank's 50 Anniversary celebrations. The 31 edition of the CBN Senior 

Open Tennis Championship was held at the National Stadium, Lagos from May 2 to 9, 2009 

as part of the activities to mark its 50
th Anniversary celebrations. With respect to football, 

the First Bank Football Club won the final of the All Financial Institutions Football 

Competition played at the Ahmadu Bello Stadium, Kaduna on December 19, 2009. The 

final of the 30
th
 edition of the Governor's Cup Football Competition for all CBN branches 

played at the Rwang Pam Stadium, Jos on October 17, 2009, was won by the Abuja 

branch. The Bank also sponsored the third edition of the CBN Governor's Golf Cup 

Tournament, which took place at the Ibrahim Badamasi Babangida (IBB) International 

Golf and Country Club, Abuja, from November 20 to 22, 2009. In addition, the Bank's 

workplace gymnasium at the Bank's Corporate Head Office continued to be patronized 

by staff. 
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1.1.13 Corporate Social Responsibility 

The CBN continued to perform its corporate 

social responsibility function by promotingTheThe CBNCBN continuedcontinued toto performperform itsits 
knowledge through the provision of financialcorporatecorporate socialsocial responsibilityresponsibility functionfunction 
and other assistance to organizations/activitybyby promotingpromoting knowledgeknowledge throughthrough thethe 
groups for the hosting of conferences, seminars,pprroovviissiioonn ooff ffiinnaanncciiaall aanndd ootthheerr 
workshops, etc, which were of strategic nationalaassssiissttaannccee ttoo oorrggaanniizzaattiioonnss//aaccttiivviittyy 
interest. These included eight (8) professionalgroupsgroups forfor thethe hostinghosting ofof conferences,conferences, 
a s s o c i a t i o n s , f o u r ( 4 ) o r p h a n a g eseminars,seminars, workshops,workshops, etc,etc, whichwhich werewere 
homes/foundations, two (2) training institutionsofof strategicstrategic nationalnational interest.interest. 
and three (3) government agencies. 

1.1.14 Staff Social Responsibility 

Staff of the CBN sustained their support for the less privileged in Nigerian society through 

regular contributions to the Alms Collection Scheme of the Bank. The monetary 

contributions by staff were primarily designed to keep beggars off the streets of Nigeria's 

metropolitan cities. The cumulative contributions since its inception in 2003 stood at 56.9 

million at end 2009, up from 45.7 million in 2008. Under the Scheme, the construction of 

the boys' hostel for the Saint Mary and the Al-Ansar Orphanages in Abuja, was completed. 

1.2 RESEARCH AND COLLABORATIVE ACTIVITIES 

The Bank conducted research, in line with its core mandates/functions and disseminated 

data and information on key issues relating to the management of the economy. Work 

continued on the preliminary draft report on a Macroeconometric Model of the Nigerian 

Economy. The Model was presented to some major stakeholders in the economy in order 

to harvest inputs that would enhance the model to meet the standards of an effective 

macro-model. The CBN was also involved in a number of empirical studies which 

culminated in published works, notable among which were “Fifty Years of Central Banking 

in Nigeria”, “The Remittance Environment in Nigeria”, and “Strategic Grains Reserves and 

Economic Development in Nigeria”. The Bank's 50th Anniversary International 

Conference, with the theme, “Central Banking, Financial System Stability and Growth” 

was held at the NICON Transcorp Hotel, Abuja, from May 4 to 6, 2009. The Bank continued 

to collaborate with the National Bureau of Statistics (NBS) to generate a series of 

economic indicators through the conduct of the 2008 National Economic Survey. 

The regular publications of the CBN in 2009 included: the 2008 Annual Report; the 2009 

Half-Year Economic Report, the CBN Economic and Financial Review and The Bullion. 

Furthermore, seminar papers on topical issues were presented, some of which were 

published in the Bank's journal. Other papers at various stages of completion included: 

'Inflation Forecasting Model in Nigeria”; “Appropriate Measures of Inflation for Nigeria 

under an Inflation Targeting (IT) Framework”; “Monetary Policy Transmission Mechanism in 

Chapter One | Corporate Activities of the Central Bank of Nigeria 11 
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Nigeria”; “Determinants of Capital Flows and Challenges of Macroeconomic Stability in 

Nigeria”; “Determinants of Demand Pressure in Nigeria's Foreign Exchange Market”; 

“Enhancing the Flow of Investment to the Real Sector of the Nigerian Economy”; and 

“Long-Term Prospects on the Nigeria Rice Economy: Evidence from Niger and Kebbi 

States”. Work on the Bank's publication on Public Educational Series on key 

macroeconomic concepts continued during the year. 

The Bank organized the 17
th Annual Executive Policy Seminar with the theme, “Cross-

Border Banking: Challenges and Implications for Monetary Management”. During the 

year, five visiting scholars were engaged under the 

Diaspora/Visiting Scholar Programme initiated by the 
DDuurriinngg tthhee yyeeaarr,, ffiivvee vviissiittiinngg

Bank, aimed at encouraging international scholarly 
scholars were engagedscholars were engaged under theunder the

research in the core areas of the Bank's activities. In 
DD ii aa ss pp oo rr aa // VV ii ss ii tt ii nn gg SS cc hh oo ll aa rr

recognition of the existence of a pool of experts in 
ProgrammeProgramme initiatedinitiated byby thethe Bank,Bank,

various disciplines in the CBN, the Bank received and 
aa ii mm ee dd aa tt ee nn cc oo uu rr aa gg ii nn gg

honoured requests for the presentation of lecture 
internationalinternational scholarlyscholarly researchresearch inin 

papers from various institutions, including regional 
tthhee ccoorree aarreeaass ooff tthhee BBaannkk''ss 

organizations, such as the African Economic 
activities.activities.

Research Consortium (AERC) and the West African 

Institute for Financial and Economic Management 

(WAIFEM). Staff papers were also presented at international and local professional 

conferences and workshops including those of the Nigerian Economic Society (NES), the 

Nigerian Statistical Association (NSA), the African Econometric Society (AES) and the Farm 

Management Association of Nigeria (FAMAN). 

1.3 THE CBN BALANCE SHEET 

1.3.1 Income and Appropriation 

The audited financial statements of the CBN for the year ended 31st 
December, 2009 

indicated that total income was 709.0 billion, an increase of 251.7 per cent from the level 

in 2008. The increase in income largely reflected the rise in interest income, specifically 

from realized gains on foreign currency. Operating cost declined by 281.7 per cent in 

2009, thus, bringing the operating surplus before provisions to 43.9 billion, compared with 

N8.3 billion in 2008. 

In accordance with the provisions of Part II, Section 5 (3) of the CBN Act, 2007 (as 

amended), the sum of 32.9 billion was due to the Federal Government, while the 

balance accrued to general reserve. 

1.3.2 Assets and Liabilities 

The size of CBN's balance sheet decreased in 2009 as total assets/liabilities declined by 

10.1 per cent to 7.6 trillion. The assets position reflected the decrease in external reserves 
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(10.8 per cent) and loans and advances (25.9 per cent), which more than offset the 

growth of 16.5, 17.1, 12.6 and 2.3 per cent in Nigerian government securities, other assets, 

fixed assets and investments, respectively. The decline in total assets was compensated 

for on the liability side by the fall in deposits (19.9 per cent) and CBN instruments (91.9 per 

cent). However, IMF allocation of Special Drawing Rights grew by 1,124.4 per cent, 'other 

financial liabilities' (184.3 per cent), and notes and coins in circulation (2.3 per cent) over 

end-December 2008. The paid-up capital of the Bank remained at 5.0 billion while the 

general reserve fund increased by 18.0 per cent to 71.9 billion. 
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CHAPTER 2

2.0 MONETARY POLICY, SURVEILLANCE ACTIVITIES AND OPERATIONS OF THE 
CBN IN 2009 

onetaryonetary managementmanagement inin 20092009 largelylargely reflectedreflected thethe internalinternal andand externalexternal 

economiceconomic environments,environments, whichwhich waswas characterizedcharacterized byby tighttight liquidity.liquidity. MonetaryMonetary 

growthMMgrowth waswas moderate,moderate, despitedespite thethe fiscalfiscal injectionsinjections andand otherother measuresmeasures takentaken 

toto easeease liquidityliquidity constraintsconstraints ofof depositdeposit moneymoney banks.banks. MonetaryMonetary policypolicy becamebecame lessless 

restrictive,restrictive, beginningbeginning fromfrom thethe secondsecond quarterquarter andand remainedremained soso throughoutthroughout thethe year.year. 

OpenOpen marketmarket operationsoperations (OMO)(OMO) remainedremained thethe majormajor tooltool forfor monetarymonetary policy,policy, 

complementedcomplemented byby standingstanding facilities,facilities, foreignforeign exchangeexchange marketmarket interventionsinterventions andand macro-macro-

prudentialprudential ratios.ratios. AgainstAgainst thethe backdropbackdrop ofof thethe declinedecline oror decelerationdeceleration inin thethe raterate ofof 

growthgrowth ofof thethe proximateproximate determinantsdeterminants ofof broadbroad money,money, MM ,, thethe growthgrowth ofof monetarymonetary22 

aggregatesaggregates atat end-Decemberend-December 20092009 waswas lowerlower thanthan thethe indicativeindicative benchmarksbenchmarks andand levelslevels 

attainedattained asas atat end-Decemberend-December 2008.2008. 

The MonetaryThe Monetary Policy RatePolicy Rate (MPR) was(MPR) was reviewed downward,reviewed downward, twice, duringtwice, during the year,the year, in linein line 

withwith thethe liquidityliquidity conditions.conditions. InterestInterest ratesrates inin thethe inter-bankinter-bank marketsmarkets reflectedreflected marketmarket 

conditionsconditions andand remainedremained relativelyrelatively stable.stable. Also,Also, thethe yieldsyields onon fixedfixed incomeincome securitiessecurities 

acrossacross thethe variousvarious maturitiesmaturities werewere lowerlower thanthan inin 2008.2008. 

TheThe RetailRetail DutchDutch AuctionAuction SystemSystem (RDAS)(RDAS) waswas re-introducedre-introduced inin thethe firstfirst quarterquarter ofof thethe yearyear asas 

aa temporarytemporary measuremeasure toto accommodateaccommodate thethe demanddemand pressurespressures atat thethe foreignforeign exchange,exchange, 

withwith thethe machinerymachinery putput inin placeplace forfor aa returnreturn toto thethe WholesaleWholesale DutchDutch AuctionAuction SystemSystem 

(WDAS)(WDAS) inin JulyJuly 2009.2009. Overall,Overall, thethe nairanaira stabilizedstabilized fromfrom thethe thirdthird quarterquarter ofof thethe year.year. TheThe BankBank 

alsoalso sustainedsustained itsits effortsefforts toto improveimprove thethe paymentspayments andand settlementsettlement systemsystem byby harmonizingharmonizing 

thethe clearingclearing cyclecycle toto TT ++ 22 acrossacross thethe country.country. DepositDeposit moneymoney banksbanks (DMBs)(DMBs) deployeddeployed 

moremore ATMsATMs andand increasedincreased thethe numbernumber ofof PointsPoints ofof SaleSale (POS)(POS) outlets,outlets, therebythereby boostingboosting 

publicpublic confidenceconfidence inin e-payments.e-payments. Furthermore,Furthermore, thethe CBNCBN continuedcontinued thethe campaigncampaign forfor 

cleanclean nairanaira notesnotes throughthrough variousvarious mediamedia andand commencedcommenced initialinitial processesprocesses forfor 

outsourcingoutsourcing somesome currencycurrency processingprocessing functionsfunctions forfor greatergreater efficiencyefficiency andand costcost 

effectiveness.effectiveness. TheThe BankBank sustainedsustained itsits developmentaldevelopmental functionsfunctions throughthrough thethe AgriculturalAgricultural 

CreditCredit GuaranteeGuarantee SchemeScheme FundFund (ACGSF)(ACGSF) andand thethe microfinancemicrofinance programme,programme, amongamong 

others.others. 

2.1 MONETARY OPERATIONS 

2.1.1 Monetary and Credit Developments 

Monetary growth was moderate in 2009, despite the huge fiscal injections and other 

measures taken by the Bank in the second half of the year to ease the tight liquidity 

condition in the banking system, and to build confidence in the Nigerian financial markets. 
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The measures included injection of liquidity into some troubled deposit money banks, a 

downward review of the MPR and provision of 

guarantees on inter-bank transactions. These 
MonetaryMonetary growthgrowth waswas moderatemoderate inin

notwithstanding, the growth in money supply at end-
22000099,, ddeessppiittee tthhee hhuuggee ffiissccaall

December 2009 was below the indicative 
iinnjjeeccttiioonnss aanndd ootthheerr mmeeaassuurreess

benchmark for the first time in the last five years. 
takentaken byby thethe BankBank inin thethe secondsecond 

halfhalf ofof thethe yearyear toto easeease thethe tighttight
Base money, the Bank's operating target for 

liquidityliquidity conditioncondition inin thethe bankingbanking
monetary policy, stood at 1,668.5 billion, exceeding 

system,system, andand toto buildbuild confidenceconfidence inin
the indicative benchmark of 1, 604.8 billion for 2009 

thethe NigerianNigerian financialfinancial markets.markets.
by 4.0 per cent. Provisional figures indicated that the 

growth in broad money, (M2), was 17.1 per cent at 

end-December 2009, compared with 57.8 per cent at end-December 2008 and the 

indicative benchmark of 20.8 per cent for 2009. The growth of money stock was largely 

driven by the increase in the net domestic credit of the banking system. Narrow money 

(M1) grew by 2.3 per cent at end-December 2009, compared with the growth of 55.9 per 

cent at the end of the preceding year. Aggregate bank credit to the domestic economy 

(net) grew by 59.0 per cent, compared with the growth of 84.2 per cent at end-December 

2008, broadly reflecting the growth in credit to the private sector, as credit to the Federal 

Government (net) declined by 26.6 per cent, compared with a decline of 31.2 per cent at 

the end of the preceding year. The Federal Government remained a net creditor to the 

system as its deposits with the banking system were in excess of the credit extended to it by 

the banking system. 

Table 2.1: Key Policy Targets and Outcomes, 2005 - 2009 (per cent) 
2005 2006 2007 2008 1/ 2009 2/ 
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Growth in base money 6.5 4.2 7.5 27.8 3.3 22.6 20.8 29.6 3.6 7.7 

Growth in broad money (M2) 15.0 24.4 27.0 43.1 24.1 44.2 45.0 57.8 20.8 17.1 

Growth in narrow money (M1) 11.4 29.7 n.a. 32.6 - 36.6 - 55.9 32.2 2.3 

Growth in aggregate bank
credit 

22.5 17.3 -72.3 -69.9 -29.9 276.4 65.96 84.2 
87.0 59.0 

Growth in bank credit to 
private sector 

22.0 30.8 30.0 32.1 30.0 90.8 54.7 59.4 
45.0 26.0 

Inflation rate 10.0 11.6 9.0 8.5 9.0 6.6 9.0 15.1 9.0 12.0 

Growth in real GDP 5.0 6.5 7.0 6.0 10.0 6.5 7.5 6.0 5.0 6.7 

1/ Revised 
2/Provisional
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Table 2.2: WAMZ Convergence Criteria, 2005 - 2009 

Target Achievement 

2005 2006 2007 2008 2009 
Inflation rate < 5.0 per cent 11.6 8.5 6.6 15.1 12.0 

Ways & Means 
Advances 

≤ 10.0 per cent of retained 
revenue of the Government 5.1 Nil Nil Nil Nil 

Deficit to GDP Ratio ≤ 4.0 per cent 1.1 0.6 0.5 0.2 3.3 

Gross Official Reserve ≥ 6 Months of import cover 13.1 22.4 20.2 17.2 17.7 

Regarding the objective of attaining a single digit 

inflation rate, monetary policy was not able to deliverRReeggaarrddiinngg tthhee oobbjjeeccttiivvee ooff 
on this, as the headline inflation rate at the end of 2009attainingattaining aa singlesingle digitdigit inflationinflation 
stood at 12.0 per cent. The inability to meet thisrate,rate, monetarymonetary policypolicy waswas notnot 
objective was traceable to factors outside theableable toto deliverdeliver onon this,this, asas thethe 
immediate control of the CBN. These factors includedheadlineheadline inflationinflation raterate atat thethe endend 
the effects of the global financial and economicofof 20092009 stoodstood atat 12.012.0 perper cent.cent. TheThe 
crises, the rise in the prices of foodstuff associated withinabilityinability toto meetmeet thisthis objectiveobjective waswas 
the increase in transport costs following thetraceabletraceable toto factorsfactors outsideoutside thethe 
announced planned full deregulation of theimmediateimmediate controlcontrol ofof thethe CBN.CBN. 
downstream sub-sector of the oil industry, which led 

to sharp increases in the prices of petroleum products 

in the last quarter of 2009 and, hence, transport costs. Indeed, the rate of inflation 

consistently trended downwards for most of the year until October when it resumed an 

upward trend. 

Overall, despite the impact of the global financial and economic crises, Nigeria was able 

to meet the WAMZ convergence criteria, with the exception of the rate of inflation. 

2.1.2 Liquidity Management 

Monetary policy in 2009 was designed and implemented against the background of the 

liquidity crunch in the domestic economy that had 

arisen from the global economic and financial crises 
TThhee ll iiqquuiiddiittyy ccrruunncchh iinn tthhee

of 2007/2008. Liquidity management was, therefore, 
economyeconomy raisedraised majormajor concernsconcerns 

geared towards improving the liquidity and 
ofof howhow toto achieveachieve thethe multiplemultiple

efficiency of the financial market, without 
objectivesobjectives ofof optimumoptimum liquidityliquidity inin

compromising the objective of monetary and price 
thethe domesticdomestic moneymoney andand foreignforeign

stability. The Bank made use of open market 
eexxcchhaannggee mmaarrkkeettss,, pprriiccee aanndd 

operations (OMO), complemented by macro-
exchangeexchange raterate stabilitystability andand aa 

prudential cash and liquidity ratios, tenored 
steadysteady flowflow ofof creditcredit toto thethe realreal

repurchase transactions, sale of treasury instruments 
economyeconomy inin aa soundsound andand stablestable

at the primary segment of the market, and the Bank's 
financialfinancial system.system.

standing facility window. Also, the monthly statutory 
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allocations to the three tiers of government, especially the draw down of part of the 

excess crude account, helped to moderate the tight 

liquidity condition in the early part of the year. Owing 
LLiiqquuiiddiittyy mmaannaaggeemmeenntt wwaass,,

to the effects of the global economic and financial 
tthheerreeffoorree,, ggeeaarreedd ttoowwaarrddss

crises, the liquidity condition remained tight in the 
iimmpprroovviinngg tthhee ll iiqquuiiddiittyy aanndd

second and third quarters of the year as base money 
efficiencyefficiency ofof thethe financialfinancial market,market,

was below the benchmark set for the period, while 
wwii tthhoouutt ccoommpprroomm ii ss ii nngg tthhee 

monetary aggregates remained below the 
objectiveobjective ofof monetarymonetary andand priceprice

indicative benchmarks for the year. Thus, the 
stability.stability.

outcomes of Reserve Money (RM) of 1,291.49 billion 

and 1,261.97 billion were below the indicative 

benchmarks of 1,346.29 billion and 1,442.07 billion, for end-June and end-September, 

2009, respectively. 

The liquidity crunch in the economy raised major concerns of how to achieve the multiple 

objectives of optimum liquidity in the domestic money and foreign exchange markets, 

price and exchange rate stability and a steady flow of credit to the real economy in a 

sound and stable financial system. In order to address these issues, a number of monetary 

policy measures were undertaken by the Monetary Policy Committee (MPC). The 

measures included the re-introduction of the Retail Dutch Auction System (RDAS) and a 

reduction of the authorised dealers' net open position (NOP) from 10.0 to 1.0 per cent of 

their total liabilities in January and February, respectively. Other measures were the 

pegging of banks' and BDCs' foreign exchange buying and selling rates to 1.0 and 2.0 per 

cent, respectively around the official rate and managing the exchange rate within a 

band of +/-3.0 per cent. The monetary policy rate (MPR) was, however, left unchanged at 

9.75 per cent. Given the persistent pressures in the banking system, the MPC reduced MPR 

by 175 basis points to 8.0 per cent, liquidity ratio from 30.0 to 25.0 per cent, and cash 

reserve ratio from 2.0 to 1.0 per cent in April. With some level of stability in the foreign 

exchange market, the stringent exchange rate policy rules were subsequently relaxed in 

May 2009, including raising the NOP from 1.0 to 2.5 per cent, approval in principle of 50 

non-bank class “A” BDCs, and the decision to return to the regime of a fully liberalised 

foreign exchange market over a 3-month period. 

The policy measures undertaken in the first half of 2009 had a salutary outcome, especially 

in the foreign exchange market. However, the challenges of liquidity tightness in the 

domestic money market persisted. In response, the MPR was reviewed downwards in July 

by 200 basis points from 8.0 to 6.0 per cent and was, thenceforth, to serve as an anchor 

rate rather than a transactional rate; it remained at that level till December 2009. The 

policy rate was fixed with a symmetry corridor of +/- 200 basis points around the policy rate 

with the upper band serving as the lending rate and the lower band as the deposit rate 

under the standing facility window, with effect from July 2009. Another policy measure 

introduced by the Bank was the guarantee of all inter-bank transactions from July 2009 to 
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March 2010, to deepen and boost the activities at the inter-bank market and reduce 

pressure at the CBN standing lending window. The measure was aimed at mitigating the 

counter-party risk in the inter-bank market, ensuring money market liquidity, as well as 

facilitating trading among operators. In addition, the exchange control measures 

introduced early in the year, in response to the pressures experienced in the foreign 

exchange market, were removed and the Wholesale Dutch Auction System (WDAS) was 

re-introduced, while the NOP was raised to 5.0 per cent. 

As a result of the first round of the joint special audit examination of the banking system by 

the CBN/NDIC, the Bank injected 420.0 billion into five (5) banks in August in the form of 

Tier two capital with interest and repayable in seven years, callable on the fifth anniversary 

of the loan to the banks whose capital had been eroded by non-performing loans. An 

additional 200.0 billion was injected into five (5) more banks in October at the conclusion 

of the second round of the exercise. By the end of the year, one of the banks had fully 

repaid its loan of 30.0 billion. In order to beef up 

trading in the inter-bank money market which had
TThhee ppoolliiccyy mmeeaassuurreess hhaadd aa 

remained sluggish as banks continued to substantially
salutarysalutary effecteffect asas thethe exchangeexchange 

access CBN's standing deposit facility window, an
raterate ofof thethe nairanaira stabilizedstabilized inin thethe 

asymmetric interest rate corridor was introduced.
foreignforeign exchangeexchange marketmarket afterafter 

Consequently, the standing deposit facility was
thethe sharpsharp depreciationdepreciation recordedrecorded 

reduced by 200 basis points to 2.0 per cent, while the
inin thethe earlyearly partpart ofof thethe year.year. 

standing lending facility remained at 8. 0 per cent.
LL ii qq uu ii dd ii tt yy cc oo nn dd ii tt ii oo nn ss aa ll ss oo 

Also, the temporary ban placed on the use of 
aammeelliioorraatteedd iinn tthhee iinntteerr--bbaannkk 

Bankers' Acceptances (BAs) and Commercial Papers
moneymoney marketmarket towardstowards thethe endend ofof 

(CPs) was lifted and the 1.0 per cent general provision
thethe year.year. 

on performing loans in the existing prudential 

guidelines was waived for 2009. The policy measures 

had a salutary effect as the exchange rate of the naira stabilized in the foreign exchange 

market after the sharp depreciation recorded in the early part of the year. Liquidity 

conditions also ameliorated in the inter-bank money market towards the end of the year. 

Thus, the year closed with the RM level at 1,668.53 billion, slightly exceeding the indicative 

benchmark for 2009 of 

measures 500.0 billion for quantitative easing through 

investment in bonds to be issued by the Asset Management Corporation (AMC) upon its 

creation by an Act of the National Assembly, and the redemption of promissory notes 

issued during the bank consolidation exercise for the purchase and assumption of failed 

banks. The AMC was expected to relieve banks of their “toxic assets” in a bid to 

reconstruct their balance sheet and restore them to viability. 

2.1.3 Interest Rate Policy and Developments 

Developments in interest rates were mixed in 2009. At the short-end of the market, rates 

were volatile during the first half of the year. However, following the interventions of the 

1,604.8 billion by 53.87 billion or 4.0 per cent. Other medium-term 

included the approval of 
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CBN in the third quarter to ensure the stability of the financial system, the money market 

rates stabilized during the rest of the year. The high rates in the first half of the year could be 

attributed to the tight liquidity conditions in the banking system, arising from the low 

repayments and fiscal injections, and lack of viable inter-bank trading. The banking 

system liquidity, however, improved as a result of the 

series of action taken by the Bank to stabilize, in TThhee bbaannkkiinngg ssyysstteemm lliiqquuiiddiittyy,,
particular, some banks whose capital had been however,however, improvedimproved asas aa resultresult ofof 
significantly eroded and, in general, the banking thethe seriesseries ofof actionaction takentaken byby thethe 
system. Other interventions included the re- Bank.Bank. 
introduction of the interest rate corridor around the 

policy rate for standing facility window operations; 

the reduction of MPR from 9.75 per cent to 8.00 and further to 6.00 per cent; the reduction 

of the liquidity ratio to 25.0 per cent from 30.0 per cent; and the reduction of the Cash 

Reserve Ratio (CRR) to 1.00 per cent, from 2.00 per cent. 

2.1.3.1 Money Market Rates 

As a result of the tight liquidity in the banking system in the first three quarters of 2009, rates 

in all segments of the money market were relatively higher in the last quarter of the year. 

With downward reviews of the MPR in April and July, coupled with the Bank's policy of 

guaranteeing all inter-bank exposures, and Pension Fund Administrators' placements with 

DMBs, interest rates trended downwards in the latter part of the year. On average, the 

weighted average inter-bank call rate, tenored rate, and open-buy-back rate were 12.2, 

16.1 and 6.7 per cent, respectively, compared with 11.9, 14.2 and 9.1 per cent in 2008. The 

Nigerian Inter-bank Offered Rate (NIBOR) of 7-day and 30-day tenors showed a similar 

trend, averaging 13.7 and 15.9 per cent, respectively, up from 12.5 and 14.3 per cent, 

respectively, in 2008. 

Table 2.3: Money Market Rates (per cent) 

WEIGHTED AVERAGE 

Month MPR Call Rate OBB NIBOR 7-days NIBOR 30-days 

January 09 9.75 7.91 5.08 10.30 14.91 

February 09 9.75 17.30 9.03 16.82 18.07 

March 09 9.75 20.60 9.44 21.29 18.92 

April 09 8.00 12.51 7.07 13.45 15.25 

May 09 8.00 13.17 7.16 14.42 15.91 

June 09 8.00 18.60 7.73 19.55 19.84 

July 09 6.00 18.10 7.52 18.94 19.66 

August 09 6.00 10.17 6.63 12.27 14.29 

September 09 6.00 9.76 6.60 11.34 13.78 

October 09 6.00 8.46 6.12 9.64 13.35 

November 09 6.00 5.62 4.87 8.60 13.75 

December 09 6.00 4.68 3.59 7.98 13.45 

Average 2009 7.44 12.24 6.73 13.72 15.93 
Average 2008 9.85 11.86 9.11 12.47 14.32 
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Figure 2.1: Money Market Rates in 2009 
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2.1.3.2 Deposit Rates 

Available data showed that, in general, DMBs' deposit rates rose in 2009. With the 

exception of the average savings deposit rate, which fell slightly by 0.40 percentage point 

to 3.01 per cent, other rates on deposits of various maturities rose to a range of 6.73 13.40 

per cent, from a range of 5.91 11.97 per cent in 2008. The average term deposit rate also 

edged up slightly by 0.1 percentage point to 12.06 per cent from 11.96 per cent in 2008. 

The higher rates reflected the paucity of funds in the banking system, due mainly to the low 

volume of funds injected through the fiscal operations of government. 

2.1.3.3 Lending Rates 

The weighted average prime and maximum lending rates rose by 2.64 and 4.31 

percentage points, respectively, to 18.62 and 22.80 per cent in 2009, also reflecting the 

tight liquidity condition and risk perception of borrowers by the DMBS in the aftermath of 

the global economic and financial crises. 

Figure 2.2 Savings and Lending Rates (Prime and Maximum) 
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Consequently, the spread 

between the average term TheThe spreadspread betweenbetween thethe averageaverage termterm depositsdeposits andand 

deposits and maximum lending maximummaximum lendinglending ratesrates widenedwidened toto 10.7410.74 percentagepercentage 

r a t e s w i d e n e d t o 1 0 . 7 4 points,points, fromfrom 7.787.78 percentagepercentage pointspoints inin 2008.2008. 

percentage points, from 7.78 

percentage points in 2008. 

Figure 2.3: Spread Between the Average Deposit and Maximum 
Lending Rates 
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With the year-on-year inflation rate at 12.0 per cent in December 2009, most deposit rates 

were negative in real terms. Lending rates were, however, positive in real terms. 

Figure 2.4: Real Interest Rates 
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2.1.3.4 Return on Fixed Income Securities - The Yield Curve 

The yield on fixed income securities was generally lower in 2009 than in the preceding 

year. The par yield curve and the theoretical spot rate curve (TSR-curve) were upward-

sloping, but with a steeper slope at the short-end than at the medium-and long-end. The 

mid-segment of the curve was near flat. The slope of the yield curve was steeper in 2009 

than in the preceding year, as the yield spread (the difference between the longest and 

shortest maturities) widened to 7.07 percentage points, from 3.99 percentage points in the 
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preceding year. The development was attributable to investors' optimism about the short- 

and long-term prospects of improvement in economic activities, and the expectation of 

higher inflation and interest rates in the future. Typically, the yield on each maturity was less 

than the corresponding spot rate across the entire yield curve. 

 
Figure 2.5: Government Bonds and Average Yield 
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A plot of the price of the 6-month maturity and weighted average inter-bank tenored rate 

showed that the bond price and interest rates typically moved in opposite directions. 

Figure 2.6: Interest Rate and Price of 6-month Maturity 
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2.1.4 Payments, Clearing and Settlement Developments 

The Bank sustained the implementation of the Payments System Vision (PSV) 2020 

initiatives in 2009. The Nigeria Automated Clearing System (NACS) was deployed in Kano, 

Ibadan and Benin Clearing Zones, thereby bringing the total number of automated 

clearing houses to five (5). The CBN took the following actions to facilitate the efficiency of 

the payments system: 

 Setting the operational rules and guidelines for the Nigeria Central Switch 

to connect all existing switches for inter-operability and inter-connectivity 
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of the different card schemes; 

 Restricting deployment of Automated Teller Machines (ATMs) by banks to 

their premises only, while ATM Consortia undertook off-site installations; 

 Extending the timeline set in the CBN e-banking guidelines for migration 

from magnetic stripe to Chip+PIN to April 1, 2009; 

 Application of e-payment by Federal Government Ministries, Departments 

and Agencies (MDAs), in line with the Presidential directive prohibiting the 

use of cheques for transactions; 

 Approval of various guidelines, such as the following: 

o Regulatory Framework for Mobile Payments Services in Nigeria, 

o Guidelines on Transaction Switching, 

o Direct Debit Rules and Guidelines on Stored Value/Prepaid Cards, 

o 10 million maximum cap for cheque payment effective January 1, 

2010; and 

 The appointment of a payments system Project Management Team to fast 

track the implementation of the PSV 2020 initiatives. 

Other guidelines included: the revised Nigeria Bankers' Clearing House Rules, the use of a 

Nigeria Uniform Bank Account Number, the draft guidelines on e-payment of taxes, and 

draft guidelines on e-payment of salaries and pensions. 

2.2 CURRENCY OPERATIONS 

2.2.1 Issue of Legal Tender 

The “Campaign Against Abuse of the Naira” intensified through the sensitization of 

stakeholders. In continuation of its currency restructuring programme and clean notes 

policy, the Bank introduced 5, 10 and 50 polymer banknotes on September 30, 2009 to 

replace the paper notes. This was to safeguard the 

integrity of the currency and ensure efficiency andTheThe BankBank sustainedsustained itsits effortsefforts toto 
cost effectiveness in printing. With this development,increaseincrease itsits locallocal productionproduction ofof 
lower banknote denominations were subsequentlybankbank notes,notes, asas thethe NigeriaNigeria SecuritySecurity 
printed in polymer substrate. To sustain the Bank'sPrintingPrinting andand MintingMinting (NSPM)(NSPM) PlcPlc 
clean notes policy, a surcharge of 6,000 per box forimprovedimproved itsits output.output. 
unsorted banknotes lodged with the CBN was 

retained during the year. The Bank sustained its efforts 

to increase its local production of bank notes, as the Nigeria Security Printing and Minting 

(NSPM) Plc improved its output from 2.63 billion in 2008 to 2.67 billion. The Bank 

commissioned a Currency Museum on May 6, 2009 and produced a commemorative 

coin with the image of the CBN Head Office building on the obverse side and motley of 
th

coins on the reverse as part of the key events marking the 50 Anniversary of the CBN. The 

museum provides a unique account of the evolution of money in Nigeria by displaying 

various historic monetary artefacts and souvenirs, national currencies, a unique mosaic, 

and different wooden and bronze sculptures with digital media systems. In addition, the 
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Currency in circulation at end-December 2009 amounted to 1,184.3 billion, representing 

an increase of 29.27 billion or 2.5 per cent over the level in the corresponding period of 

Bank hosts a standard audio-visual section for vital information on currency notes and the 

education of visitors to the museum. 

2.2.2 Currency in Circulation (CIC) 

2008, compared with an increase of 20.3 per cent a year earlier. The growth in CIC was 

consistent with the slow growth in monetary aggregates, an indication of a lull in 

economic activities during the year. 

2.3 FOREIGN EXCHANGE MANAGEMENT 

The policies adopted in the first half of the year to promote stability in the foreign 

exchange market were the re-introduction of the Retail Dutch Auction System (RDAS); a 

partial suspension of trading at the inter-bank segment of the foreign exchange market; 

restriction of sales of forex earnings by oil companies and government agencies to the 

CBN; and the suspension of the sale of foreign exchange to the Bureaux de Change 

(BDCs).However, the moderation in demand pressure at the foreign exchange market by 

the end of the second quarter of 2009 led to a reversal of these policies. Thus, the 

Wholesale Dutch Auction System (WDAS) was re-introduced in July 2009, and oil 

companies and government agencies were again permitted to sell foreign exchange 

directly to authorized dealers of their choice. Also, the CBN resumed the sale of foreign 

exchange to class 'A' BDCs in April and class 'B' BDCs in August 2009. Consequently, the 

demand pressure eased considerably by the end of the year, in response to the new 

policy measures which encouraged substantial sales/supply of foreign exchange by the 

oil companies to the inter-bank segment. 

2.3.1 Foreign Exchange Flows 

The inflow and outflow of foreign exchange through the economy amounted to US$67.3 

billion and US$36.5 billion, respectively, showing a decline of 37.0 and 22.6 per cent below 

the levels in 2008. A breakdown of the foreign 

exchange inflow showed that receipts through the 
TheThe inflowinflow andand outflowoutflow ofof foreignforeign CBN and autonomous sources declined by 49.2 and 
exchangeexchange throughthrough thethe economyeconomy 

26.6 per cent to US$25.0 billion and US$42.2 billion,
amountedamounted toto US$67.3US$67.3 billionbillion andand 

respectively. The development was due largely to
UUSS$$3366..55 bbiill ll iioonn,, rreessppeeccttiivveellyy,, 

the negative impact of the global financial crisis
showingshowing aa declinedecline ofof 37.037.0 andand 22.622.6 

which reduced the level of capital inflow into the 
perper centcent belowbelow thethe levelslevels inin 2008.2008. 

economy. Total foreign exchange outflows through 

the economy from autonomous sources fell by 37.9 

per cent to US$0.7 billion, from the level in the preceding year. 

Of the total inflow of foreign exchange through the Central Bank, receipts from the oil 

sector accounted for US$17.4 billion or 69.5 per cent of the total, compared with US$44.7 
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billion or 90.6 per cent in 2008. The development was attributable to the decline in the 

price of crude oil from an average of US$101.5 per barrel in 2008 to US$ 62.08 per barrel in 

2009, as well as lower oil production in 2009 relative to 

2008. Total foreign exchange outflows through the
TheThe developmentdevelopment waswas duedue largelylargely 

CBN fell by 23.9 per cent from the level in the 
toto thethe negativenegative impactimpact ofof thethe 

preceding year to US$35.8 billion and accounted for 
gglloobbaall ffiinnaanncciiaall ccrriissiiss wwhhiicchh 

98.0 per cent of the gross outflow through the
reducedreduced thethe levellevel ofof capitalcapital inflowinflow 

economy. The development was traceable to the
intointo thethe economy.economy. 

suspension of interventions by the CBN at the inter-

bank segment of the foreign exchange market 

between February and May 2009. Overall, a net outflow of US$10.8 billion was recorded, in 

contrast to a net inflow of US$2.3 billion in 2008. 

Coins 

2007 2008 2009 

Volume 
(million) 

Value 

(N 

Volume 
(million) 

Value 

(N 

Volume 
(million) 

Value 

(N 

N 81.9 0.16 104.5 0.21 114.5 228.90 

N 615.4 0.62 532.2 0.53 490.6 490.65 

50k 738.3 0.37 463.1 0.23 454.5 227.26 

25k 19.0 0.01 240.6 0.06 212.0 53.00 

10k 2.2 0.0002 235.1 0.02 228.3 228.82 

1k 0.0 0.0 51.2 0.0005 57.4 0.57 

Sub total 1,456.8 1.15 1,629.7 1.06 1,557.3 1,023.20 

Notes 

N 264.4 264.40 572.9 572.91 584.4 584.39 

N 707.2 353.60 801.9 400.93 852.8 426.40 

N 1,256.0 251.30 571.6 114.32 491.9 98.38 

N 494.9 49.50 323.6 32.36 350.0 35.00 

N 351.3 17.60 228.0 11.40 344.9 17.25 

N 823.0 16.50 827.3 16.55 769.5 15.39 

N 355.9 3.60 283.2 2.83 285.5 2.85 

N 579.0 2.90 533.1 2.67 720.5 3.60 

Sub-Total 4,831.7 959.40 4,141.6 1,153.97 4,399.5 1,183.27 

Total 6,288.5 960.55 5,768.3 1,155.03 5,956.8 1,184.30 
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Figure 2.7: Ratio of Currency in Circulation to M2 
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Figure 2.8: Foreign Exchange Flows through the CBN 
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Analysis of the foreign exchange disbursement showed that funding of the WDAS 

accounted for 62.8 per cent, Bureaux-de-Change 13.1 per cent, inter-bank sales 7.3 per 

cent, other official payments (International Organizations and Embassies, NNPC/JV Cash 

Calls, parastatals and estacode, as well as miscellaneous) 12.9 per cent, drawings on 

letters of credit (L/C) 2.8 per cent, and external debt service 1.1 per cent. 

2.3.2 Developments in the Foreign Exchange Market 

A total of one hundred and twenty-two (122) trading sessions were held in 2009, 

compared with ninety-three (93) in 2008. This comprised seventy-seven (77) trading 

sessions held under the RDAS and forty-five (45) under the WDAS. The demand pressure 

observed in the fourth quarter of 2008 persisted through the second quarter of 2009, but 

moderated in the second half of the year. The demand for foreign exchange at the 

RDAS/WDAS and BDC segments of the foreign exchange market amounted to US$42.7 
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billion, showing an increase of 34.7 per cent over the level recorded in the preceding year.  

Consequently, the amount of foreign exchange sold by the CBN at the RDAS/WDAS and 

BDC window amounted to US$22.8 billion and US$4.7 billion, respectively, compared with 

US$10.1 billion and US$11.4 billion in the preceding year. The aggregate amount of foreign 

exchange sold at the RDAS/WDAS window, (both independent and deposit money 

banks' BDCs) stood at US$27.53 billion, an increase of 28.1 per cent over the level in 2008. 

Figure 2.9: Foreign Exchange Disbursements in 2009 
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Figure 2.10: Developments in the Foreign Exchange Market 
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Figure 2.11: Demand for and Supply of, Foreign Exchange 
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2.3.3 External Reserves Management 

Nigeria's gross external reserves at end-December 2009 stood at US$42.4 billion, indicating 

a decline of 20.0 per cent below the level of US$53.0 billion recorded in the preceding 

year. The stock of external reserves could support 17.7 months of import, compared with 

17.2 in 2008, on account of lower imports in 2009. 

Figure 2.12: Nigeria's Gross External Reserves Position (US$ billion) and 
Months of Import Equivalent
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In order to entrench a more efficient external reserve management system, the 

Investment Committee on external reserves approved the following: rule-based currency 

diversification of the CBN's external reserves; processing of applications of five (5) 

additional Asset Managers; review of special guidelines for deposit placement with 

offshore branches/subsidiaries of Nigerian banks; and the framework for the allocation of 

funds to Asset Managers and their annual performance review criteria. 
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The CBN also signed futures clearing agreements with Merrill Lynch, Pierce, and Fenner & 

Smith Incorporation and commenced the implementation of the portfolio management 

system in June 2009 to enhance the automation of reserve management operations. 

Due diligence visits were paid to some Asset Managers and offshore 

branches/subsidiaries of Nigerian banks to establish the safety of funds invested, while 

visits to the Global Custodians were undertaken to review portfolio investments. 

2 .4 SURVEILLANCE REPORT ON THE ACTIVITIES OF FINANCIAL INSTITUTIONS 

2.4.1 Banking Supervision 

The CBN intensified its supervisory and surveillance activities in the banking sector in 2009 

by adopting, among other measures, regular appraisal and review of banks' periodic 

returns, spot checks, monitoring and special 

investigations and adoption of risk-based supervision 
TheThe CBNCBN intensifiedintensified itsits supervisorysupervisory

(RBS). Considerable progress was made in the 
andand surveillancesurveillance activitiesactivities inin thethe

development of the RBS framework. In that regard, 
bbaannkkiinngg sseeccttoorr iinn 22000099 bbyy

the aspects of the project completed included Risk-
adopting,adopting, amongamong otherother measures,measures,

based and Consolidated Supervision Frameworks. 
regularregular appraisalappraisal andand reviewreview ofof

Others included Risk Assessment Summary (RAS); Risk 
bbaannkkss'' ppeerriiooddiicc rreettuurrnnss,, ssppoott

Matrix; Supervisory Guides; Supervisory Framework 
checks,checks, monitoringmonitoring andand specialspecial

Discussion Series; Intervention (watch-list) Report; 
investigationsinvestigations andand adoptionadoption ofof risk-risk-

Supervisory Plan; Assessment Criteria and Section 
basedbased supervisionsupervision (RBS).(RBS).

Notes to provide completion guidance and ensure 

consistency of working paper documentation. The 

Bank also commenced the development of preliminary risk profiling of all DMBs, using the 

newly developed risk-based supervisory methodology and techniques. In this regard, risk-

based, on-site examinations were conducted on two banks on a pilot basis. 

Due to the improved surveillance activities of the CBN, some credit facilities hitherto not 

included in the e-FASS Credit Risk 

Management System (CRMS) database, DueDue toto thethe improvedimproved surveillancesurveillance activitiesactivities 
were captured. Consequently, the ofof thethe CBN,CBN, somesome creditcredit facilitiesfacilities hithertohitherto notnot 
database had an outstanding balance of iinncclluuddeedd iinn tthhee ee--FFAASSSS CCrreeddiitt RRiisskk 

4.0 trillion, extended to 63,451 borrowers in ManagementManagement SystemSystem (CRMS)(CRMS) database,database, 
2009, compared with 3.1 trillion to 60,273 werewere captured.captured.
customers in the preceding year.
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Description 2008 2009 Absolute Change % Change 

Total No. of Borrowers 
60,273 63,451 3,178 5.3 

No. of Borrowers with credits 26,327 27,942 1,615 6.1 

No. of Credits/facilities 32,693 36,768 4,075 12.5 

Total outstanding balance ( N 3,110,905,923 4,037,669,952 926,764,029 29.8 

Derived from the CRMS 

In January 2009, the CBN deployed resident examiners to the DMBs to monitor and 

supervise their activities on a daily basis and report to the Bank. Specifically, the 

programme placed emphasis on the evaluation of the banks' risk management system 

and controls, as opposed to performing transaction testing and asset valuation under 

conventional examinations. This was designed to enhance hands-on knowledge of the 

banks' operations and the complexity of their risk profile, as well as provide real-time and 

continuous evaluation of their operations. 

As part of efforts towards the attainment of the overall objective of making Nigeria an 

international financial centre, an exposure draft of the framework for the regulation and 

supervision of Non-Interest Banks in Nigeria was circulated to stakeholders in March 2009. 

To promote a safe and sound financial system, the Bank issued a number of 

circulars/guidelines to the DMBs, as shown in Table 2.6. 

Table 2.6: Circulars and Guidelines to DMBs in 2009 

 Revised CBN Anti-Money Laundering/Combating Financing of Terrorism 

(AML/CFT) Draft Manual, 2009 

 Report on Classified Facilities 

 Terrorist Individuals and Organisations 

 Publication of Un-Audited Accounts of Banks as at September 30, 2009 

 Publication of Interest Rates 

 Alert on Counterfeit CFA Notes in Circulation 

 Restriction on Democratic People's Republic of Korea (North Korea) 

Government Agencies and Front Companies for Involvement in Illicit Activities 

 Daily Returns on Inter-Bank Placements and Takings 

 Daily Returns Template 

 Suspension of BAs and CPs as off Balance-Sheet Items 
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 Non-Compliance of Securities Companies of Banks in Nigeria With the Stamp 

Duties Act 2004 

 Revised Guideline for Repo Transactions and CBN Inter-Bank Guarantee 

 Preparation of Financial Statements as at June 30, 2009 

 Guarantee for Inter-Bank Placement and Placements with Banks by Pension 

Fund Administrators 

 Lending to All Tiers of Government and Their Agencies 

 Submission of Details of Total Exposure to Companies in the Energy Sector 

 Common Accounting Year End for Banks and Discount Houses 

 Submission of Schedule of Commercial Papers (CPs) and Bankers Acceptances 

(BAs) 

 Submission on Details of Exposures, Including Commercial Papers (CPs) and 

Bankers Acceptances (BAs) to Transnational Corporation (Transcorp) and Virgin 

Nigeria Limited 

 Sanctions for the Violation of the Decision on Maximum Deposit Rate, Lending 

Rate and Other Charges 

 Reminder to Address Anti-Money Laundering/Combating Financing of 

Terrorism Issues 

 Reforms of the Bureaux-De-Change (BDCs) Segment of the Foreign Exchange 

Market 

 Draft Framework for the Regulation and Supervision of Non-Interest Banking in 

Nigeria 

 Liquidity and Capital Adequacy Ratio Computation 

BOX 2: BANKING SECTOR REFORMS IN NIGERIA IN 2009 

The global financial crisis occurred on account of the concentration of the credit 

portfolio of financial institutions on overvalued sub-prime mortgage-related assets, 

built up till 2006. By mid-2007, most of the assets had suffered default. The impact of 

the crisis was immediately felt in North America and Europe, particularly, in the form 

of a drastic reduction in available credit and the resultant slump in aggregate 

demand. The crisis was felt in Nigeria through lower oil prices, a decline in capital 

inflow, pressure on foreign reserves, and a sharp decline in the performance of the 

stock market. However, the effect of the global financial crisis on Nigerian banks was 

minimal, mainly because the banking system was not fully integrated into the 

International Financial System. Notwithstanding, the impact of the meltdown was 

felt by Nigerian banks that were significantly exposed to the capital market, the oil 

and gas sector and through the drying up of foreign credit lines. This development 
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and the resultant illiquidity experienced by the sector compelled the CBN to 

intensify reforms in the Nigerian banking system.

The reform measures deployed by the CBN to address the illiquidity in the banking 

sector included the following:

• Reduction in Monetary Policy Rate (MPR) from 10.25% to 9.75%, 8% and 

further to 6%, with an interest rate corridor of ± 200 basis points for the 

Bank's standing facility; 

• Reduction in Cash Reserve Ratio from 2.0% to 1.0% and Liquidity Ratio from 

30% to 25%; 

• Directive to banks to restructure margin loans; 

• Suspension of liquidity mop-up; 

• Greater emphasis on enforcement of the CBN Code of Corporate 

Governance for banks in Nigeria; 

• Deployment of Resident Examiners to banks; 

• Review of the Contingency Plan for Systemic Distress in Banks; and 

• Intervention in the inter-bank market through guaranteeing of transactions. 

Despite the measures, the challenges of illiquidity persisted. The situation was 

reinforced by the poor asset quality of some banks, which engendered concerns 

about the systemic risk arising from their over-reliance on the use of the EDW. In order 

to address these issues, the CBN decided to ascertain the true state of the health of 

the banks as a first step. Consequently, a special examination to review, evaluate 

and determine the quality of the banks' portfolios, corporate governance issues, as 

well as their risk management framework was jointly undertaken by CBN/NDIC in 

June 2009. 

The exercise revealed various infractions including: substantial non-performing 

loans; poor corporate governance; weaknesses in capital adequacy; and illiquidity 

in the system. Consequently, the CBN appointed new MDs/CEOs and Executive 

Directors for eight (8) of the ten (10) weak banks and tasked them with the 

responsibility of continuing the businesses of the banks as going concerns. 

Furthermore, the CBN injected a total of N620.0 billion into the affected banks in the 

form of Tier II Capital. The liquidity injection was structured as a 7-year convertible 

long-term loan, initially at 11.0 per cent interest rate, but later reduced to 8.0 per 

cent in December 2009, callable on the 5
th anniversary of the loans. The Boards of 

two (2) of the banks were directed to recapitalize by June 30, 2010 as they were 

adjudged to have insufficient capital for their levels of operation. 

While the measures have had salutary effects in the form of restoring confidence in 

the banking sector and reducing interest rate, the dearth of credit to the real sector 

of the economy persisted. 
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2.4.2 Prudential Examinations 

Available data revealed that eleven (11) banks failed to meet the statutory minimum 

Capital Adequacy Ratio (CAR) of 10.0 per cent at end-December 2009, compared with 

two (2) at end-December 2008. The development was attributed to the additional 

provisioning that most banks were required to make, following the findings of the special 

examination jointly conducted by the CBN/NDIC. Similarly, three (3) banks defaulted on 

the prescribed minimum liquidity ratio (LR) of 25.0 per cent at end-December 2009, 

compared with two (2) banks that had breached the prescribed minimum LR of 30.0 per 

cent at end-December, 2008. The defaulting banks were penalized accordingly. 

Prudential examinations conducted on some of the Other Financial Institutions (OFIs) 

revealed that forty-three (43) out of the ninety-nine (99) Primary Mortgage Institutions 

(PMIs) in operation met the prescribed minimum liquidity ratio of 20.0 per cent, while thirty-

seven (37) satisfied the required minimum CAR of 10.0 per cent. The exercise further 

showed that some of the PMIs were engaged in foreign exchange transactions. These 

were appropriately penalized, while others were penalized for false reporting, late and/or 

non-rendition of statutory returns and audited accounts. Other major regulatory concerns 

included the pervasive low level of capitalization and investment in the core area of 

mortgage assets creation and the dearth of long-term funds in the sub-sector. 

2.4.3 Compliance with the Provisions of the Code of Corporate Governance for Banks in 

Nigeria 

The CBN continued to monitor compliance with the provisions of the “Code of Corporate 

Governance for Banks in Nigeria” in 2009. The 

exercise, along with the outcome of the specialTThhee oouuttccoommee ooff tthhee ssppeecciiaall 
examinations revealed that the problems of theexaminationsexaminations revealedrevealed thatthat thethe 
banks included excessive risk taking and ineffectiveproblemsproblems ofof thethe banksbanks includedincluded 
risk management. Others were weak internal controlee xx cc ee ss ss ii vv ee rr ii ss kk tt aa kk ii nn gg aa nn dd 
mechanisms, undue concentration on short-termineffectiveineffective riskrisk management.management. 
gains, lack of capacity on the part of the Board and 

Management to run the banks, conflict of interest, 

and excessive executive compensation. 

In order to address the shortcomings, the CBN replaced the CEOs and EDs of eight (8) out 

of the ten (10) affected banks. The reconstituted boards were tasked with the 

responsibility of continuing the businesses of the banks as going concerns and to strictly 

complying with the provisions of the Code of Corporate Governance, particularly 

regarding zero-tolerance on false reporting. The Boards of the remaining two (2) affected 

banks were directed to re-capitalize by June 30, 2010. 

2.4.4 Financial Crime Surveillance/Money Laundering 

The CBN intensified its activities on Anti-Money Laundering/Combating Financing of 
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Terrorism (AML/CFT). Considerable progress was made towards the development of the 

AML\CFT Compliance Regulation 2010 and the Money Laundering Examination 

Procedure\Methodology Guidelines Note to ensure that financial institutions comply with 

AML\CFT legislations. Also, the creation of a dedicated unit in the Bank to be solely 

responsible for handling AML\CFT issues progressed. 

2.4.5 The Special/Target Examination 

Following the liquidity problem in the banking industry precipitated by the global financial 

crisis, a special examination was conducted on the 

DMBs to ascertain, among others, their exposure to 

the capital market in the form of margin trading TThhee eexxeerrcciissee rreevveeaalleedd vvaarriioouuss 

loans, oil and gas sector, mortgages and consumer ininfrfracactitionons,s, ininclclududiningg susubsbstatantntiaiall 

credits, as well as the level of performing and non- nnoonn--ppeerr ffoorrmmiinngg llooaannss,, ppoooorr 

performing loans to all sectors. The exercise revealed cc oo rr pp oo rr aa tt ee gg oo vv ee rr nn aa nn cc ee ,, 

various infractions, including substantial non- weaknessesweaknesses inin capitalcapital adequacy,adequacy, 

performing loans, poor corporate governance, andand illiquidity.illiquidity. InIn orderorder toto strengthenstrengthen 

weaknesses in capital adequacy, and illiquidity. In ththee ininduduststryry,, prprototecectt dedepoposisitotorsrs 

order to strengthen the industry, protect depositors andand creditors,creditors, andand restorerestore publicpublic 

and creditors, and restore public confidence, the confidence,confidence, thethe CBNCBN replacedreplaced thethe 

C B N r e p l a c e d t h e C h i e f E x e c u t i v e ChiefChief ExecutiveExecutive Officers/ExecutiveOfficers/Executive 

Officers/Executive Directors of the eight (8) banks DirectorsDirectors ofof thethe eighteight (8)(8) banksbanks 

identified as the source of the instability in the identifiedidentified asas thethe sourcesource ofof thethe 

industry. Furthermore, the Bank injected a total of ii nn ss tt aa bb ii ll ii tt yy ii nn tt hh ee ii nn dd uu ss tt rr yy .. 

620.0 billion in the form of Tier II capital into these Furthermore,Furthermore, thethe BankBank injectedinjected aa 

banks. The liquidity injection was structured as a 7- total oftotal of N620.0 billionN620.0 billion in thein the form ofform of 

year convertible long-term loan, initially at 11.0 per TierTier IIII capitalcapital intointo thesethese banks.banks. 

cent interest rate, but later reduced to 8.0 per cent 

in December 2009, callable on the 5th anniversary of 

the loan. By end-December 2009, one of the affected banks had fully repaid its loan 

amounting to 30.0 billion. 

2.4.6 Banking Sector Soundness 

An assessment of the health of the banking sector, using CAMEL parameters, indicated 

that no bank was rated A. However, one (1) bank was rated B, eleven (11) C, three (3) D, 

while nine (9) were rated E, compared with zero (0), three (3), eighteen (18), two (2) and 

one (1), respectively, in 2008. The assessment indicated that twelve (12) banks did not 

exhibit serious weakness that necessitated supervisory concerns. However, twelve (12) 

banks, as against three (3) in the preceding year, manifested debilitating conditions that 

required supervisory attention. 

The computed average CAR of the banks indicated that eleven (11) did not meet the 

stipulated minimum ratio of 10.0 per cent, compared with two (2) as at end-December 

Chapter Two | Monetary Policy, Surveillance Activities and Operations of the CBN in 2009 35 



  

 

  

  

  

  

  

  

        

 

 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

2008. The asset quality of the banks, as measured by the ratio of non-performing loans to 

industry total, deteriorated as it increased from 6.3 per cent in 2008 to 32.8 per cent. This 

ratio was above the industry threshold of 20.0 per cent maximum prescribed in the 

Contingency Plan for Systemic Distress. The development was attributed to the CBN 

requirement that banks make full provisions for all non-performing, off-balance sheet 

engagements under the new supervisory regime. The average industry liquidity ratio of 

35.3 per cent was above the 25.0 per cent minimum requirement. Three (3) banks, 

however, failed to meet the stipulated ratio, as against two (2) in the preceding year. 

Number 

0 0 

3 1 

18 11 

2 3 

1 9 

24 24 

Figure 2.13: Banks' Non-Performing Loans (per cent of Total Credit) 

40 32.8 

18.1 
20 

8.8 8.3 6.3 

0 

2005 2006 2007 2008 2009 

2.4.7 Examination of Other Financial Institutions 

The CBN conducted on-site examinations on nine hundred and ninety-five (995) other 

financial institutions (OFIs). The exercise included the maiden/post-conversion 

examination of four hundred (400) Microfinance Banks (MFBs); the monitoring/target 
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examinations of two hundred and sixty-two (262) MFBs; and routine examinations of 

eighty-four (84) Finance Companies (FCs) and five (5) Development Finance Institutions 

(DFIs). The Bank also carried out spot checks on two hundred and forty-four (244) Bureaux-

de-Change (BDCs). In addition, pre-licensing inspections and capital verification 

exercises were carried out on two hundred and ninety-eight (298) newly licensed OFIs. 

On-site examination of the MFBs was conducted to ascertain the extent of compliance 

with the terms of their business plans as well as with the extant rules and regulations. The 

exercise revealed that on average, the institutions were well capitalized above the 

prescribed minimum level of 20.0 million. They were, however, characterised by poor 

asset quality and weak corporate governance. In addition, monitoring/target 

examination of the MFBs was carried out in response to the identified problems as part of 

the ongoing sanitization of the financial sector. The exercise revealed a number of severe 

violations of the prescribed minimum prudential requirements and several other 

infractions. Appropriate holding actions, including an aggressive debt recovery drive and 

the suspension of further lending or acquisition of fixed assets/capital projects were 

imposed on the affected institutions. Also, appropriate mechanisms for close monitoring 

as well as other support measures were put in place to prevent threats to the overall 

soundness and safety of the sub-sector. 

Under the collaborative arrangement between the CBN and NDIC for on-site examination 

of OFIs, sixty-one (61) PMIs have been examined between 2007 and 2009. The 

examinations revealed, among others, that only twenty-five (25) had an adjusted capital 

that met the prescribed minimum capital of 100.0 million. Regular prudential returns were 

received from seventy-six (76) PMIs, compared with eighty (80) in 2008. The exercise further 

showed that some of the PMIs were engaged in foreign exchange transactions, contrary 

to their primary mandate of promoting housing finance/mortgage banking. Overall, 

twenty (20) PMIs were penalized for late and non-rendition of returns, audited accounts 

and other infractions.  

Routine examinations conducted on the FCs indicated that fifty-five (55) were actively 

involved in finance company business, sixteen (16) were undergoing restructuring, while 

thirteen (13) were inactive, which brought the number of inactive FCs to thirty-nine (39). 

The exercise further revealed a generally low tempo of activities in the sub-sector, 

following the exposure of most of the companies to the troubled capital market. 

A routine examination was carried out on the five (5) DFIs, namely the Nigerian Agricultural 

Co-operative and Rural Development Bank (NACRDB), the Federal Mortgage Bank of 

Nigeria (FMBN), the Bank of Industry (BOI), the Nigerian Export-Import Bank (NEXIM), and 

the Urban Development Bank of Nigeria (UDBN). The exercise revealed, among others, a 

high level of deterioration in asset quality. Some of the institutions also had negative 

shareholders' funds, which diluted the overall financial performance of the DFIs. There 
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was, however, an improvement in corporate governance, following the reconstitution of 

the Board of each of the institutions. Furthermore, two meetings were convened by the 

CBN and the World Bank to review the weak performance of the NACRDB and reposition it 

for better performance. 

Spot checks conducted on two hundred and forty-four (244) selected BDCs revealed that 

most of the institutions breached the existing guidelines, particularly in the areas of mark-

up margins, record-keeping and the utilization of foreign exchange allocations. 

Appropriate sanctions were imposed on the erring institutions. 

2.5 DEVELOPMENTAL FUNCTIONS OF THE CBN 

2.5.1 The Agricultural Credit Guarantee Scheme Fund (ACGSF) 

The CBN guaranteed a total of 53,639 loans valued 8.35 billion in 2009, thereby bringing 

the cumulative loans from the inception of the Scheme in 1978 to 647,351 valued  34.41 

billion. 

Analysis of loans guaranteed by states showed that Katsina state had the highest volume 

with 7,720 loans (14.3 per cent), valued 0.67 billion (9.98 per cent), followed by Delta state 

with 6,845 loans (12.76 per cent), valued 1.01 billion (12.05 per cent). Sokoto state came 

third with 5,281 loans (9.85 per cent) valued 0.34 billion (4.04 per cent) of the total. A 

breakdown of the guaranteed loans by banks showed that nine DMBs granted 41,358 

loans valued 7.17 billion, while 70 microfinance banks granted 12,281 loans valued 1.18 

billion. 

A sub-sectoral analysis of the loans guaranteed indicated that food crops got the highest 

volume of 44,672 loans valued 5.52 billion, followed by livestock with 3,789 loans valued 

1.73 billion, and fisheries with 9,612 loans valued 1.51 billion. Cash crops had 16,693 loans 

valued 0.82 billion, while mixed farming and 'others' had 95 and 539 loans valued  0.01 

billion and 0.09 billion, respectively. 

The volume and value of recovered loans in 2009 stood at 34,300 loans valued 3.81 billion, 

thus bringing the cumulative volume and value of fully repaid loans since the inception of 

the Scheme to 442,726 and 18.20 billion, respectively. Analysis on a state basis showed 

that Zamfara state had the highest volume of repaid loans with 9,470 loans (7.71 per cent) 

and 759.88 million (19.92 per cent). Kwara state came second and Katsina state third 

with 2,763 (14.01 per cent) and 2,730 loans (9.16 per cent) valued 252.01 million (6.61 per 

cent) and 176.42 (4.62 per cent), respectively. In terms of claims settlement, 38 claims 

valued 14.23 million were settled, compared with 44 claims valued at 2.0 million in 2008. 
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Category Volume Value in N 

N 28 0.14 

N 5,707 90.41 

N 16,674 686.42 

N 11,823 983.54 

N 19,407 6,589.00 

Total 53,639 8,349.51 

2.5.2 The Trust Fund Model (TFM) 

The Bank signed eight (8) MoUs under the TFM in 2009, bringing the total number of MoUs 

signed under the model as at December 2009 to fifty-five (55). The total sum pledged as at 

December 2009 was 5.51 billion from 5.507 billion. 

Table 2.9: Funds Placement  under the Trust Fund Model (TFM) end-December, 2009 

1 
Multinationals/Oil 
Companies N 4 Multinationals 

N 

2 SGs/LGAs/Ministries N 
17 States/17 LGAs/3 Govt. 
Ministries 

3 Federal Govt. Agencies N 1 Federal Govt. Agency 

3 Individuals/Organizations N 13 Individuals/Organisations 

TOTAL N 55 Stake Holders 
N 

2.5.3 Operations of the Agricultural Credit Support Scheme (ACSS) 

A total of 356.9 million was approved for payment by the Bank under the Scheme as 6.0 

per cent rebate in respect of 20 agricultural projects to deposit money banks in 2009. 

Cumulatively, the number of applications received as at end-December 2009 was 190, 

valued at 36.5 billion and the number of applications approved by banks was 147, 

valued at 27.6 billion. 

2.5.4 The Commercial Agriculture Credit Scheme (CACS) 

During the year under review, the Central Bank of Nigeria, in collaboration with the Federal 

Ministry of Agriculture and Water Resources (FMA&WR), established the Commercial 

Agriculture Credit Scheme (CACS) to promote commercial agricultural enterprises in 

Nigeria. The Scheme is funded through the issuance of 200 Billion FGN Bond floated by 
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the Debt Management Office (DMO). The Scheme was phased into two 1st and 2nd 

tranches of 100 billion each. The CBN signed an agreement with two participating banks 

UBA PLC and FBN PLC under the first tranche and all twenty-four commercial banks in the 

country are to participate in the administration of the 2nd tranche, from January 2010. 

Under the first tranche, a total of 311 applications amounting to 287.73 billion were 

submitted by project promoters for consideration, out of which 166 valued  150.0 billion 

qualified for “No Objection” notes. The two participating banks (PBs) approved and 

disbursed funds to 54 projects amounting to 43.332 billion. 

Table 2.10: Performance of the Agricultural Credit Support Scheme (ACSS) 

No 
Value  (N 

No 
Value  (N 

5 167.0 190 36,458.8 

5 147.5 147 27,558.3 

5 147.5 103 20,253.3 

5 147.5 101 18,893.3 

5 147.5 101 17,327.3 

20 356.9 49 656.45 

Table 2.11: Performance of the Commercial Agriculture Credit Scheme (CACS) 

38.62 63.62 43 36.38 48.575 
25 7.712 18.5 11 20.38 81.15 
100 43.332 43.33 54 56.668 56.67 
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st
The balance undisbursed fund under the 1 tranche was withdrawn from the two banks 

and pooled, to be accessed by the twenty-four banks under the 2
nd 

tranche. 

2.5.5 Capacity Building for Microfinance Clients/Institutions 

The three (3) Entrepreneurship Development Centres (EDCs) established by the CBN 

continued their activities in 2009. Overall, 40,435 graduates have been produced, 

including, 20,079 women. In all, 1,734 jobs have been created since the inception of the 

programme. Furthermore, three hundred and seventy-five (375) trainees, representing 

2.38 per cent of the total trained succeeded in obtaining loans valued 107.99 million from 

banks and microfinance institutions to start their businesses. Major challenges faced by 

the centres included lack of microcredit loans for business start-ups or expansion, as well as 

management crises. 

The Bank also conducted a one-day capacity building programme for staff of 

Microfinance Institutions (MFIs) in each of the six geopolitical zones of the country in June 

2009. Four hundred and thirty-five (435) participants benefited from the effort. The Bank, in 

collaboration with the Nigeria Deposit Insurance Corporation (NDIC), organized a train-

the-trainers course during November/December 2009 as a core component of the 

Microfinance Certification Programme designed to certify pre-selected microfinance 

training service providers. Beneficiaries included one hundred and eighty-eight (188) 

consultants drawn from fifty (50) institutions.  

2.5.6 The Small and Medium Enterprises Equity Investment Scheme (SMEEIS) 

Following the decision to make participation under the SMEEIS optional for banks, the 

balance of the total funds set aside by the banks under the scheme remained at 

billion, the same as in June 2008, while the total value of SMEEIS investments stood at 

billion (67.1 per cent of the funds set aside) in 336 projects. 
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Figure 2.14: Performance of SMEEIS 
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In accordance with the shift in focus from SMEEIS by the Bankers' Committee, the balance 

in the SMEEIS Fund Account was transferred as seed fund to kick-start the Micro Credit 

Fund (MCF) initiative. 

Figure 2.15: Sectoral Distribution of SMEEIS Investments by Banks as at 
end-December 2009 

Micro Enterprises
Tourism 

Construction 

0.00%
21.15% 

Agro-Allied
7.99% 
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CHAPTER 3 

3.0 THE GLOBAL ECONOMY 

nn thethe secondsecond halfhalf ofof 2009,2009, thethe globalglobal economyeconomy beganbegan aa gradualgradual recoveryrecovery fromfrom thethe 

economiceconomic recessionrecession thatthat startedstarted inin 2007/2008,2007/2008, thoughthough atat differentdifferent speedsspeeds inin 

variousIIvarious regions.regions. Notwithstanding,Notwithstanding, worldworld outputoutput waswas projectedprojected toto havehave declineddeclined byby 

0.80.8 perper centcent inin 2009,2009, inin contrastcontrast toto thethe 3.03.0 perper centcent increaseincrease inin 2008,2008, asas aa resultresult ofof thethe poorpoor 

performanceperformance ofof mostmost economies.economies. AlthoughAlthough thethe combinedcombined effectseffects ofof thethe monetarymonetary andand 

fiscalfiscal interventionsinterventions adoptedadopted byby thethe authoritiesauthorities helpedhelped toto increaseincrease confidence,confidence, challengeschallenges 

ofof unemploymentunemployment andand uncertaintyuncertainty ofof fullfull recoveryrecovery persisted.persisted. GlobalGlobal inflationinflation moderated,moderated, 

whilewhile commoditycommodity pricesprices roserose modestlymodestly whenwhen comparedcompared withwith historicalhistorical trends.trends. GlobalGlobal 

tradetrade waswas depresseddepressed inin 2009,2009, whilewhile thethe internationalinternational financialfinancial marketsmarkets experiencedexperienced somesome 

instability.instability. AA majormajor concernconcern ofof mostmost centralcentral banksbanks remainedremained howhow toto exitexit fromfrom thethe stimulusstimulus 

packagespackages withoutwithout destabilizingdestabilizing thethe financialfinancial marketsmarkets and/orand/or truncatingtruncating thethe recoveryrecovery 

process.process. 

3.1 OUTPUT AND GROWTH 

Global output declined by 0.8 per cent in 2009, in contrast to an increase of 3.0 per cent in 

2008. The development was attributed to the fall in economic activities in the advanced 

economies, Central and Eastern Europe, the Commonwealth of Independent States (CIS) 

and the Western Hemisphere countries, whose 

output declined by 3.2, 4.3, 7.5 and 2.3 per cent, 
GlobalGlobal outputoutput declineddeclined byby 0.80.8 perper

respectively. The decline was moderated by the 
centcent inin 2009,2009, inin contrastcontrast toto anan

increase of 1.9, 6.5 and 2.2 per cent recorded by 
increaseincrease ofof 3.03.0 perper centcent inin 2008.2008.

Africa, Developing Asia and the Middle East, 

respectively. The contraction in world economic 

activity was occasioned by low domestic demand in the advanced economies as well as 

weak exports of emerging and developing economies. By the second half of 2009, 

however, global production began to recover owing 

to the extraordinary support measures by 
TT hh ee cc oo nn tt rr aa cc tt ii oo nn ii nn ww oo rr ll dd

governments across the globe. These measures 
ee cc oo nn oo mm ii cc aa cc tt ii vv ii tt yy ww aa ss

included cuts in policy interest rates by central banks 
ooccccaassiioonneedd bbyy llooww ddoommeessttiicc

in order to inject liquidity into the system, the 
ddeemmaanndd iinn tthhee aaddvvaanncceedd

adoption of unconventional measures to sustain 
eeccoonnoommiieess aass wweellll aass wweeaakk

credit flows in the economy, the introduction of 
ee xx pp oo rr tt ss oo ff ee mm ee rr gg ii nn gg aa nn dd

several fiscal stimulus packages and guarantees, as 
developingdeveloping economies.economies.

well as capital injections. The effects of these 

combined actions helped to reduce uncertainty and 

increase confidence in the financial markets, thus, fostering improvements in the global 

economy. 
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The US economy was projected to have declined by 2.5 per cent, in contrast to a marginal 

growth of 0.4 per cent in 2008, following the sharp fall in credit to the private sector, 

especially households, and weakened domestic demand since the beginning of 2008. 

The US Treasury intervened through a number of measures which included fiscal and 

financial stimulus packages to inject new funds, the Trouble Asset Relief Programme 

(TARP) and an initiative to purchase US$1.25 trillion agency-backed securities. In addition, 

the Federal Reserve maintained the Federal funds target rate within a range of 0 - 0.25 per 

cent, in order to stimulate credit expansion in the economy. 

Similarly, Japan experienced a substantial decline in output growth which contracted by 

5.3 per cent in 2009, compared with a fall of 1.2 per cent in 2008. The deceleration was due 

to the decline in its manufactured exports, particularly automobiles, and weak domestic 

demand. 

In the Euro area, weak domestic demand and decline in the demand for the region's 

exports caused output to decrease by 3.9 per cent, as against the 0.6 per cent increase 

realized in 2008. The concerted efforts of both the fiscal and monetary authorities to 

promote growth in the region, including fiscal and financial stimulus packages, the 

purchase of toxic assets and the maintenance of low interest rates to enhance credit 

expansion failed to engender the desired growth. 

Output in the Western Hemisphere contracted by 2.3 per cent, down from an expansion 

of 4.2 per cent in 2008. This was attributable to the sharp fall in domestic demand and 

exports, occasioned by the tighter external financing conditions and lower worker 

remittances in most countries. The decline in economic activities, however, varied across 

the region and greatly depended on the nature and intensity of the external shocks and 

country-specific characteristics. In response, a number of economies in the region 

adopted policy measures to mitigate the effects of the shocks. Such measures included 

the implementation of counter-cyclical monetary and fiscal policies, making the financial 

sector more resilient, and using the exchange rate as a shock absorber. 

Economic performance in Central and Eastern Europe was also weak as output fell by 4.3 

per cent in 2009, in contrast to an increase of 3.1 per cent in 2008. All the countries in the 

region, with the exception of Poland which reported an output growth of 1.0 per cent, 

recorded negative growth rates. The slowdown was largely traced to the decline in cross-

border funding and a weak private sector, especially household demand, following the 

global economic recession. 

Developing Asia maintained its positive growth path, but at a lower rate, as output rose by 

6.2 per cent in 2009, compared with 7.9 per cent in 2008. The growth in output was linked to 

the aggressive expansionary fiscal and monetary policies adopted by most countries 

within the region; a rebound in financial markets and capital inflows, which eased 
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financing constraints for smaller export enterprises, and improved consumer and business 

confidence; and a positive impulse for industry, following large inventory adjustments. 

Tension in the financial markets eased and the decline in domestic demand moderated, 

while strong demand was experienced, especially in China and India. 

Output in the countries of the Commonwealth of Independent States (CIS) contracted by 

7.5 per cent in 2009, in sharp contrast to the expansion of 5.5 per cent in 2008. The 

development owed much to the severe negative impact of the global recession. For 

instance, the Russian economy declined sharply by 9.0 per cent in 2009, as against the 5.6 

per cent increase in 2008. With the pervading dependence on Russia for remittances and 

export earnings, many countries in the region witnessed depressed domestic demand. 

In Africa, output growth was modest at 1.9 per cent in 2009, compared with 5.2 per cent in 

2008. The significant slowdown resulted from weak demand and depressed commodity 

prices, as well as the effects of the global meltdown 

on its financial markets. The impact of the global 
IInn AAffrriiccaa,, oouuttppuutt ggrroowwtthh wwaass

recession was initially felt through South Africa, whose 
modestmodest atat 1.91.9 perper centcent inin 2009,2009, 

economy is highly integrated with the global 
comparedcompared withwith 5.25.2 perper centcent inin

financial markets. Weak global trade, underpinned 
2008.2008. TheThe significantsignificant slowdownslowdown

by decline in financial flows, adversely affected the 
resultedresulted fromfrom weakweak demanddemand andand

region's oil exporters (Algeria, Angola, Libya and 
depresseddepressed commoditycommodity prices,prices, asas

Nigeria), manufacturing exporters (Morocco, 
wellwell asas thethe effectseffects ofof thethe globalglobal

Tunisia), and other commodity exporters (Botswana). 
meltdownmeltdown onon itsits financialfinancial markets.markets.

The GDP growth in oil-exporting countries 

decelerated from 5.0 per cent in 2008 to 1.5 per cent 

in 2009, with that of South Africa, the largest economy in the region, declining by 2.1 per 

cent. Nigeria, however, recorded an impressive output growth estimated at 6.9 per cent. 

3.2 GLOBAL INFLATION 

Global consumer prices moderated for most part of 2009, as inflationary pressures 

remained low, attributable to the weak global 

demand. However, the Commonwealth of 
AcrossAcross thethe globalglobal economy,economy, thethe

Independent States (CIS) and Venezuela recorded 
mmooddeerraattiioonn iinn iinnffllaattiioonn wwaass

the highest inflation rate of 11.8 and 29.5 per cent, 
uneven,uneven, withwith thethe inflationinflation raterate

respectively, traceable to currency devaluation and 
subduedsubdued moremore inin ChinaChina andand thethe

low remittances, huge public spending and the 
MiddleMiddle EastEast thanthan inin otherother regions.regions.

easing of monetary policy. Across the global 

economy, the moderation in inflation was uneven, 

with the inflation rate subdued more in China and the Middle East than in other regions.

In the advanced economies, headline inflation moderated to 0.1 per cent, from 3.4 per 

cent recorded in 2008. The US headline inflation improved by 4.2 percentage points from 
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3.8 per cent in 2008 to negative 0.4 per cent in 2009. Similarly, Japan entered deflation as 

its headline inflation fell from 1.4 per cent in 2008 to negative 1.1 per cent. In the Euro area, 

headline inflation declined to 0.3 per cent from 3.3 per cent in 2008. In the United Kingdom, 

headline inflation also fell by 0.4 percentage point, to 1.5 per cent. The moderation in 

inflation was facilitated by a number of factors which included central banks 

implementing an unusually large policy rate cuts to combat the recession and intervening 

in the credit and asset markets to ease the financial conditions. 

For the Western Hemisphere economies, headline inflation declined to 6.1 per cent, from 

7.9 per cent in 2008. The moderation in inflationary pressure in the region was attributed to 

the continued weakness in economic activity. Inflation, however, remained at double 

digit in Venezuela (29.5 per cent) as a result of huge public spending and a lax monetary 

policy. For the inflation-targeting countries (Brazil, Colombia, Chile, Mexico, Peru, and 

Uruguay) where inflation rose above their targeted range (2 - 5 per cent), policy rates 

were raised as part of the efforts to subdue inflation. 

In the developing Asian economies, headline inflation declined to 3.0 per cent, from 7.5 

per cent in 2008, with all the countries in the region contributing to the decline. The 

response to the moderation in inflation varied across the region. Extensive fiscal and 

monetary support helped ease tension in financial markets and softened the decline in 

domestic demand in China and India. Central banks provided ample liquidity and 

lowered policy rates in India, Indonesia, Korea, Malaysia, The Philippines, Taiwan Province 

of China and Thailand. Pakistan, however, witnessed higher inflationary pressures as its 

headline inflation rate rose from 12.0 per cent in 2008 to an estimated 20.8 per cent. 

For the CIS, headline inflation declined to 11.8 per cent, from the 15.6 per cent recorded in 

2008. Governments in the region were faced with the major challenge of striking the right 

balance between domestic and external stability. Consequently, policy measures, such 

as currency devaluation and a tight monetary policy stance, were adopted to contain 

inflation. 

In Africa, inflation also declined to an average of 9.0 per cent, from 10.3 per cent in 2008. 

However, three economies, (Democratic Republic of Congo, Ethiopia, and Seychelles) 

recorded inflation rates of more than 20.0 per cent. In contrast, a majority of the 

economies belonging to the CFA franc zone and the Maghreb region had estimated 

inflation rates of less than 5.0 per cent. To ease the inflationary pressures, central banks in 

countries with high inflation rates pursued tight monetary policies, while those with low 

inflation employed expansionary monetary policies to stimulate aggregate demand. 

3.3 GLOBAL COMMODITY DEMAND AND PRICES 

Global commodity demand and prices recovered modestly in 2009, despite the generally 

high levels of inventories, but failed to reach the pre-crisis level. The recovery was 
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attributed to the buoyant recovery in Asia and other emerging and developing countries, 

as well as improvements in global financial 

conditions. World oil output dropped by nearly 2.0 
GlobalGlobal commoditycommodity demanddemand andand

million barrels per day (mbd), falling from 86.3 mbd in 
pricesprices recoveredrecovered modestlymodestly inin 2009,2009,

2008 to about 84.3 mbd. Global oil demand also 
despitedespite thethe generallygenerally highhigh levelslevels ofof

contracted in excess of 1.0 mbd between the fourth 
inventories,inventories, butbut failedfailed toto reachreach thethe

quarter of 2008 and 2009. Oil demand by the 
pre-crisispre-crisis level.level. TheThe recoveryrecovery waswas

Organisation for Economic Cooperation and 
aatt tt rr iibbuutteedd ttoo tthhee bbuuooyyaanntt

Development (OECD) countries declined from 47.6 
rreeccoovveerryy iinn AAssiiaa aanndd ootthheerr

mbd in 2008 to 45.4 mbd, while the demand by non-
eemmeerrgg iinngg aanndd ddeevvee lloopp iinngg

OECD countries rose marginally from 38.7 mbd in 
countries,countries, asas wellwell asas improvementsimprovements

2008 to 39.1 mbd. The decline in oil demand was 
inin globalglobal financialfinancial conditions.conditions.

driven by the low demand from the advanced 

economies, particularly the United States and Japan. 

The persistent weak demand forced the Organization of Petroleum Exporting Countries 

(OPEC) to implement a series of production cuts to shore up prices. In response to the 

economic recovery and the OPEC actions, global oil prices moved from a low of US$36.0 a 

barrel on February 27, 2009 to an average of US$70.0 per barrel by mid-year, and stabilized 

around that price for the rest of 2009. 

Figure 3.1: Average Spot Prices of Selected Crudes 
(US Dollar per Barrel) 
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3.4 WORLD TRADE 

Aggregate global trade declined by 15.1 percentage points to negative 12.1 per cent, 

from 2.8 per cent in 2008. In the advanced countries, both exports and imports declined 

by 12.1 per cent and 12.2 per cent, respectively. Similarly, export and import trade in 

emerging and developing countries declined to negative 11.7 and negative 13.5 per 

cent, respectively, in 2009, in contrast to the increase of 4.4 and 8.9 per cent in the 

preceding year. The substantial decline in the volume of trade was attributed mainly to 

the global economic recession. 

3.5 INTERNATIONAL FINANCIAL MARKETS 

The Global financial markets recovered faster than expected in 2009, after reaching their 

troughs during the global economic and financial crises. The recovery was spurred by 

improved economic conditions and sustained public policy support, which helped 

restore confidence. For most of 2009, financial markets were largely stable, except for the 

slight volatility of prices in the capital market experienced in the fourth quarter, a 

consequence of the request by Dubai World for a debt repayment standstill and 

announcements by credit rating agencies of the sovereign ratings of a number of 

European countries. Equity prices rose in most of Europe and the US, although they 

remained below the pre-crisis peak in the UK. Despite the observed improvements, 

financial stability remained fragile in many of the developed and emerging economies, 

especially those hard-hit by the global financial meltdown. 

3.5.1 Money Markets 

The liquidity squeeze that accompanied the global financial crisis led to increased risk-

aversion and uncertainty, thus affecting the pricing of risk throughout the global financial 

system. This resulted in increased interest rate spreads on riskier assets, such as corporate 

bonds, in some developing and developed countries. The spreads in developing 

countries remained high, as the base rates declined, in response to the easing of 

monetary policy in the advanced economies. Despite near zero interest rates in 

advanced countries, the cost of credit in developing countries increased and in some 

cases doubled, leaving potential effects on debt sustainability and the profitability of 

future investments. Although most banks were less reliant on central bank facilities and 

guarantees, the need to rebuild their capital remained a major challenge. 

3.5.2 Capital Markets 

Increased risk aversion, a re-assessment of growth prospects, and the need for firms and 

investors in high-income countries to strengthen their 

balance sheets, resulted in large scale repatriation of
GlobalGlobal stockstock marketsmarkets lostlost betweenbetween 

capital from developing to advanced economies. As
50.050.0 andand 60.060.0 perper centcent ofof theirtheir 

a consequence, global stock markets lost between
valuesvalues inin dollardollar terms,terms, resultingresulting inin aa 

50.0 and 60.0 per cent of their values in dollar terms,
massivemassive lossloss ofof globalglobal wealth.wealth. 

resulting in a massive loss of global wealth. Following 
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improved expectations on the health of the international banking system (in the wake of 

the G-20 London Summit and other measures undertaken by the U.S. Treasury) and the 

enhanced confidence that the global economy might recover in the near term, stock 

market valuations gradually regained lost ground in the later part 2009. By end-2009, all 

major equity markets, which had recorded significant declines in their activities by mid-

March, rebounded, with corporate bond issuance reaching record high levels by end-

December 2009. Although the equity market rebounded, the surge in corporate bond 

issuance did not offset the reduction in bank net credit to the private sector, especially to 

such vulnerable groups as small- and medium-size enterprises and household/consumer 

units. 

3.5.3 The International Foreign Exchange Market 

The global financial crisis led to the depreciation of the currencies of most developing 

economies against the US dollar. The collapse in commodity prices also played a role in 

the depreciation of the exchange rate in some developing and emerging countries, such 

as Argentina, Brazil, the Russian Federation, as well as some high-income countries, such 

as Australia and Canada. In the aftermath of the crisis, only a few currencies appreciated 

or remained stable against the US dollar. The currencies included those of some oil-

exporting countries that were pegged to the US dollar. Weaker economic conditions in 

developed countries negatively affected home remittances and tourism, which were 

important sources of foreign exchange for many countries in sub-Saharan Africa. 

Responding to the high capital outflows, the currencies of countries in sub-Saharan Africa 

depreciated sharply against the US dollar, recording an average depreciation rate of 

about 25.0 per cent. Other countries in the world also experienced varying levels of 

depreciation in their currencies against the US dollar. 

Figure 3.2 Annual Percentage Change in the Average Unit of Naira per
Foreign Currency (Appreciation/Depreciation)
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The naira weakened against major international currencies in the year under review. On 

the average, it depreciated against the US dollar by 20.1 per cent, the British pound 

sterling by 5.6 per cent, the euro by 15.8 per cent, the Swiss franc by 16.4 per cent, the 

Japanese yen by 27.5 per cent, the CFA francs by 15.7 per cent, the Saudi Riyal by 20.1 per 

cent and the WAUA by 18.1 per cent. 

3.5.4 Central Bank Interest Rate Policies 

Central banks across the globe continued with expansionary monetary policies for most of 

2009. In particular, many central banks maintained low interest rates throughout the year, 

as they reduced their policy rates to considerably low 

levels. For example, the policy rate was around 0.25
CentralCentral banksbanks acrossacross thethe globeglobe 

per cent in Canada, Sweden, and the United States,
ccoonnttiinnuueedd wwiitthh eexxppaannssiioonnaarryy 

and 1.0 per cent in the Euro area. In the U.S Federalmonetarymonetary policiespolicies forfor mostmost ofof 
Reserve, the Bank of Canada and the Sieriges2009.2009. 
Riksbank, efforts were made to transmit the cuts in 

short-term interest rate to longer maturities by explicit 

committment to the maintainance of a policy of low interest rates until there were clear 

signs of recovery. Overall, the cuts in interest rates were generally smaller in emerging 

economies, reflecting a combination of higher inflation and stress in the external sector 

arising from large capital outflows that could lead to a depreciation of the domestic 

currency exchange rate. 

Following signs of recovery, a number of central banks began to focus on exit strategies 

from the intervention measures that had characterised the massive cuts in interest rates in 

2008 and part of 2009. For most of the central banks, 

raising policy interest rates did not necessarily require
Overall,Overall, thethe cutscuts inin interestinterest ratesrates 

the unwinding of unconventional policies, as some 
wweerree ggeenneerraa ll ll yy ssmmaa ll ll ee rr ii nn 

unconventional policies, including systemic liquidity
emergingemerging economies,economies, reflectingreflecting aa 

easing measures, unwind naturally with improvements
combinationcombination ofof higherhigher inflationinflation 

in the financial market conditions. Other measures
andand stressstress inin thethe externalexternal sectorsector 

aimed at alleviating the impaired credit markets were
arisingarising fromfrom largelarge capitalcapital outflows.outflows. 

likely to remain until conditions in those markets 

normalized. In general, for central banks in emerging 

and developing economies, maintaining their independence remained a key 

prerequisite for price stability in the long run. 
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3.6 THE IMPACT OF THE GLOBAL ECONOMIC AND FINANCIAL CRISES ON THE NIGERIAN 

ECONOMY 

The impact of the global financial crisis on the Nigerian economy was more evident in 

2009 than in 2008. The global economic and financial 

TThhee gglloobbaall eeccoonnoommiicc aanndd crises affected developments in the domestic 

ff ii nn aa nn cc ii aa ll cc rr ii ss ee ss aa ff ff ee cc tt ee dd economy through falling commodity prices; reduced 

develdevelopmenopmentsts inin thethe domesdomestictic net capital inflows (in particular, foreign portfolio 

ee cc oo nn oo mm yy tt hh rr oo uu gg hh ff aa ll ll ii nn gg investment and remittances); and the drying up of 

commoditycommodity prices;prices; reducedreduced netnet trade finance and international lines of credit. The 

ccaappiittaall iinnfflloowwss ((iinn ppaarrttiiccuullaarr,, continued fall in oil prices, from a peak of US$147.0 per 

foreignforeign portfolioportfolio investmentinvestment andand barrel in July 2008 to about US$70.0 per barrel in 2009 

remittances);remittances); andand thethe dryingdrying upup ofof and the continued drawdown from the excess crude 

tradetrade financefinance andand internationalinternational account, in the midst of declining oil revenues, 

lineslines ofof credit.credit. presented some macroeconomic challenges in 2009. 

The reduction in inflows from crude oil exports, 

weakening confidence, and lower net capital inflows, 

all added pressure on the naira exchange rate and further deterred new investments. 

BOX 3: The Impact of the Global Financial Crisis on the Nigerian 

Economy and the Policy Responses by the Authorities

Introduction 

The global financial crisis had its origin in the United States sub-prime mortgage 

crisis of 2007. By the first quarter of 2008, many financial institutions in the US had 

tightened credit standards in view of deteriorating balance sheets. By the third 

quarter of 2008, the increased sub-prime loans delinquency had not only 

culminated in the loss of confidence in the US financial system, but also escalated 

and spread like wildfire through complex and poorly misunderstood financial 

linkages to the rest of the world's financial centres. Consequently, many large US 

corporations failed, with the attendant contagion effects transmitted all over the 

globe, resulting in output decline, credit freeze, inventory pile-ups, job losses and 

the ultimate bankruptcy of many global financial institutions. For 

developing/emerging economies, including primary-export African economies, 

the inevitable effect of output decline in the BRIC (Brazil, Russia India and China) 

and the advanced countries resulted in persistent decline in commodity prices, 

including oil prices, which fell precipitously in the face of declining demand and 

an induced a significant drop in earnings. In addition, the global financial crisis 

traumatized the credit and equity markets, as it triggered substantial foreign 

investments and portfolio outflows, owing to spontaneous global deleveraging 

by investors. 
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Effects of the Global Recession on the Nigerian economy 

The effects of the global downturn on the Nigerian economy reflected its high 

degree of dependence on the external sector. The crisis was strongly felt in the 

external-related sectors and spilled over to other sectors of the economy. With a 

mono-product economy that depends largely on the export of crude oil for the 

bulk of government revenue, Nigeria became vulnerable to adverse 

developments in the international oil market, particularly as oil demand and 

prices became very volatile and nose-dived substantially. Specifically, the price of 

Nigeria's premier crude (Bonny Light) dipped from USD147.0 per barrel in July 2008 

to less than USD40.0 in December 2008, before rising again to about USD70.0 in 

December 2009. On an annual basis, the average price rose from $74.96 per 

barrel in 2007 to $101.2 in 2008, but dipped to $62.1 in 2009. The export value fell 

persistently, from 1.7 million barrels per day (mbd) in 2007 to 1.5 mbd and 1.4 mbd 

in 2008 and 2009, respectively. Oil revenue exhibited a similar trend at 5.3 trillion, 

4.56 trillion, 6.53 trillion and 3.19 trillion in 2006, 2007, 2008 and 2009, 

respectively. The negative developments in the oil sector culminated in a 

substantial decline in revenue to the federation which the government tried to 

address with a massive drawdown on the excess crude revenue account to 

smooth public expenditures. 

Still on the Nigerian external sector, the global financial crisis resulted in loss of 

external competitiveness, reduction in financial inflows especially, Foreign Direct 

Investments (FDI) and portfolio investments as investors scrambled to safety to 

cushion the impact of the downturn on their home positions. In addition, inward 

remittances plummeted as countries imposed restrictions and as employment 

opportunities dipped in the Diaspora, rendering jobless many Nigerians who had 

hitherto remitted money to the economy. The need to effect increased 

divestment and repatriation of dividends, portfolio engagement and capital by 

the foreign investors exacerbated pressure on the foreign exchange market and 

the large funding of the foreign exchange demand led to a significant drawdown 

on external reserves, which in turn affected the Balance of Payments position of 

the country. Thus, the exchange rate of the naira depreciated widely from about 

117.00/US$ in 2007 to 181.00/US$ at end-December 2008. The observed 

depreciation of the naira was accentuated by the adverse terms of trade 

occasioned by price movements in the international oil market.  

Though the effect of the global recession threatened financial stability in the 

advanced economies, the ramifications on Nigeria's financial system was limited, 

owing to its minimal integration into the global financial landscape. In this regard, 

the impact of the crisis on the financial sector was not pronounced until the third 
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quarter of 2008 when the stock market was rattled and it registered a continuous 

drop in its All-Share Index and volume of traded securities at the Nigerian Stock 

Exchange, with the market capitalization plunging from 13.3 trillion in 2007 to 

9.5 trillion in 2008 and further to 7.0 trillion by end-2009. 

The banking sector also recorded a significant assets decline of about 39.8 per 

cent as the crisis that had engulfed the capital market led to higher loss 

provisioning by banks, much lower profits and a slump in lending to the private 

sector. The banking sub-sector also registered a decline in trade/credit lines from 

foreign banks, as more credits were recalled or cancelled in the heat of the crisis 

within their own domestic economies. This development significantly constrained 

the ability of the domestic banks to extend credit to the real sector of the 

economy, while the interest rate spreads increased further. 

The global economic meltdown, which persisted until 2009, caused significant 

declines in real output growth in some sectors and the general economy. The 

total industrial production index fell from 119.4 in 2007 to 117.8 in 2008, but 

recovered modestly in 2009 as the economy toed the line of recovery. The GDP 

growth rate declined from 6.5 per cent in 2007 to 6.0 per cent at the onset of the 

crisis in 2008, but rose to 6.7 per cent in 2009. The adverse effect of the global crisis 

on the GDP remained noticeable in the areas of agriculture, industry and the 

wholesale sub-sectors. However, the building and construction sub-sector was 

not adversely affected as it grew marginally during the period under review. The 

level of liquidity available for the real sector activities was hindered by the global 

financial crisis. Thus, domestic credit (net) to the economy grew by 59.0 per cent 

at end-December 2009, which was below the target of 66.0 per cent and the 

growth of 84.2 per cent recorded in 2008. 

Chapter Three | The Global Economy 53 



 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Although global aggregate prices were depressed during the crisis, the large 

depreciation of the naira exchange rate, vis-à-vis the US dollar, contributed to 

the hike in the cost of imports, increase in the cost of production and loss of 

competitiveness by Nigerian industries. Consequently, the export market was 

depressed as some manufacturing companies and multinationals relocated to 

neighbouring countries and engaged in re-imports to Nigeria. This was as a result 

of the high cost of production in the country. The development has worsened 

the state of unemployment in the country, which rose from 10.9 per cent in 2004 

to 12.8 per cent in 2008 and 12.9 per cent in the 2009. The consumer price index 

(CPI) showed significant variations at the onset of the crisis. The Year-on-Year 

inflation rate rose sharply from 6.6 per cent in December 2007 to 15.1 per cent in 

the last quarter of 2008, but moderated to 12.0 per cent in the last quarter of 

2009, owing to relative stability in the exchange rate. However, the effect of the 

crisis remained high in the food component of the CPI, although it dropped 

significantly in August 2007 to minus 1.2 per cent and later rose to 17.1 per cent in 

September 2008, and subsequently to 18.0 per cent in 2009. 

Policy Response by the Nigerian Government 

In response to the impact of the global economic crisis on the domestic 

economy, the government introduced several policy measures to address the 

problems and prevent the crisis from throwing the economy into recession. The 

policy measures adopted were mainly on three broad fronts, namely monetary 

easing, fiscal easing, and trade policy. 

On the monetary front, the monetary authorities embarked on monetary easing 

to ward off the contagion effect of liquidity and credit crunch in the domestic 

financial market. The monetary policy rate was adjusted downwards from 9.75 

per cent in 2008 to 6.0 per cent in 2009, CRR from 2.0 to 1.0 per cent, and liquidity 

ratio was retained at 30.0 per cent, resulting in lowering the inter-bank rate and 

increasing the banking system credit to the private sector. The CBN also 

expanded the discount window facilities to provide liquidity for banks to firm up 

their positions. 
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Other measures included the identification, monitoring and safeguarding of 

banking system vulnerabilities, particularly rising credit risk and cross-border 

contagion. The use of high frequency data was embraced to help in improving 

the assessment of bank liquidity and solvency, and in conducting credit risk 

diagnostics, including stress testing. Resident and stand-by teams of target 

examiners were deployed to banks in the first quarter of 2009 to ensure timely 

regulatory action and, in general, closely monitor the activities of banks. The 

framework for the Contingency Plan for Systemic Distress in Banks was also 

reviewed and surveillance activities were further strengthened to ensure the 

soundness of the financial system. The CBN injected about 620 billion bail-out 

funds into some insolvent banks to shore them up and prevent contagion and a 

systemic crisis that might have arisen from their failure. The monetary authorities 

also demanded full provisioning for non-performing credit to detect the state of 

banks and institute remedial action. In addition, they were given the latitude to 

restructure margin facilities, up to the end of 2009. 

Other monetary policy measures included the introduction of consolidated and 

risk-based supervision and the adoption of a common accounting year-end for 

all banks, effective from end-December 2009, to improve data integrity and 

comparability. The Bank also proposed the establishment of an Asset 

Management Company of Nigeria (AMCON) to take over the non-performing 

assets of banks. 

The easing of fiscal policy by government was also to cushion the effects of the 

global crisis on the domestic economy. In this regard, the Federal Government, 

in collaboration with the CBN, floated a 200.0 billion bond for the deposit money 

banks, under the Commercial Agricultural Credit Scheme, to improve 

mechanized/commercial agriculture. Also, the lower tariffs regime under the 
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'2008 - 2012 Nigeria Customs and Tariff Book' was continued to stimulate 

domestic industrial production and manufacturing activities. 

Given the high degree of openness of the Nigerian economy, the global 

recession had the potency to impact negatively on the country's economic 

activities. With the stabilization of the global financial markets and subsequent 

recovery in the advanced economies, the battery of policy measures initiated 

by government would check economic slowdown and eventual slippage into 

negative growth. These policies are also expected to provide a basis for a rapid 

turnaround of the financial system to be a driver of long-term development, 

through unfettered intermediation of resources to critical sectors of the 

economy. Thus, sustainable efforts to strengthen financial stability, through 

proactive regulation and supervision of financial institutions, should be given 

priority. Furthermore, the Federal Government should embark upon legal and 

institutional reforms to engender accountability and transparency in all facets of 

economic engagements to bolster economic growth and prosperity.  
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CHAPTER 4 

4.0 THE FINANCIAL SECTOR 

hehe effectseffects ofof thethe globalglobal financialfinancial crisiscrisis persistedpersisted inin thethe financialfinancial systemsystem inin 2009.2009. TheThe 

bankingbanking systemsystem waswas characterizedcharacterized byby aa tighttight liquidityliquidity condition,condition, especiallyespecially inin thethe 

firstIIfirst andand secondsecond quarters.quarters. This,This, inin concertconcert withwith managementmanagement problemsproblems andand capitalcapital 

erosionerosion inin somesome banks,banks, threatenedthreatened thethe stabilitystability ofof thethe financialfinancial system.system. Thus,Thus, thethe CBNCBN facedfaced 

thethe challengeschallenges ofof managingmanaging liquidityliquidity shortagesshortages andand thethe restoringrestoring publicpublic confidenceconfidence inin thethe 

system.system. ThisThis notwithstanding,notwithstanding, thethe NigerianNigerian financialfinancial sectorsector remainedremained resilientresilient andand stable,stable, asas 

evidencedevidenced byby thethe outcomesoutcomes ofof thethe variousvarious indicators.indicators. 

FinancialFinancial deepeningdeepening continued,continued, asas thethe ratioratio ofof broadbroad moneymoney supplysupply (M2)(M2) toto nominalnominal GDPGDP 

increasedincreased toto 43.443.4 perper cent,cent, fromfrom 37.737.7 perper centcent inin thethe precedingpreceding year.year. TheThe bankingbanking system'ssystem's 

capacitycapacity toto financefinance thethe exchangeexchange ofof goodsgoods andand servicesservices grewgrew strongerstronger asas thethe ratioratio ofof 

claims onclaims on the corethe core private sectorprivate sector to non-oilto non-oil GDP grewGDP grew by 10.4by 10.4 percentage pointspercentage points to 64.8to 64.8 

perper cent.cent. Also,Also, bankingbanking habithabit andand efficiencyefficiency ofof intermediationintermediation improvedimproved furtherfurther asas thethe 

proportion of currency outsideproportion of currency outside banks to M2 fellbanks to M2 fell to 8.7 per centto 8.7 per cent from 9.7 per centfrom 9.7 per cent at end-at end-

2008,2008, reflectingreflecting thethe increasedincreased useuse ofof chequescheques andand electronicelectronic formsforms ofof payment.payment. 

TheThe moneymoney marketmarket deepened,deepened, asas thethe ratioratio ofof moneymoney marketmarket assetsassets outstandingoutstanding toto GDPGDP 

stoodstood atat 13.513.5 perper cent,cent, fromfrom 11.711.7 perper centcent atat end-Decemberend-December 2008.The2008.The capitalcapital market,market, 

however,however, remainedremained bearish,bearish, owingowing toto thethe lingeringlingering effectseffects ofof thethe globalglobal financialfinancial andand 

economiceconomic crisescrises onon keykey sectorssectors ofof thethe economyeconomy asas thethe All-ShareAll-Share IndexIndex atat thethe NigerianNigerian 

StockStock ExchangeExchange fell.fell. Furthermore,Furthermore, thethe ratioratio ofof totaltotal marketmarket capitalizationcapitalization toto GDPGDP declineddeclined 

toto 28.528.5 perper cent,cent, fromfrom 39.739.7 perper centcent inin thethe precedingpreceding year.year. 

The thrThe thrust ofust of monetary policymonetary policy in 2009in 2009 was towas to ease tightease tight liquidity conditionsliquidity conditions in thein the bankingbanking 

systemsystem andand ensureensure financialfinancial stabilitystability withoutwithout compromisingcompromising thethe primaryprimary goalgoal ofof priceprice 

stability.stability. TheThe monetarymonetary policypolicy actionsactions ofof thethe BankBank producedproduced modestmodest outcomes.outcomes. BroadBroad 

moneymoney (M2)(M2) grewgrew byby 17.117.1 perper centcent atat thethe endend ofof thethe year,year, andand waswas belowbelow bothboth thethe 

indicativeindicative targettarget forfor thethe yearyear andand thethe outcomeoutcome inin thethe precedingpreceding year.year. TheThe reservereserve money,money, 

thethe Bank'sBank's operatingoperating target,target, however,however, exceededexceeded thethe indicativeindicative benchmarkbenchmark forfor thethe year.year. 

TheThe risk-freerisk-free yieldyield curvecurve forfor treasurytreasury securitiessecurities (treasury(treasury billsbills andand bonds)bonds) remainedremained upwardupward 

sloping,sloping, withwith steepersteeper slopesslopes atat thethe shortshort andand longlong segmentssegments thanthan atat thethe middle.middle. 

Furthermore,Furthermore, thethe yieldsyields forfor allall thethe maturitiesmaturities werewere lowerlower thanthan inin 2008.2008. 

AtAt end-Decemberend-December 2009,2009, thethe NigerianNigerian formalformal financialfinancial systemsystem comprisedcomprised thethe CBN,CBN, thethe 

NigerianNigerian DepositDeposit InsuranceInsurance CorporationCorporation (NDIC),(NDIC), thethe SecuritiesSecurities andand ExchangeExchange CommissionCommission 

(SEC),(SEC), thethe NationalNational InsuranceInsurance CommissionCommission (NAICOM),(NAICOM), thethe NationalNational PensionPension CommissionCommission 

(PENCOM),(PENCOM), 2424 depositdeposit moneymoney banksbanks (DMBs),(DMBs), 55 discountdiscount houseshouses (DHs),(DHs), 910910 microfinancemicrofinance 

banksbanks (MFBs),(MFBs), 110110 financefinance companiescompanies (FCs),(FCs), 101101 primaryprimary mortgagemortgage institutionsinstitutions (PMIs),(PMIs), 55 

developmentdevelopment financefinance institutionsinstitutions (DFIs),(DFIs), 1,6011,601 bureaux-de-changebureaux-de-change (BDCs),(BDCs), 11 StockStock 

Exchange,Exchange, 11 CommodityCommodity ExchangeExchange andand 7373 insuranceinsurance companies.companies. 
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4.1 INSTITUTIONAL DEVELOPMENTS 

4.1.1 Growth and Structural Changes 

The number of banks in the industry remained at twenty-four (24), while the number of 

bank branches grew by 8.4 per cent from 5,134 in 2008 to 5,565. No bank was offered for 

sale through the Purchase and Assumption (P&A) arrangement for the resolution of 

insolvent banks as the cases of the remaining two (2) banks were still pending in courts. 

However, the CBN at end-December 2009 had issued a total of 47.0 billion promissory 

notes to cover the shortfall between the assumed deposit liabilities and the cherry-picked 

assets of the 11 failed banks that had been liquidated, in accordance with the terms of the 

P&A contract. The operating licence of Savannah Bank PLC was returned, following an 

order of the Federal High Court, Abuja to the CBN in February 2009. 

In the other financial institutions (OFIs) sub-sector, a special examination was undertaken 

to ascertain the insolvency and/or cessation of business of the two hundred and ninety-

eight (298) community banks (CBs) that failed to convert to MFBs. Consequently, an exit 

strategy that would lead to the formal revocation of their operating licences and the 

appointment of the NDIC as liquidator was initiated. 

Of the 606 converted CBs that were granted provisional approval in 2007 to operate as 

MFBs, four hundred and thirty-eight (438) had obtained final licences, while one hundred 

and sixty-eight (168) held provisional approvals. Of this number, forty-five (45) that were 

yet to submit the required documentation for the conclusion of their conversion process 

were given up to January 31, 2010 to comply, failing which the provisional approvals 

would be cancelled and their names de-listed. Also, two hundred and twenty-two (222) 

new investors were granted final MFB licences, while eighty-two (82) were granted 

approvals-in-principle (AIPs), including an affiliate of ASA, Bangladesh. This brought the 

number of MFBs with significant foreign ownership/participation to three (3). Overall, the 

number of approved MFBs at end-December 2009 stood at 910 and comprised 438 

converted MFBs with final licences, 222 new MFBs with final licences, one hundred and 

sixty-eight (168) converted MFBs with provisional approvals, and eighty-two (82) new MFBs 

with AIPs. One (1) DMB was granted a final licence to establish a microfinance bank 

subsidiary company. This brought the number of DMBs operating microfinance banks to 

ten (10). Final approvals to operate PMIs were also granted to two (2) promoters, which 

brought the total number of licensed PMIs to one hundred and one (101). 

4.1.2 Fraud and Forgery 

The number of reported cases of attempted or successful fraud and/or forgery in the 

banking industry rose in 2009, although the value of losses declined significantly. There 

were a total of 3,852 cases of attempted fraud and forgery involving 33.3 billion, 

US$1,009,539.00, €11,000.00 and £2,800.00, compared with 1,974 reported cases involving 

24.5 billion, US$1,362,446.00, €451,075.00 and £2,635.00 in 2008. Out of this number, 1,590 
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cases resulted in losses to the banks amounting to 4.1 billion, US$328,201.00, £2,800.00 

and €3,795.00, compared with 1,553 cases involving  8.8 billion, US$591,488.00, €35,391.00 

and £12,410.00 in 2008. 

Available data indicated that 70.0 per cent of the fraud cases were perpetrated via the 

electronic system, reflecting a lack of in-depth understanding of security issues and 

weaknesses in the internal control systems of banks in Nigeria. 

4.1.3 The Public Complaints Desk 

The ethics and professionalism sub-committee of the Bankers' Committee handled 

complaints among banks, as well as between banks and their customers. As in the 

preceding year, most of the complaints comprised excess charges by banks, 

manipulation and fraudulent practices on customers' accounts, conversion of invested 

funds, irregular clearing of customers' cheques and non-refund of wrong debit to 

customers' accounts, among others. 

4.1.4 Cheque Clearing 

The T+2 clearing cycle for cheque clearing was sustained in 2009. However, the volume 

and value of cheques cleared nationwide in 2009 declined by 3.46 and 47.52 per cent to 

29.16 million and 29,390.95 billion, from 30.17 million and 43,357.42 billion, respectively, in 

the preceding year. The development was largely attributed to the electronic payment of 

staff salaries and contractors' funds by all the Ministries, Departments and Agencies 

(MDAs) of government, effective January 1, 2009 and the increased use of other payment 

modes such as the Real Time Gross Settlement (RTGS) system, NIBSS Inter-bank Funds 

Transfer (NEFT) and Automated Teller Machines (ATMs). 

The Lagos clearing centre dominated clearing activities, accounting for 65.7 and 48.6 per 

cent, respectively, of total volume and value. 

Figure 4.1a: Volume of Cheques Cleared in 2007 - 2009 
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Table 4.1: Volume and Value of Cheques Cleared in 2007 - 2009 

Clearing System 

Lagos Clearing 
House 

Abuja Clearing
House 

Port Harcourt 
Clearing House 

Kano Clearing 
House 

Others 

2007 2008 2009 

Volume 
Value 

( N’million) 
Volume 

Value 
(N’million) 

Volume 
Value 

(N’million) 

19,895,613 28,111,190.42 30,172,925 43,357,416.23 29,159,780 29,390,952 

8,865,357 
(44.6) 

12,565,276.01 
(44.7) 

12,686,663 
(42.0) 

19,313,680.69 
(44.5) 

19,151,133 
(65.7) 

14279926.24 
(48.6) 

1,556,290 
(7.8) 

3,402,510.12 
(12.1) 

1,658,042 
(5.5) 

4,454,888.77 
(10.3) 

1983280 
(6.8) 

2914092.91 
(9.9) 

933,533 
(5.0) 

969,321.28 
(3.0) 

1,158,566 
(4.0) 

2,800,798.08 
(6.0) 

1220389 
(4.2) 

2348677.27 
(8.0) 

na na na na 
349,460 

(1.2) 
992,940.98 

(3.4) 

4,635,488 
(23.0) 

6,397,700.00 
(23.0) 

6,292,471 
(21.0) 

9,680,400.00 
(22.0) 

6455518 
(22.1) 

8855314.74 
(30.1) 

N
u

m
b

er
 (

m
ill

io
n

) 

Figures in parentheses are percentages 

na = not applicable 

Figure 4.1b: Value of Cheques Cleared in 2007 - 2009
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4.1.5 Inter-bank Funds Transfer (IFT) 

The volume and value of inter-bank transfers through the CBNs' Inter-bank Funds Transfer 

System (CIFTS) were 289,535 and 64,351.21 billion, respectively, compared with 220,326 

and 73,076.40 billion in 2008. 

4.1.6 Use of e-Money Products 

The use of the various forms of e-payment grew significantly in the year under review as the 

volume and value of transactions stood at 114.6 

TheThe useuse ofof thethe variousvarious formsforms ofof e-e- million and 645.04 billion, respectively, showing an 

paymentpayment grewgrew significantly.significantly. increase of 73.4 and 46.1 per cent, respectively when 

compared with 66.1 million and N441.6 billion in 2008. 
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Apart from the Point-of-Sale (POS) transactions, all other segments of e-money products 

recorded increased activities. 

Available data on various e-payment channels indicated that Automated Teller 

Machines (ATMs) remained the most patronized channel, accounting for over 95 per cent 

of the total e-payment transactions, while Point-of-Sale (POS) terminals were the least with 

less than 1.0 per cent. ATM, Web-based (Internet), POS and mobile payments accounted 

for 85.1, 13.0, 1.7 and 0.2 per cent, respectively, of the total value of transactions. In volume 

terms, they accounted for 95.2, 2.4, 0.8 and 1.6 per cent, respectively. 

The upsurge in ATM transactions continued during the review period with the volume and 

value standing at 109.2 million and 548.60 billion, respectively, as at end-2009. This 

represented an increase of 81.5 and 37.3 per cent, respectively over the 60.1 million and 

399.71 billion recorded in the corresponding periods of 2008. The increase in the use of 

ATMs could be attributed to a number of factors, including an increased number of ATMs 

and the spread and convenience of usage. 
TheThe increaseincrease inin thethe useuse ofof thethe 

InternetInternet forfor thethe paymentpayment ofof goodsgoodsThe use of the Internet for the payment of goods and 
andand servicesservices couldcould bebe attributedattributed totoservices during the period under review increased in 
thethe growinggrowing numbernumber ofof airlinesairlines andandboth volume and value from 1.6 million and 25.05 
toto bothboth locallocal andand internationalinternationalbillion to 2.7 million and 84.15 billion, respectively. This 
mm ee rr cc hh aa nn tt ss ww hh oo aa cc cc ee pp tt ee ddrepresented an increase of 68.86 per cent and 235.87 
paymentspayments throughthrough thethe web.web.per cent, respectively. The increase could be 

attributed to the growing number of airlines and to 

both local and international merchants who accepted payments through the web. 

In 2009, the total volume and value of on-line POS transactions stood at 0.9 million and 

11.04 billion, respectively, showing a decrease of 23.1 and 31.5 per cent, compared with 

1.2 million and 16.12 billion, respectively in the preceding year. The decline was 

attributable to the fears expressed by customers over the increased numbers of fraud 

associated with card transactions. 

The value of payments through mobile telephones increased by 80.2 per cent to 1.26 

billion, from 0.70 billion in 2008, while the volume decreased by 43.1 per cent to 1.8 million, 

from 3.2 million in 2008. 

The widespread use of foreign currency-denominated cards was sustained in 2009. The 

volume and value of transactions in the dollar-denominated cards increased by 22.5 and 

18.7 per cent to 600,937 and US$139.88 million, respectively, from 490,445 and US$117.9 

million, respectively in the preceding year. The development reflected the increased 

confidence of foreign investors' in the absorptive capacity of the Nigerian economy as 

more Nigerians now utilize the various cards available. 
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Table 4.2: Market Share in the e-Payment Market in 2008 and 2009 

e-Payment Segment 
Volume (Millions) Value (N’ Billion) 

2008 2009 2008 2009 

ATM 
60.1 

(91.0) 

109.2 

(95.2) 

399.71 

(90.5) 

548.60 

(85.1) 

Web (Internet) 
1.6 

(2.4) 

2.7 

(2.4) 

25.05 

(5.7) 

84.15 

(13.0) 

POS 
1.2 

(1.8) 

0.9 

(0.8) 

16.12 

(3.7) 

11.04 

(1.7) 

Mobile 
3.2 

(4.8) 

1.8 

(1.6) 

0.70 

(0.1) 

1.26 

(0.2) 

Figures in brackets are percentage share of total 

Figure 4.2a: Volume of Electronic Card-based Transactions in 2009 
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Figure 4.2b: Value of Electronic Card-based Transactions in 2009 
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4.1.7 Institutional Savings 

Aggregate financial savings rose by 791.0 billion or 14.3 per cent to 6,339.9 billion, 

compared with 5,548.9 billion at the end of the preceding year. The ratio of financial 

savings to GDP was 25.7 per cent, compared with 23.1 per cent in 2008. The DMBs 

maintained their dominance of depository institutions within the financial sector and 

accounted for 90.9 per cent of the total financial savings, compared with 77.6 per cent in 

the preceding year. Other sources of savings held by the PMIs, Life Insurance Funds, the 

Pension Funds, the Nigerian Social Insurance Trust Fund, and Microfinance Banks 

accounted for the balance of 9.1 per cent. 

4.2 MONETARY AND CREDIT DEVELOPMENTS 

4.2.1 Reserve Money (RM) 

At 1,668.5 billion, Reserve Money (RM) grew by 7.7 per cent, relative to the level at end-

December 2008. At this level, RM exceeded the indicative benchmark of  1,604.8 billion 

for 2009 by 4.0 per cent. The growth in monetary base was accounted for by the growth in 

both currency-in-circulation (CIC) and  DMBs' reserves at the CBN. 
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Figure 4.3a: Reserve Money and its Components 
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Figure 4.3b: Reserve Money Targets and Outcomes 
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The currency component of the reserve money increased by 2.6 per cent at end-

December 2009 relative to the end-December 2008 level. Similarly, the DMBs' reserve 

balances at the CBN grew by 22.8 per cent at end-December 2009. Correspondingly, the 

increase in the sources of base money was accounted for largely by the increase in the 

net domestic assets of the CBN, particularly claims on the private sector and other items 

(net). The increase in net domestic assets more than offset the decline in net foreign assets 

of the CBN. 

4.2.2 Broad Money (M )2 

Broad money supply grew by 17.1 per cent at end-
TheThe movementmovement inin M2M2 waswas largelylargely December 2009 to  10,730.8 billion, compared with 
ddrriivveenn bbyy tthhee eexxppaannss   iioonn iinn the indicative benchmark growth rate of 20.8 per cent 
ddoommeessttii  ii   cc ccrreedd tt ((nneett)) ooff tthhee for 2009 and the 57.8 per cent growth at the end of the 
bankingbanking system,system, particularlyparticularly creditcredit preceding year. The movement in M  was largely
toto thethe privateprivate sector.sector. 

2 

driven by the expansion in domestic credit (net) of the 
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banking system, particularly credit to the private sector. Correspondingly, on the liabilities 

side, the growth in M 2 was driven by the expansion in both narrow money and quasi-

money. 

An analysis of the composition of the total monetary liabilities (M ) showed that it was fairly 2 

distributed between the liquid M and quasi-money, although skewed towards the latter, 1 

and reflected the increase in time and savings deposits, as well as the public preference 

for holding financial assets in the form of bank deposits. Furthermore, the shift from physical 

currency-holding to demand deposit continued in 2009 as the ratio of currency outside 

banks to M declined to 8.7 per cent from 9.7 per cent at end-December 2008. The ratio of 2 

foreign currency deposits to M grew by 3.5 percentage points over the level at end of the 2 

preceding year to 13.5 per cent. 

Figure 4.4: Ratio of Currency in Circulation to M2 
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4.2.3 Drivers of Growth in Broad Money 

4.2.3.1 Net Foreign Assets (NFAs) 

The net foreign assets of the banking system, at 7,548.5 billion, declined by 11.7 per cent 

at end-December 2009, in contrast to the increase of 17.7 per cent at the end of the 

preceding year. The development reflected the decline in the net foreign asset holdings 

of both the CBN and DMBs. As a share of M , NFA was 70.3 per cent at end-December 2 

2009, compared with 93.3 per cent at end-December 2008, but maintained its 

dominance as in the preceding five years. 

4.2.3.2 Net Domestic Credit (NDC) 

Credit to the domestic economy (net) grew by 59.0 per cent at end-December 2009, 

lower than the indicative benchmark of 66.0 per cent and the growth of 84.2 per cent at 

end-December 2008. The development reflected, largely, the growth of 26.0 per cent in 

credit to the private sector, which was however, lower than the 59.4 per cent growth at 

end-December 2008. Net domestic credit to the economy constituted 73.4 per cent of 

the total monetary assets (M ) at end-December 2009.2 

Chapter Four | The Financial Sector 65 



 

 

 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

4.2.3.3 Credit to the Government (CG) 

Net credit to the Federal Government (CG) fell by 26.6 per cent, compared with the 

indicative benchmark of negative 41.9 per cent for 2009 and the decline of 31.2 per cent 

at end-December 2008. The Federal Government maintained its status as net creditor to 

the banking system at end-December 2009, as in the preceding year, with its deposits with 

the banking system exceeding the credit extended to it. 

Figure 4.5: Growth in M  and its Sources (per  cent)2 

Figure 4.6: Share of NFA and NDC in M  (per cent)2 

4.2.3.4 Credit to the Private Sector (CP) 

Credit to the private sector (including state and local governments and non-financial 

public enterprises), grew by 26.0 per cent, which was lower than the 59.4 per cent 

recorded at end-December 2008. Credit to the core private sector (excluding state and 

local governments) grew by 24.5 per cent. 
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Figure 4.7: Growth in Domestic Credit (per cent) 

4.2.3.5 Other Assets (Net) (OAN) 

At negative 4,693.2 billion, Other Assets Net (OAN) of the banking system declined by 8.3 

per cent, compared with a decline of 4.6 per cent at end-December 2008. OAN 

contributed negative 3.9 percentage points to the growth in M at end-December 2009.2 

Table 4.3: Contribution to the Growth in M2 (per cent) 

2005 2006 2007 2008 2009 
Net Foreign Assets (NFA) 64.23 78.49 23.8 22.1 -10.93 
Net Domestic Credit (NDC) 15.5 -58.84 49.0 38.96 31.89 
Other Assets (net) (OAN) -55.3 23.44 -28.6 -3.28 -3.90 
M2 24.4 43.09 44.2 57.78 17.06 
Narrow Money (M1) 17.44 19.73 20.7 29.97 1.20 
Quasi Money 6.91 23.37 23.5 27.81 15.86 

M2 24.4 43.09 44.2 57.78 17.06 

4.2.3.6 Narrow Money (M )1 

Narrow money supply (M ) grew by 2.3 per cent at end-December 2009, compared with 1 

the growth of 55.9 per cent at end-December 2008. The currency outside bank (COB) 

increased by 4.3 per cent, while demand deposits grew by 1.8 per cent, compared with 

their respective growth of 21.0 and 67.0 per cent at the end of the preceding year. As a 

proportion of M , COB declined to 15.0 per cent from 18.4 per cent at the end of 2008. 1 

However, as a proportion of nominal GDP, it increased by 3.7 percentage points to 7.4 per 

cent at end-December 2009. 
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Figure 4.8: Growth in Monetary Aggregates (per cent) 

Figure 4.9: Growth in the Components of Broad Money (M ) (per cent)2 

4.2.3.7 Quasi-Money 

Quasi-Money grew by 33.7 per cent, compared with 60.0 per cent at end-December 

2008. The growth in quasi-money reflected, largely, the growth in time deposits, especially 

the 56.3 per cent growth in the foreign currency deposits component with DMBs. The 

development reflected the aggressive competition for deposits by DMBs, as well as the 

public preference for term deposits to equities, following the crash of the stock market. 

4.2.4 Maturity Structure of DMB Loans and Advances and Deposit Liabilities 

Analysis of the structure of DMBs' outstanding credit at end-December 2009 indicated that 

short-term maturity remained dominant in the credit market. Outstanding loans and 

advances maturing one year and below accounted for 70.3 per cent of the total, 
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compared with 75.3 per cent at end-December 2008, while the medium-term (between 

1-3 years) and long-term (3-years and above) 

accounted for 14.4 and 15.3 per cent, respectively, AnalysisAnalysis ofof DMBs'DMBs' depositdeposit liabilitiesliabilities 

compared with 14.5 and 10.2 per cent, at end- showedshowed aa similarsimilar trend,trend, withwith short-short-

December 2008. Analysis of DMBs' deposit liabilities termterm depositsdeposits constitutingconstituting 95.795.7 perper 

showed a similar trend, with short-term deposits centcent ofof total.total. 

constituting 95.7 per cent of total. Indeed, 73.3 per 

cent of the deposits had a maturity of less than 30 days, while the share of long-term 

deposits increased to 0.1 per cent at end-December 2009, from 0.03 per cent at end-

December 2008. The structure of DMBs' deposit liabilities clearly explains their preference 

for short-term claims on the economy. 

Table 4.4: Composition of Total Monetary Aggregate (M2) (per cent) 

2005 2006 2007 2008 2009 

Net Foreign Assets 156.07 156.6 125.0 93.27 70.38 

Net Domestic Credit 84.2 17.7 46.0 54.03 73.32 

Net Credit to Government 10.9 -48.1 - 40.8 - 33.9 -21.2 

Credit to Private Sector 71.3 65.8 87.0 87.9 94.6 

Other Assets (Net) -129.8 -74.3 -71.0 - 47.3 -43.7 

Total Monetary Assets 100.0 100.0 100.0 100.0 100.0 

Money Supply (M1) 61.3 56.6 53.6 53.0 46.3 

Currency Outside Banks 20.0 16.2 12.7 9.7 8.7 

Demand Deposit 41.3 40.4 40.9 43.3 37.6 

Quasi Money 38.7 43.4 46.4 47.0 53.7 

Time & Savings Deposit 32.0 35.87 38.2 36.9 40.25 

Foreign Currency Deposit (FCD) 6.7 7.51 8.17 10.1 13.46 

Total Monetary Liabilities (M2) 100.0 100.0 100.0 100.0 100.0 
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Table 4.5: Maturity Structure of DMBs, Loans and Advances and Deposit Liabilities (per cent) 

Tenor/Period 

Loans and Advances Deposits 

2007 2008 2009 2007 2008 2009 

0-30 days 49.2 46.6 50.1 74.1 72.7 73.3 

31-90 days 11.3 13.4 6.4 12.3 13.1 15.0 

91-181 days 5.8 7.8 7.3 4.3 6.2 4.7 

181-365 days 9.5 7.5 6.5 2.6 2.7 2.7 

Short term 75.8 75.3 70.3 93.3 94.7 95.7 

Medium term(above 1
year and below 3 years 

13.5 14.5 14.4 3.4 5.27 4.2 

Long term (3 years and
above) 

10.7 10.2 
15.3 

3.3 0.03 
0.1 

Total 100.0 100.0 100 100.0 100.0 100 

Figure 4.10a: Maturity Structure of DMBs Loans and Advances at 
end-December 2009 

Figure 4.10b: Maturity Structure of DMBs Deposits at 
end-December 2009 
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4.2.5 Sectoral Distribution of Credit 

At end-December 2009, credit to the core private sector by the DMBs grew by 59.2 per 

cent Of the amount outstanding, credit to the priority sectors constituted 24.5 per cent, of . 

which 1.4, 12.3, 0.5 and 10.3 per cent, respectively, went to agriculture, solid minerals, 

exports and manufacturing. The less priority sectors accounted for 45.5 per cent of 

outstanding credit, while the unclassified sectors accounted for the balance of 30.0 per 

cent. 

Table 4.6: Credit to the Core Private Sector, 2006 - 2009 

Share in Outstanding (per cent) 
2006 2007 2008 2009 

1. Priority Sector 30.3 25.9 26.2 24.5 
Agriculture 2.2 3.2 1.4 1.4 
Solid Minerals 10.1 10.7 11.3 12.3 
Exports 1.2 1.4 1.0 0.5 
Manufacturing 16.9 10.4 12.5 10.3 

2. Less Preferred Sectors 46.0 41.2 42.0 45.5 
Real Estate 5.9 6.2 6.2 8.0 
Public Utilities 0.9 0.6 0.6 0.8 
Transp. & Comm. 7.6 6.8 7.2 8.0 
Finance & Insurance 4.6 9.4 9.5 12.7 
Government 4.5 3.7 1.9 3.6 
Imports & Dom. Trade 22.5 14.5 16.4 12.4 

3. Unclassified 23.7 32.9 31.8 30.0 
Total (1+2+3) 100.0 100.0 100.0 100 

Figure 4.11a: Share in Outstanding Credit to the Core Private Sector in 2009 
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Figure 4.11b: Share in Outstanding Credit to the Core 
Private Sector, 2006-2009
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4.2.6 Financial/Banking System Development 

The depth of the financial sector, as measured by the ratio of M to GDP, stood at 43.4 per 2 

cent at end-December 2009.This indicated an improvement when compared with 37.7 

per cent at end-December 2008. Thus, the banking system showed a greater capacity to 

finance the exchange of goods and services. Bank financing of the economy, measured 

by the ratio of credit to the private sector to GDP (CP/GDP), stood at 41.1 per cent at end-

December 2009, compared with 33.2 per cent at end-December 2008. Furthermore, the 

intermediation efficiency indicator, the ratio of currency outside banks to broad money 

supply, improved modestly to 8.7 per cent at end-December 2009, from 9.7 per cent at 

end-December 2008, reflecting the impact of the increased use of electronic forms of 

payment, particularly ATM and other e-card products, as well as improved banking 

habits. Also, the ratio of currency in circulation to M fell to 11.0 per cent in 2009, from 12.6 2 

per cent in the preceding year. 

Figure 4.12a: Ratios of Broad Money (M ) to GDP, Credit to Private Sector (CPS) 2 

to GDP and Currency Outside Bank (COB) to M2 
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The ratio of financial savings (quasi-money) to GDP improved to 23.3 per cent from 17.7 

per cent in the preceding year. The moniness of the economy, measured by the ratio of 

CIC to GDP, stood at 4.8 per cent, the same as at end-2008. The size of the banking 

system, relative to the size of the economy, indicated by the ratio of banking system's 

assets to GDP, remained at 107.5, the same as at end-2008. The ratio of DMBs' assets to 

GDP increased to 70.9 per cent in 2009, from 66.5 per cent at end-December 2008 

notwithstanding the difficulties that the DMBs faced during the year as a consequence of 

the stock market crash. The ratio of the CBN assets to GDP, however, fell from 42.0 per cent 

at end-December 2008 to 36.6 per cent as a result of the decline in its net foreign assets 

holdings. 

Figure 4.12b: Ratio of Banking Systems' Total Assets to GDP 
(per cent) 
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Figure 4.12c: Ratio of Deposit Money Banks' Assets to GDP (per cent) 
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Table 4.7: Monetary Aggregates and Measures of Financial/Banking Development 

Aggregates (N’ billion) 2005 2006 2007 2008 2009 

Nominal GDP 14,735.3 18,709.6 20,853.6 24,296.3 24,712.7 

Broad Money (M2) 2,814.8 4,027.9 5,809.8 9,166.8 10,730.8 

Quasi Money (Savings) 1,089.5 1,747.3 2,693.6 4,309.5 5,763.5 

Currency in Circulation 642.4 779.1 960.6 1,155.6 1,185.0 

Currency Outside Banks 563.2 650.9 737.9 892.9 930.7 

Credit to Private Sector 2,007.2 2,650.8 4,968.96 8,059.5 10,155.4 

DMBs Assets 4,515.1 7,172.9 10,981.7 15,919.6 17522.9 

CBN Assets 4,406.7 10,034.5 8,689.0 10,203.4 9,039.1 

Banking System Assets 8,921.8 17,207.4 19,670.7 26,123.6 26,562.0 

Monetary Ratio (per cent) 

M2/GDP 19.1 21.5 27.9 37.7 43.4 

CIC/ M2 22.8 19.3 16.5 12.6 11.0 

COB/ M2 20.0 16.2 12.7 9.7 8.7 

Quasi Money/ M2 38.7 43.4 46.4 47.0 53.7 

CIC/GDP 4.4 4.2 4.6 4.8 4.8 

Cp/GDP 13.6 14.2 24.2 33.2 41.1 

Cp core/Non-Oil GDP 21.9 22.1 37.9 54.4 64.8 

DMBs Assets/GDP 30.6 38.3 52.7 66.5 70.9 

CBN’s Assets/GDP 29.9 53.6 41.7 42.0 36.6 

Banking System’s 
Assets/GDP 

60.5 92.0 94.3 107.5 107.5 

4.2.7 Money Multiplier and Velocity of Money 

The broad money multiplier at end-December 2008 rose to 6.4, compared with the 5.8 

programmed for 2009 and 5.9 at end-December 2008. The increase in the multiplier 

reflected the decline in currency-deposit ratio, following the increased use of electronic 

money. Currency-deposit ratio declined from 11.2 per cent at end-December 2008 to 10.2 

per cent at end-December 2009, reflecting the substantial increase in the total deposit 

liabilities of the DMBs. However, reserve-to-deposit ratio increased to 5.3 per cent at end-

December 2009 from 4.9 per cent at end-December 2008. 

Table 4.8: Money Multiplier and Velocity of M2 

2004 2005 2006 2007 2008 2009 
Currency Ratio 32.8 27.7 22.8 18.4 11.2 10.2 
Reserve Ratio 11.2 9.8 6.9 1.9 4.9 5.3 
M2 Multiplier 3.1 2.7 2.9 3.9 5.9 6.4 
Velocity of M2 5.2 6.0 5.1 4.3 2.7 2.3 
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Figure 4.13: Money Multiplier, Currency Ratio and Reserve Ratio 
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The velocity of circulation of broad money remained unstable at end-December 2009. 

The M velocity which stood at 4.3 at end-December 2007 fell to 2.7 at end-December 2 

2008 and further to 2.3  at end-December 2009. 

Figure 4.14: The Velocity of Money 
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4.3 OTHER FINANCIAL INSTITUTIONS 

4.3.1 Development Finance Institutions (DFIs) 

The total assets of the five (5) DFIs increased by 1.6 per cent to 161.5 billion, compared 

with 158.9 billion in the preceding year. Analysis of the asset base of the five institutions 

indicated that FMBN accounted for 36.3 per cent of the total. NACRDB, BOI, NEXIM and 

UDBN accounted for 25.5, 22.4, 15.3 and 0.5 per cent of the total, respectively. 

Cumulative loan disbursements by the DFIs increased by 16.4 per cent to 90.8 billion. The 

percentage shares of FMBN, NACRDB, NEXIM, BOI and UDBN in total loans were 43.0, 25.9, 

16.2, 14.7 and 0.2 per cent, respectively. The combined paid-up share-capital of the DFIs 

was 38.3 billion, while their combined shareholders' funds was 25.1 billion, compared 

with 27.1 billion recorded in the preceding year. 
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amounted to 39.6 billion, compared with 49.1 billion in the preceding year. The funds 

were sourced mainly from an increase in deposits ( 11.2 billion), placements from other 

banks ( 10.9 billion), paid-up capital ( 10.5 billion) and other liabilities ( 5.1 billion). The 

funds were used for placements with other banks ( 16.0 billion), loans and advances 

( 13.1 billion), fixed assets ( 4.5 billion), other assets ( 3.0 billion), and investments ( 0.5 

4.3.2 Microfinance Banks (MFBs) 

The total assets/liabilities of MFBs rose by 29.4 per cent to 158.8 billion at end-December 

2009. The paid-up capital also increased by 36.9 per cent to 38.8 billion, and the 

shareholders' funds increased by 22.3 per cent to 45.3 billion. The development was 

attributed to the injection of fresh capital by both new and old investors of the converted 

and newly licensed microfinance banks. Investible funds available to the sub-sector 

billion). 

4.3.3 Maturity Structure of Microfinance Banks' (MFBs) Loans and Advances and Deposit 

Liabilities 

Short-term investments remained dominant at the microfinance banks (MFBs) in 2009, 

mirroring developments in the banking system. Short-term loans, at end-December 2009, 

accounted for 77.2 per cent of the total, while loans maturing above 360 days accounted 

for 22.8 per cent from the respective levels of 83.8 and 16.2 per cent at end-December 

2008. Similarly, the short-term liabilities by these institutions remained dominant as deposits 

of less than one year maturity accounted for 93.5 per cent, while deposits of above one (1) 

year accounted for 6.5 per cent at end-December 2009. Indeed, deposits of less than 30 

days maturity constituted 58.6 per cent, compared with 60.0 per cent at end-December 

2008. 

Table 4.9: Maturity Structure of Assets and Liabilities of Microfinance Banks (MFBs) (per cent) 

2008 2009 

Tenor/Period Loans and Advances Deposits Loans and Advances Deposits

 0-30 days 17.5 60.0 8.4 58.6 

31-60 days 8.0 9.7 19.1 8.3 

61-90 days 12.2 7.5 18.1 9.3 

91-180 days 16.3 7.7 19.1 8.9 

180 – 360 days 29.7 7.8 12.5 8.4 

Short term 83.8 92.8 77.2 93.5 

Above I80 days but 
below 1 year 

29.7 7.2 17.2 6.5 

Above 360 days 16.2 7.2 22.8 6.5 

Total 100.0 100.0 100.0 100.0 
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4.3.4 Discount Houses (DHs) 

The total assets/liabilities of the discount houses declined by 17.1 per cent to 346.0 billion, 

compared with 417.2 billion in 2008. Total funds sourced amounted to 87.4 billion, 

compared with 209.5 billion in the preceding year. The funds were sourced mainly from 

money-at-call ( 47.4 billion) and claims on banks ( 23.0 billion), among others. The funds 

were invested mainly in Federal Government Securities ( 43.6 billion) and repayment of 

borrowings ( 20.9 billion). Discount houses' investments in Federal Government securities 

of less than 91 days maturity amounted to 52.4 billion and represented 19.0 per cent of 

their total current liabilities. This was 41.0 percentage points lower than the prescribed 

minimum of 60.0 per cent for 2009. 

4.3.5 Finance Companies (FCs) 

The total assets/liabilities of the FCs declined by 12.0 per cent to 118.1 billion. Similarly, 

loans and advances declined by 35.8 per cent to 32.4 billion, while shareholders' funds 

declined significantly by 52.5 per cent to 12.0 billion. Total borrowings, however, 

increased by 5.5 per cent to 87.7 billion. Investible funds that accrued to the sub-sector 

totalled 33.9 billion, compared with 68.4 billion in the preceding year. The funds were 

sourced mainly from customers' repayment of loans and advances ( 18.0 billion), 

borrowings ( 4.6 billion), and an increase in paid-up capital ( 3.8 billion). They were 

utilized in the reduction of reserves ( 17.1 billion) and other liabilities ( 8.5 billion), among 

others. 

4.3.6 Primary Mortgage Institutions (PMIs) 

The total assets of the PMIs stood at 329.6 billion at end-December 2009, indicating a 

decline of 0.1 per cent from the preceding year's level. The development was attributed 

largely to the decline in the deposit liabilities of the PMIs. Investible funds available to the 

PMIs totalled 55.7 billion, compared with 154.2 billion in 2008. The funds were sourced 

mainly from the withdrawal of balances with banks ( 26.8 billion), increase in the 

shareholders' funds ( 10.7 billion), and other liabilities ( 9.6 billion). The funds were utilized 

mainly to increase other assets ( 21.2 billion), reduce deposit liabilities ( 18.1 billion) and 

increase loans and advances ( 10.1 billion). 

4.3.7 Bureaux-de-Change (BDC) 

A total of four hundred and forty-six (446) fresh applications for BDC licences, comprising 

seventy-five (75) class “A” and three hundred and seventy-one (371) class “B” were 

received, compared with 589 applications received at end-December 2008. The number 

of final licences granted during the year was three hundred and eleven (311), compared 

with three hundred and forty-five (345) granted in the preceding year, while two hundred 

and forty-two (242) AIPs and forty-eight (48) other applications were at various stages of 

processing. Overall, the number of approved BDCs increased from one thousand, two 

hundred and sixty-four (1,264) at end-December 2008 to one thousand, six hundred and 

one (1,601) at end-December 2009. 
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4.4 MONEY MARKET DEVELOPMENTS 

Activities in the money market slowed in the first half of the year. The lull could be attributed 

to the tight liquidity condition in the banking system that began in the last quarter of 2008. 

The Bank took various policy actions to inject funds into the banking system, namely, the 

reduction of the Monetary Policy Rate and the injection of a 620.0 billion lifeline into eight 

(8) banks and the re-introduction of the interest rate corridor as well as the Central Bank's 

guarantee of unsecured inter-bank market transactions. The actions moderated risk 

expectations among market participants, as the spread between the unsecured and 

secured transactions at the inter-bank market narrowed, while the volume of transactions 

increased considerably. The interest rate on the standing deposit facility was reduced to 

2.0 per cent, from 4.0 per cent, in order to encourage trading amongst DMBs. 

Furthermore, there was neither direct auction nor two-way-quote trading at the 

secondary market, due mainly to the Bank's decision to increase banking system liquidity. 

However, at the auction of government securities, the coupon rate trended downwards. 

The foreign exchange market remained relatively stable with the re-introduction of the 

Wholesale Dutch Auction system in the second half of the year, the sale of foreign 

exchange to BDC operators, and further liberalization of the inter-bank foreign exchange 

market. 

4.4.1 Inter-bank Funds Market 

At the inter-bank funds market, the value of transactions declined by 15.1 per cent to 

17,316.22 billion in 2009. The development was due to the low level of transactions at the 

inter-bank and open-buy-back segments. The value of transactions at the inter-bank call 

placement segment fell by 22.9 per cent to 4,472.01 billion in 2009, relative to the level in 

2008. At the open-buy-back segment, investments also fell to 12,844.21 billion, from 

14,606.17 billion in 2008. As a proportion of the total value of transactions, the inter-bank 

call and the open-buy-back segments accounted for 25.8 and 74.2 per cent, 

respectively, compared with 28.4 and 71.6 per cent in 2008. 
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Figure 4.15: Value of Inter-bank Funds Market Transactions 

2005 2006 2007 2008 2009 

4.4.2 Money Market Assets Outstanding 

Total money market assets outstanding as at end-December 2009, stood at 3,344.25 

billion, showing an increase of 19.1 per cent, when compared with the 27.2 per cent 

increase at end-December 2008. The development was traceable to the increase in the 

value of Commercial Papers (CPs), Bankers' Acceptances (BAs) and FGN bonds. 

Figure 4.16: Money Market Assets Outstanding 
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Government remained the dominant player in the 

Nigerian money market, as government securities 

constituted 82.9 per cent of money market assets 

outstanding as at end-December 2009, while 

private sector-issued securities (certificates of 

deposits, commercial papers and bankers' 

acceptances) accounted for 17.1 per cent. 
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Table 4.10: Composition of Money Market Assets Outstanding in 2009 

Asset Share in Total (%) in 2008 Share in Total (%) in 2009 

Treasury Bills 16.74 23.85 

Treasury Certificates 0.0 0.0 

Development Stocks 0.02 0.02 

Certificate of Deposit 0.0 0.0 

Commercial Papers 29.6 15.22 

Bankers’ Acceptances 3.7 1.86 

FGN Bonds 51.29 59.05 

Total 100 100 

4.4.2.1 Nigerian Treasury Bills (NTBs) 

Auctions for Nigerian Treasury Bills of 91-, 182- and 364-day tenors were conducted in 2009. 

NTBs worth 1,392.5 billion were issued in 2009, showing an increase of 52.0 per cent over 

the 916.3 billion in 2008. The increase was accounted for by the series of additional issues 

during the period under review. 

Figure 4.17: NTB Issues, Subscriptions and Allotments 
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A breakdown of the allotments showed that banks were allotted  838.8 billion, Discount 

Houses 71.1 billion, Mandate and Internal Funds 346.1 billion, while the CBN and Money 

Market Dealers (MMDs) got 5.0 billion. The average rates ranged between 4.0 and 7.4 per 

cent, indicating a decrease in rates when compared with the range of 5.7 and 9.4 per 

cent in the preceding year. 

A total of 1,049.8 billion was repaid during the year. Nigerian Treasury Bills outstanding 

at the end of 2009 increased by 68.9 per cent to 797.5 billion. 
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Table 4.11: Allotment of NTBs (Naira billion) 

2007 2008 2009 

DMBs 587.3 383.7 838.8 

Mandate and Internal 

Fund 
556.3 429.3 346.1 

Discount Houses 133.8 69.1 71.1 

MMD Take-up 21.1 23.4 5.0 

CBN Take-up 6.0 7.6 0.03 

Figure 4.18: Nigerian Treasury Bills: Breakdown of Allotments in 2009 
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Figure 4.19: Treasury Bills Outstanding 
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Figure 4.20: Nigerian Treasury Bills: Classes of Holders in 2009 
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4.4.2.2 Commercial Papers (CPs) 

Investments in CPs as a supplement to bank credit to the private sector fell in 2009. The 

value of CPs held by DMBs declined by 38.1 per cent to 509.1 billion at end-December 

2009, compared with the increase of 126.4 per cent at end-December 2008. Thus, CPs 

constituted 15.2 per cent of the total value of money market assets outstanding, 

compared with 29.6 per cent at the end of the preceding year. 

4.4.2.3 Bankers' Acceptances (BAs) 

Holdings of BAs by DMBs fell by 6.3 per cent to 62.2 billion as at end-December 2009, 

compared with the fall of 18.9 per cent at end-December 2008. The fall reflected the 

decline in investments by DMBs and discount houses. Consequently, BAs accounted for 

1.9 per cent of the total value of money market assets outstanding at end-December 

2009, down from 2.4 per cent end-December 2008. 

4.4.2.4  Federal Republic of Nigeria Development Stocks (FRNDS) 

Outstanding Development Stocks stood at 0.52 billion at end-December 2009. There 

was, however, no redemption during the year. Of the amount outstanding, the CBN held 

a total of 0.13 billion, compared with 0.14 billion in 2008. Holdings on the account of 

sinking funds stood at 0.29 billion, down from 0.38 billion in the previous year. Holdings by 

the non-bank public was 0.1 billion, from 0.06 billion in the preceding year. 

Chapter Four | The Financial Sector 82 



 
 

   

 

 

  

  

  

 

 

6th
25.1%

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Figure 4.21: Development Stock: Classes of Holders in 2009 
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4.4.2.5 FGN Bonds 

At the FGN Bonds segment, new Bonds were floated while the 4th, 5th and 6th FGN Bonds 

were re-opened. Total outstanding at the end of 2009 was 1,974.9 billion, compared with 

1,445.7 billion at the end of the previous year, an increase of 36.6 per cent. The increase 

was traceable to the new issues to finance FGN's budget deficit and the restructured NTBs. 
stOf the total outstanding bonds, 0.2 per cent was for the 1 FGN Bond, 8.1 per cent for the 3rd 

th th
FGN Bond, 34.5 per cent for the 4 FGN Bond, 32.0 per cent for the 5 FGN Bond and the 

balance of 25.1 per cent for the 6
th FGN Bond. The balance of 25.0 billion Special FGN 

Bond, issued to settle outstanding pension arrears, was fully liquidated during the year. 

Figure 4.22: Outstanding FGN Bonds 
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A breakdown of the holdings of FGN Bonds showed that the banks and discount houses 

held 68.8 per cent, parastatals 10.0 per cent, the Pension Fund 11.8 per cent, Brokers 0.8 

per cent and Others accounted for 8.6 per cent. 

Figure 4.23: FGN Bonds by Holder 

4.4.3 Open Market Operations (OMOs) 

Analysis of activities in the money market revealed that there was a tight liquidity condition 

in the banking system early in 2009. However, in order to boost the tradeable bills at the 

inter-bank, two way quote trading, a weekly auction of 20.0 billion was approved by the 

Monetary Policy Committee (MPC) and, as a result of that policy action, a total of 62.3 

billion was withdrawn from the banking system by the end of March. There was neither 

purchase nor sale of government securities through the two-way quote platform due to 

the unattractiveness of the offer rates quoted at the trading sessions. However, in order to 

provide funds for the 200.0 billion Commercial Agricultural Credit Scheme (CACS) and 

boost tradeable maturities at the secondary market, as well as deepen activities among 

money market dealers, direct auctions were conducted four (4) times in April 2009. 

Nigerian Treasury Bills (NTBs) worth 125.8 billion, 20.0 billion and 60.0 billion were offered 

in April, May and June, respectively, while the sum of 95.15 billion, 39.25 billion and 57.8 

billion, respectively were allotted. In line with the Bank's monetary policy stance, 

aggressive mopup of excess liquidity was suspended from July to December 2009. 

Total subscription and sale of NTBs amounted to 471.6 billion and 254.9 billion, 

respectively in 2009, compared with 34.0 billion and 2, 331.3 billion, respectively in 2008. 

The low level of sales could be attributed to the tight liquidity in the banking system, the 

suspension of mop-up activities and the policy stance of the Bank to inject liquidity into the 

banking system. 
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Figure 4.24: OMO Issues and Sales 

4.4.4 Discount Window Operations 

4.4.4.1 CBN Standing Facilities 

Deposit Money Banks and discount houses continued to access the standing facilities in 

order to meet their liquidity needs during temporary shortages and to invest their surpluses 

when the need arose. 

4.4.4.1.1 Deposit Facilities 

Interest payment on the standing deposit facilities window was restored, with effect from 

July 7, 2009, after its suspension in October 2007. With the downward review of MPR to 6.0 

per cent, from 8.0 per cent, the interest rates corridor was restored at 200 basis points 

above the MPR for lending facilities and 200 basis points below MPR for deposit facilities. 

The deposit rate was further reviewed downwards to 400 basis points in November 2009. 

Consequently, the cumulative deposits placed by DMBs and discount houses in the year 

under review was 8,628.9 billion, against the nil recorded in 2008 when deposits were not 

remunerated. 

4.4.4.1.2 Lending Facilities 

Activities at the standing lending facility window were sustained. The cumulative 

transactions at the standing lending facility in 2009 stood at 32,533.6 billion, an increase 

of 9.8 per cent or 2,889.3 billion, compared with 29,644.3 billion in 2008. 

4.4.4.2 Over-the-Counter Transactions (OTCs) 

Over-the-counter trading in FGN Bonds was carried out on the floor of the Nigerian Stock 

Exchange, while final settlement was effected at the CBN. Total transaction was 26,879.1 

billion in 212,509 deals, an increase of 16,090.2 billion or 166.4 per cent, when compared 

with 10,090.0 billion in 80,135 deals in 2008. The development was attributed to the 

preference for government securities by the Primary Dealers Market Makers (PDMM). 
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4.4.4.3 Foreign Investment 

During the year, there was no investment in either NTBs or FGN Bonds by foreign investors, a 

fallout of the global economic meltdown, which culminated in the outflow of capital from 

the economy. However, total investment at end-December 2008 was 71.7 billion. 

4.4.4.4 Promissory Notes 

Promissory notes worth 6.7 billion were issued in favour of some banks in respect of the 

purchase and assumption of some liquidated banks in 2009, compared with 9.1 billion 

issued in 2008. The sum of 14.2 billion was redeemed, leaving an outstanding stock of 

15.3 billion at end-December 2009. 

4.4.4.5 The Expanded Discount Window Operations/CBN Guarantees 

The Expanded Discount Window (EDW) which allowed the use of privately issued 

securities, such as Bankers' Acceptances, Guaranteed Commercial Papers, Promissory 

Notes, NDIC Accommodation Bills, State Government Bonds and tenored securities of up 

to 365 days, remained accessible to market players in the first two quarters of 2009. 

However, government securities, namely, Nigerian Treasury Bills and FGN Bonds, ceased 

to be eligible for the EDW transactions from March 2009. The total volume of EDW 

transactions between January and July 2009 was 1,465.7 billion at rates ranging from 12.0 

to 24.4 per cent. The applicable rates were anchored on the MPR except for the period 

between February and April 2009 when they were linked to the NIBOR. There were no fresh 

transactions on the window, following the decision of the Bank to close the EDW in July 

2009. 

Furthermore, as part of the CBN strategy to 

address the problem of risk perception among As part of the CBN strategy to addressAs part of the CBN strategy to address
the counter parties and encourage trading the problemthe problem of riskof risk perception amongperception among 
among the DMBs at the inter-bank money thethe counterpartiescounterparties andand encourageencourage
market, the Bank guaranteed all inter-bank tradingtrading amongamong thethe DMBsDMBs atat thethe inter-inter-
placements, with effect from July 2009. The bbaannkk mmoonneeyy mmaarrkkeett,, tthhee BBaannkk 
guarantee, coupled with the injection of the sum guaranteedguaranteed allall inter-bankinter-bank placements,placements,
of 620 billion into eight troubled banks, had the withwith effecteffect fromfrom JulyJuly 2009.2009. 
salutary effect of moderating/stabilizing the inter-

bank money market rates. 

4.4.4.6 Repurchase Agreement (Repo) 

In line with the Bank's policy to engender a more efficient and effective intermediation 

framework and, in order to stabilize interest rates, especially at the short-end of the credit 

market, the Bank's window remained open to all market participants. From March 2009, 

access to the facility was streamlined such that the tenor was pegged to a maximum of 90 

days and only Federal Government security-backed collaterals were acceptable. The 

rate on the repo window was benchmarked to the MPR plus appropriate basis points to 
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reflect the different tenors. The sum of 1,395.9 billion was approved at the repurchase 

window from February to September 2009. Patronage at the repo window, however, 

slowed as the Bank's guarantee of inter-bank exposures and Pension Fund Administrators' 

placements with banks engendered confidence, provided liquidity and led to more 

vibrant inter-bank activities. It also enhanced access to funds in the banking system. 

4.4.4.7 Open-Buy-Back (OBB) Transactions 

The total value of transactions at the OBB stood at 19,166.1 billion in 2009, a decrease of 

29.3 per cent from the 27,105.9 billion recorded in 2008. The development was attributed 

to the tight liquidity condition in the banking system and the dearth of government 

securities available for collaterals. 

4.5 CAPITAL MARKET DEVELOPMENTS 

4.5.1 Institutional Developments in the Nigerian Capital Market 

Sixty-four (64) securities, consisting of nine (9) dormant companies, fifty-three (53) fixed 

income securities and two (2) other firms were delisted from the Daily Official List, while 

three (3) managed funds were granted memorandum-listing status, compared with four 

(4) in 2008. The names of three (3) companies were changed as recommended by their 

board of directors as follows: Platinum Habib Bank PLC to Bank PHB PLC; First Inland Bank 

PLC to FinBank PLC; and Dunlop Nigeria PLC to DN Tyre & Rubber PLC. 

In an effort to strengthen and propel the Nigerian Stock Exchange (NSE) into the future, a 

new organizational structure was approved. Under the new structure, the title of the 

Director General became Group Chief Executive Officer, supported by four (4) Executive 

Directors heading four (4) directorates, namely,
InIn anan efforteffort toto strengthenstrengthen andand Information Technology and Market Operations, 
pprrooppeell tthhee NNiiggeerr iiaann SSttoocckk Listings, Strategy and Business Development, and 
ExchangeExchange (NSE)(NSE) intointo thethe future,future, aa Regulation and Risk Management. The Private 
newnew organizationalorganizational structurestructure waswas Placement and Emerging Markets department of the 
approved.approved. Exchange was also renamed the Alternative 

Investment Market and Private Placement Exchange 

(AIM/PRIPEX). The AIM/PRIPEX offers a special window for all concluded private 

placements to be listed on the Exchange. The Exchange introduced a new NSE-30 and 

four sectoral indices. These are the NSE-30, the NSE Food/Beverage, the NSE Banking, the 

NSE Insurance and the NSE Oil/Gas Indices. 

Furthermore, the NSE concluded arrangements with two renowned global news media, 

namely, Thomson Reuters and Bloomberg for the dissemination of real-time market data 

to the global investment community. The service was designed to complement that 

provided by the official website and local data centre. The Exchange commissioned two 

(2) new trading floors in Owerri and Bauchi, bringing the number of trading floors to 
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thirteen (13), compared with eleven (11) in 
InIn anan efforteffort toto internationaliseinternationalise thethe market,market,the preceding year. Also, in an effort to 
tthhee EExxcchhaannggee ccoo ll llaabboorraatteedd wwii tthhinternationalise the market, the Exchange 
BloBloombombergerg toto co-co-brabrandnd allall thethe newnewlylycollaborated with Bloomberg to co-brand all 
createdcreated indicesindices inin orderorder toto enhanceenhance theirtheirthe newly created indices in order to 
profileprofile andand givegive institutionsinstitutions thethe confidenceconfidenceenhance their profile and give institutions the 
toto createcreate products,products, basedbased onon thesethese indices.indices.confidence to create products, based on 

these indices. 

4.5.2 The Nigerian Stock Exchange (NSE) 

Activities on the floor of the NSE were bearish, as all the major market indicators trended 

downwards almost throughout the year. The aggregate volume and value of traded 

securities declined substantially by 46.9 and 71.4 per cent, respectively. Also, aggregate 

market capitalization of the 266 listed securities 

declined by 26.3 per cent to close at 7.0 trillion, ActivitiesActivities onon thethe floorfloor ofof thethe NSENSE werewere 

compared with 9.6 trillion recorded in 2008. The bearish,bearish, asas allall thethe majormajor marketmarket 

market capitalization of the 216 listed equities iinnddiiccaattoorrss ttrreennddeedd ddoowwnnwwaarrddss 

dropped from 7.0 trillion in 2008 to close at 5.0 almostalmost throughoutthroughout thethe year.year. 

trillion. The development was due largely to the 

significant decline in the price of equities, the delisting of 11 companies and the maturity 

of 53 fixed income securities. 

Market capitalization, as a percentage of GDP, was 28.5 per cent, compared with 39.7 

per cent in 2008. The ratio of the value of stocks traded to GDP remained at 10.0 per cent 

as in the preceding year and the turnover value, as a percentage of market 

capitalization, was 9.8 per cent, compared with 25.2 per cent in the preceding year. The 

annual turnover value (measured as a ratio of the total value of stocks traded to the total 

value of stocks listed on the domestic market) declined by 71.4 per cent, in contrast to the 

increase of 14.3 per cent in 2008. 

Figure 4.25: Trends in Market Capitalization and NSE Value Index 
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Table 4.12: Indicators of Capital Market Developmen

2005 

ts in the

2006 

Nigeria

2007 

n Stock 

2008 2009 

Exchange (NSE) 

Number of Listed Securities 288 288 309 299.0 266.0 

Volume of Stocks Traded (Turnover Volume) (Billion) 26.7 36.5 138.1 193.1 102.9 

Value of Stocks Traded (Turnover Value) (Billion Naira) 262.9 470.3 2100.0 2400.0 685.7 

Value of Stocks/GDP (%) 1.8 2.6 8.9 10.0 10.0

 Total Market Capitalization (Billion Naira) 2900.1 5120.9 13294.6 9,535.8 7,032.1

 Of which: Banking Sector (Billion Naira) 1212.1 2142.7 6432.2 3,715.5 2,238.1

 Total Market Capitalization/GDP (%) 19.5 28.1 56.0 39.7 28.5

 Of which: Banking Sector/GDP (%) 8.1 11.8 27.1 15.5 9.1 

Banking Sec. Cap./Market Cap. (%) 41.8 41.8 41.8 39.0 31.8 

Annual Turnover Volume/Value of Stock (%) 10.1 7.8 6.6 8.0 15.0 

Annual Turnover Value/ Tota l Market Capitalization (%) 9.1 9.2 15.8 25.2 9.8 

NSE Value Index (1984=100)  24,085.8 33,358.3 57,990.22 31,450.78 20,827.17 

Growth (In per cent) 

Number of Listed Securities 4.0 0.0 7.6 -2.6 -11 

Volume of Stocks 38.8 36.8 278.4 39.8 -46.9 

Value of Stocks 16.4 78.9 346.5 14.3 -71.4

 Total Market Capitalization 50.6 76.6 159.6 -27.8 -26.3

 Of which: Banking Sector 82.9 76.8 200.2 -42.2 -39.8 

Annual Turnover Value 16.4 78.9 346.5 14.3 -71.4 

NSE Value Index 1.0 38.5 74.7 -45.8 -33.8 

Share of Banks in the 20 Most Capitalised Stocks in the NSE (%) 

Source: Nigerian Stock Exchange (NSE). 

4.5.2.1 The Secondary Market 

The secondary market segment of the NSE recorded poor performance as there was 

significant capital reversal owing to low investors' confidence, following the global 

economic and financial crises. A turnover volume of 102.9 

billion shares was recorded, indicating a decline of 46.9
TT hh ee ss ee cc oo nn dd aa rr yy mm aa rr kk ee tt 

per cent from the 193.1 billion shares in 2008. Similarly, a
segmentsegment ofof thethe NSENSE recordedrecorded 

market turnover of 685.7 billion was recorded,
poorpoor performanceperformance asas therethere 

representing a decline of 71.4 per cent from the level in 
wwaass ss iiggnn ii ff iiccaanntt ccaapp ii ttaa ll 

2008. The bulk of the transactions remained in equities,
reversalreversal owingowing toto lowlow investors'investors' 

which accounted for 685.3 billion or 99.9 per cent of the 
ccoonnffiiddeennccee,, ffoolllloowwiinngg tthhee 

turnover value. Transactions in the industrial loans sub-
gg ll oo bb aa ll ee cc oo nn oo mm ii cc aa nn dd 

sector accounted for 412.8 million, representing 0.1 per
financialfinancial crises.crises. 

cent of the total, while the Preference Stocks sub-sector 

remained inactive. Of the top twenty (20) listed 

companies by turnover volume, the banking and insurance sub-sectors accounted for 

eighteen (18), while information and communications technology and conglomerate 

had one (1) each. The share of banks in the twenty (20) most capitalized stocks in the NSE 

was 59.0 per cent. 
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Towards the end of the year, however, the market rebounded, owing to market 

corrections. Consequently, foreign portfolio investments worth 229.0 billion were 

recorded, compared with 153.5 billion recorded in the preceding year. 

Figure 4.26: Share of Banks in the 20 Most Capitalized Stocks in 
the NSE 

4.5.2.2 The NSE Value Index 

The Nigerian Stock Exchange (NSE) All-Share Index fell significantly by 33.8 per cent to 

close at 20,827.17, compared with 31,450.78 in the preceding year. The development 

reflected the decline in share prices of the listed stocks on the Exchange, a consequence 

of the continued crisis in the global financial system, weak domestic economic 

performance, and the sustained investors' crisis of confidence experienced in the capital 

market. 

The new NSE-30 Index, however, dropped marginally by 3.0 per cent to close at its year-

end level of 827.99, while the four sectoral indices, namely, the NSE Food/Beverage Index, 

the NSE Banking Index, the NSE Insurance Index and the NSE Oil/Gas Index also fell, by 5.8, 

32.0, 61.1 and 60.1 per cent, respectively, to close at 526.71, 339.32, 249.01 and 288.06. 

4.5.2.3 The New Issues Market 

There was a lull in the primary market as indicated by 

the decline in the number of applications receivedThereThere waswas aa lulllull inin thethe primaryprimary 
and issues offered for public subscription, reflectingmmaarrkkeett aass iinnddiiccaatteedd bbyy tthhee 
the liquidity crisis and investors' waning confidence inddeeccll iinnee iinn tthhee nnuummbbeerr ooff 
the market. The Exchange approved 30 applicationsapplicationsapplications receivedreceived andand issuesissues 
for both new issues and mergers/acquisitions, valuedofferoffereded forfor publipublicc subscsubscriptiription,on, 
at 279.3 billion, compared with 70 applicationsreflectingreflecting thethe liquidityliquidity crisiscrisis andand 
valued at 2.6 trillion in 2008. The non-bank corporateinvestors'investors' waningwaning confidenceconfidence inin 
issues accounted for 71.5 per cent of the total newthethe market.market. 
issues approved with 25 applications valued at 199.7 
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billion, while the banking sub-sector accounted for 3.6 per cent with one application 

valued at 10.1 billion. The State Government Bond issue amounted to 69.5 billion, 

representing 24.9 per cent of the total. Of the non-bank applications, foreign listings and 

insurance sub-sectors accounted, respectively, for 27.5 billion (9.8 per cent) and 33.2 

billion (11.9 per cent). 

No new issue was raised through initial public offer (IPO), while 314.7 billion was raised 

through supplementary issues. The sum of 31.7 billion was raised through rights issues and 

71.7 billion through bonds issue, including four State Government Bonds. Listing by 

Introduction accounted for 131.0 billion, while shares placement took 7.4 billion. Four (4) 

applications by Unit Trusts for memorandum-listing valued at 22.8 billion were also 

approved during the year. 

Figure 4.27: New Issues by Sector 

Non -Bank 
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Figure 4.28: New Issues by Type 
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CHAPTER 5 

5.0 FISCAL OPERATIONS 

NN
iigeria's fiscalgeria's fiscal policy thrustpolicy thrust in 2009in 2009 remained theremained the maintenance ofmaintenance of prudent fiscalprudent fiscal 

managementmanagement underunder thethe revisedrevised Medium-TermMedium-Term FiscalFiscal Framework.Framework. AtAt 4,844.64,844.6 

billionbillion oror 19.619.6 perper centcent ofof GDP,GDP, thethe grossgross FederationFederation AccountAccount revenuerevenue 

decreased bydecreased by 38.4 per38.4 per cent belowcent below the levelthe level in 2008.in 2008. The developmentThe development was attributedwas attributed toto 

thethe decreasedecrease inin bothboth domesticdomestic crudecrude oiloil productionproduction andand prices,prices, particularlyparticularly duringduring thethe firstfirst 

quarter.quarter. However,However, thethe declinedecline waswas moderatedmoderated byby thethe riserise inin non-oilnon-oil receipts.receipts. TheThe needneed toto 

stimulatestimulate thethe economyeconomy promptedprompted aa substantialsubstantial drawdowndrawdown ofof thethe excessexcess crudecrude accountaccount 

savings,savings, fromfrom US$20.34US$20.34 billionbillion atat end-2008end-2008 toto US$6.54US$6.54 billionbillion atat end-2009end-2009 toto shoreshore upup thethe 

distributabledistributable revenuerevenue toto thethe threethree tierstiers ofof government.government. TheThe AnalysisAnalysis ofof thethe fiscalfiscal operationsoperations 

ofof thethe generalgeneral governmentgovernment revealedrevealed anan aggregateaggregate outlayoutlay ofof 7,258.07,258.0 billion,billion, relativerelative toto anan 

aggregateaggregate revenuerevenue ofof 6,263.46,263.4 billionbillion andand resultedresulted inin anan overalloverall deficitdeficit ofof 994.5994.5 billionbillion oror 

4.04.0 perper centcent ofof GDP,GDP, whichwhich waswas financedfinanced largelylargely throughthrough domesticdomestic borrowing.borrowing. FederalFederal 

GovernmentGovernment retainedretained revenuerevenue decreaseddecreased byby 17.217.2 perper centcent belowbelow thethe levellevel inin 2008,2008, whilewhile 

aggregateaggregate expenditureexpenditure roserose byby 6.56.5 perper cent.cent. TheThe fiscalfiscal operationsoperations ofof thethe FederalFederal 

GovernmentGovernment resultedresulted inin anan overalloverall deficitdeficit ofof 810.0810.0 billionbillion oror 3.33.3 perper centcent ofof GDP.GDP. 

ProvisionalProvisional datadata onon statestate governments'governments' financesfinances indicatedindicated anan overalloverall deficitdeficit ofof N186.2N186.2 

billion,billion, whilewhile thatthat ofof thethe locallocal governmentsgovernments showedshowed aa surplussurplus ofof 1.81.8 billion.billion. ConsolidatedConsolidated 

publicpublic debtdebt waswas 3,812.63,812.6 billionbillion oror 15.415.4 perper centcent ofof GDPGDP atat end-2009end-2009 ,, comparedcompared withwith 

2,811.32,811.3 billionbillion oror 11.711.7 perper centcent atat end-2008.end-2008. Nigeria'sNigeria's externalexternal debtdebt stockstock increasedincreased byby 

US$0.2US$0.2 billionbillion toto US$3.9US$3.9 billion,billion, followingfollowing thethe additionaladditional disbursementdisbursement ofof concessionalconcessional loansloans 

fromfrom multilateralmultilateral institutions.institutions. InIn thethe samesame vein,vein, domesticdomestic debtdebt grewgrew byby 35.635.6 perper centcent toto 

3,228.03,228.0 billionbillion asas aa resultresult ofof thethe additionaladditional netnet borrowingborrowing duringduring thethe year.year. 

5.1 FISCAL POLICY THRUST 

The fiscal policy thrust for 2009 was instituted against the backdrop of the challenges 

posed by the global economic and financial crises, 

which led to a slowdown of global economic growth. 
TheThe fiscalfiscal policypolicy thrustthrust forfor 20092009 waswas

The development resulted in a lower crude oil 
institutedinstituted againstagainst thethe backdropbackdrop ofof

demand and a decline in the international prices of 
tthhee cchhaalllleennggeess ppoosseedd bbyy tthhee

oil, which adversely affected the Nigerian economy. 
globalglobal economiceconomic andand financialfinancial

Consistent with the revised Medium-Term Expenditure 
crises,crises, whichwhich ledled toto aa slowdownslowdown ofof

Framework, the fiscal thrust adopted a prudent 
globalglobal economiceconomic growth.growth.

outlook that was targeted at achieving the following: 

 A more efficient use of public resources by 

rationalizing areas of waste and focusing on the critical sectors that would 

propel economic growth and assist in the realization of the objectives of the 7-

Point Agenda of the Federal Government; 

 Migrating from a system in which limited resources are spread thinly across 
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many projects to that in which resources are concentrated on fewer, high 

priority projects for speedy completion; 

 Strengthening compliance with ECOWAS Common External Tariff (CET) to 

mitigate cross-border smuggling and enhance sub-regional trade, through 

continued implementation of the tariff bands under the “2008 2012 Nigeria 

Customs and Tariff Book”, with the 'fifth band' of 35.0 per cent providing modest 

protection to key local industries; 

 Increasing investment in critical physical infrastructure, human capital 

development and the implementation of sectoral reforms; 

 Protecting the integrity of the financial system by introducing measures that 

would strengthen the financial markets and restore investors' confidence; and 

 Ensuring lasting peace, security and development, not only in the Niger Delta, 

but across the country. 

5.2 FEDERATION ACCOUNT OPERATIONS 

5.2.1 Federally-Collected Revenue 

Total federally-collected revenue declined by 38.4 

TotalTotal federally-collectedfederally-collected revenuerevenue per cent to 4,844.6 billion in 2009, and constituted 

declineddeclined byby 38.438.4 perper centcent toto 19.6 per cent of GDP. The development was largely 

NN44,,884444..66 bbiilllliioonn iinn 22000099,, aanndd attributed to the decline in domestic crude oil 

constitutedconstituted 19.619.6 perper centcent ofof GDP.GDP. production and exports, occasioned by the militant 

activities in the Niger Delta and lower oil prices in the 

international market, particularly during the first quarter of 2009. 

Figure 5.1: Oil and Non-Oil Revenue (per cent of GDP) 
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crude oil sales dropped by 34.8 per cent to 

Of the total receipts, oil revenue (gross) accounted for 3,191.9 billion (12.9 per cent of 

GDP), indicating a decline of 51.1 per cent from the level in 2008. A breakdown showed 

that revenue from crude oil and gas exports fell significantly by 60.1 per cent from the level 

in the preceding year to 897.8 billion. In the same vein, receipts from petroleum profit tax 

(PPT) and royalties fell by 55.3 per cent to 1,256.5 billion, whilst the revenue from domestic 

953.0 billion. These developments reflected 

the decline in domestic oil production as well as in the global oil prices. The adverse effect 

was, however, moderated by the impact of the amnesty initiative of the Federal 

Government, which improved oil production and exports during the second half of the 

year. The sum of 809.6 billion was deducted from the gross oil receipts for the Joint 

Venture Cash (JVC) calls, 365.1 billion in respect of excess crude/PPT/royalty proceeds 

and “others”, leaving a balance of 2,017.2 billion for distribution to the three tiers of 

government and other beneficiaries. 

Figure 5.2: Federation Account: Composition of Revenue 
(Naira billion) 
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Gross revenue from non-oil sources rose by 23.7 per cent to 1,652.7 billion. A breakdown 

indicated that Value Added Tax (VAT) grew by 15.8 per cent to 468.4 billion, while 

company income tax (CIT) and customs/excise duties increased by 36.3 and 5.8 per cent, 

to 568.1 billion and 297.5 billion, respectively. Other components, education tax and 

custom levies also rose, by 195.6 and 36.4 per cent, to 139.5 billion and 98.5 billion, 

respectively, and the National Information Technology Development Fund (NITDF) rose by 

7.5 billion. The rise in non-oil revenue was, however, dampened by the decline of 35.8 per 

cent in Independent Revenue of the Federal Government. At 6.7 per cent, the ratio of 

non-oil revenue to GDP rose above the level in the previous year, reflecting government's 

efforts at boosting revenue from non-oil sources. 
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Figure 5.3: Composition of Non-oil Revenue in 2009 
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The development was due to sustained efforts in revenue collection by both the Nigerian 

Customs Service (NCS) and the Federal Inland Revenue Service (FIRS). The sum of 69.8 

billion was deducted from the non-oil revenue as costs of collection, leaving a 

distributable balance of 1, 582.9 billion. 

5.2.2 Federation Account Distribution 

The sum of N3,600.1 billion accrued to the Federation Account, indicating a decline of 

20.9 per cent from the level in 2008. Of this amount, 449.7 billion was transferred to the VAT 

Pool Account and the sum of 73.2 billion and 245.6 billion were deducted for 
1Independent Revenue and 'other transfers' , respectively. The sums of 735.0 billion, 812.4 

billion and 158.7 billion were drawn from the excess crude account for budget 

augmentation, excess crude sharing and foreign exchange rate gains, respectively, and 

were added to boost the distributable revenue to 4,537.8 billion. Analysis of the 

distribution among the three tiers of government, as per the revenue-sharing formula , 
2

showed that the Federal Government received the sum of 2,060.0 billion (including 

Special Funds), State Governments 1,159.3 billion, and Local Governments 834.5 billion, 

while the sum of 484.0 billion, which accrued to the 13 per cent Derivation Fund, was 

shared among the oil-producing states. 

5.2.3 VAT Pool Account Distribution 

The sum of 449.7 billion was transferred to the VAT Pool Account, an increase of 15.8 per 

cent over the level in 2008. A breakdown of the distribution among the three tiers of 
3government, as per the VAT Pool Account sharing formula , showed that the Federal 

Government received 67.4 billion, State Governments 224.8 billion, while the 774 local 

governments shared 157.4 billion. 

1This includes the Education Tax, Customs Levies, and the National Information Technology 
Development Fund.
2The Federation Account revenue sharing formula is as follows: FG (52.68%), SGs (26.72%) and LGs 
(20.60%), while 13.0% of net oil revenue is shared among oil-producing states.
3The VAT Pool Account revenue sharing formula is as follows: FG (15%), SGs (50%) and LGs (35%).
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5.3 GENERAL GOVERNMENT FINANCES 

5.3.1 Aggregate Revenue 

At 6,263.4 billion, the aggregate revenue of the three tiers of government in 2009 

comprised 2,831.7 billion from the Federation Account, 735.0 billion of budget 

augmentation proceeds, 812.4 billion of excess crude revenue, 158.7 billion of foreign 

exchange rate gains, 449.7 billion of VAT, 73.2 billion of Federal Government 

Independent Revenue, 487.3 billion of internally-generated revenue of the sub-national 

governments, 208.4 billion of grants/others for the sub-national governments, 41.1 billion 

of stabilization fund for the sub-national governments, 19.7 billion of state governments' 

allocation to the local governments, and 446.3 billion of other funds. 

(Naira billion) 

Source 

FG SG 
LG Grand Total

FG (CRF+ 
Special Funds) 

FCT Sub-Total States 13% Sub-Total 

Share from Fed. Acct. 1,328.62 24.99 1,353.61 686.57 262.24 948.80 529.31 2,831.73 

Budget Augmentation 330.48 6.39 336.87 170.87 95.55 266.42 131.73 735.02 

Share from Excess Crude 290.56 6.27 296.83 264.96 105.61 370.58 145.00 812.40 

Foreign Exchange Rate Gains 71.35 1.38 72.73 36.89 20.63 57.52 28.44 158.68 

Share of VAT 62.95 4.50 67.45 224.83 224.83 157.38 449.65 

FG Independent Revenue 73.20 - 73.20 - - - - 73.20 

Privatization Proceeds - - - - - - - -
Sub-National Govt. Internally-
Generated Rev. 

- 8.40 8.40 452.80 - 452.80 26.06 487.26 

Grants and Others - - - 188.10 - 188.10 20.32 208.42 

Share of Stabilization - - - 29.70 - 29.70 11.38 41.08 

State Allocation - - - - - - 19.74 19.74 

Others 446.29 446.29 - - - - 446.29 

TOTAL 2,603.39 51.93 2,655.32 2,054.71 484.03 2,538.74 1,069.37 6,263.43 

5.3.2 Aggregate Expenditure 

At 7,258.0 billion, the aggregate expenditure of the general government fell by 5.1 per 

cent from the level in 2008. As a proportion of GDP, 

it represented 29.4 per cent, compared with 31.5 
AtAt 7,258.07,258.0 billion,billion, thethe aggregateaggregate

per cent in 2008. A breakdown showed that the 
eexxppeennddii ttuurree ooff tthhee ggeenneerraall 

outlay on recurrent activities, at 3,925.7 billion 
governmentgovernment fellfell byby 5.15.1 perper centcent fromfrom

(15.9 per cent of GDP), accounted for 54.1 per 
thethe levellevel inin 2008.2008. 

cent, capital expenditure, at 2,800.0 billion (11.3 

per cent of GDP) represented 38.6 per cent, while 

transfers and 'others' at 465.5 billion (1.9 per cent of GDP) and 66.7 billion (0.3 per cent of 

GDP) accounted for 6.4 and 0.9 per cent of the aggregate expenditure, respectively. 
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Figure 5.4: Composition of General Government Expenditure in 2009 
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54.1% 

Capital 
38.6% 

Transfers 
6.4% Others 

0.9% 

5.3.3 Overall Fiscal Balance and Financing 

The primary balance was in deficit of 609.8 billion (2.5 per cent of GDP), while the overall 

fiscal operations of the general government resulted in a notional deficit of N994.5 billion 

(4.0 per cent of GDP), compared with the deficit of 137.2 billion (0.6 per cent of GDP) in 

2008. The overall deficit was financed largely by domestic borrowing from the banking 

system and the non-bank public. 

5.4 FEDERAL GOVERNMENT FINANCES 

5.4.1 Overall Fiscal Balance and Financing 

The current surplus in 2009 was lower by 52.1 per cent, relative to the preceding year and 

stood at 515.0 billion or 2.1 per cent of GDP, while the primary balance was in deficit of 

558.2 billion or 2.3 per cent of GDP, compared with 

the surplus of 333.8 billion or 1.4 per cent of GDP in
TheThe overalloverall fiscalfiscal operationsoperations ofof thethe 

2008. The overall fiscal operations of the Federal
FederalFederal GovernmentGovernment resultedresulted inin aa 

Government resulted in a notional deficit of 810.0
notionalnotional deficitdeficit ofof 810.0810.0 billionbillion oror 3.33.3 

billion or 3.3 per cent of GDP, compared with the 
perper centcent ofof GDP,GDP, comparedcompared withwith thethe 

deficit of 47.4 billion or 0.2 per cent of GDP
deficitdeficit ofof 47.447.4 billionbillion oror 0.20.2 perper centcent 

recorded in 2008. The deficit outperformed the
ofof GDPGDP recordedrecorded inin 2008.2008. 

WAMZ's primary convergence criterion target of 4.0 

per cent, notwithstanding the deterioration, when 

compared with the position in the preceding four years. The overall budget deficit was 

financed mainly from domestic sources. 
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Figure 5.5: Fiscal Deficit (per cent of GDP) 
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5.4.2 Retained Revenue of the Federal Government 

The Federal Government retained revenue decreased to 2,646.9 billion, from 3,193.4 

billion in 2008. Analysis of the revenue showed that 

the share from the Federation Account was
TheThe FederalFederal GovernmentGovernment retainedretained 

1,353.6 billion or 51.1 per cent of total; the VAT Pool 
rreevveennuuee ddeeccrreeaasseedd ttoo 22,,664466..99 

Account accounted for 67.4 billion (2.5 per cent);
billion,billion, fromfrom 3,193.43,193.4 billionbillion inin 2008.2008. 

the Federal Government Independent Revenue's 

share was 73.2 billion (2.8 per cent); share of 

excess crude oil earnings was 706.4 billion (26.7 per cent), while “others” accounted for 

the balance of 16.9 per cent. 

Figure 5.6: Composition of Federal Government Retained Revenue in 2009 
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Figure 5.7: Federal Government Revenue and Expenditure 
(per cent of GDP) 
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5.4.3 Total Expenditure of the Federal Government 

Aggregate expenditure of the Federal Government increased by 6.7 per cent to 3,456.9 

billion in 2009. As a proportion of GDP, total expenditure increased slightly to 14.0 per cent, 

from 13.6 per cent in the previous year. Non-debt 

expenditure increased by 12.1 per cent from the AAggggrreeggaattee eexxppeennddiittuurree ooff tthhee 
level in 2008 and exceeded the 2,954.4 billion FederalFederal GovernmentGovernment increasedincreased byby 
budget estimate for 2009 by 8.5 per cent. Total 6.76.7 perper centcent toto 3,456.93,456.9 billionbillion inin 2009.2009. 
debt service payments amounted to 251.8 

billion, representing 7.3 per cent of the total 

expenditure or 1.0 per cent of GDP. 

Figure 5.8: Composition of Federal Government Expenditure in 2009 
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5.4.3.1 Recurrent Expenditure 

At 2,131.9 billion, recurrent expenditure increased by 0.7 per cent over the level in 2008 

and accounted for 61.7 per cent of total expenditure. As a percentage of GDP, recurrent 

expenditure declined to 8.6 per cent, from 8.9 per cent in 2008. Most of the components of 

recurrent expenditure fell relative to their levels in 

the preceding year. Thus, interest payments
RecurrentRecurrent expenditureexpenditure increasedincreased byby 

decreased by 33.9 per cent, while transfers
0.70.7 perper centcent overover thethe levellevel inin 20082008 

dropped by 15.4 per cent. The goods and services
and accounted for 61.7 per cent ofand accounted for 61.7 per cent of 

component, however, increased by 11.3 per cent.
totaltotal expenditure.expenditure. 

Analysis of the goods and services component 

showed that personnel cost and pensions 

amounted to 1,148.3 billion or 53.9 per cent of the total and overhead cost totalled 

564.2 billion or 26.5 per cent. Furthermore, interest payments stood at 251.8 billion or 11.8 

per cent (comprising external 37.2 billion and domestic 214.5 billion) while transfers to 

the Federal Capital Territory (FCT) and other transfers accounted for 167.7 billion or 7.9 

per cent. 

Figure. 5.9: Economic Classification of Recurrent Expenditure in 2009 

Goods & Services 
80.3% 

Interest 
Payments 

11.8% 

Transfers 
7.9% 

Interest payments on consolidated debt (foreign and domestic) as a percentage of GDP 

fell from 1.6 per cent in 2008 to 1.0 per cent in 2009. 

The functional classification of recurrent expenditure showed that the outlay on 

administration rose by 12.3 per cent to 820.8 billion and accounted for 38.5 per cent of 

the total. Transfer payments, however, fell by 13.5 per cent, to 639.7 billion and 

constituted 30.0 per cent of the total, reflecting a significant reduction in both external 

and domestic debt charges in 2009. Expenditure on economic services increased 
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marginally by 1.1 per cent to 317.2 billion and accounted for 14.9 per cent of recurrent 

expenditure. Within the economic sector, agriculture, transport, communications and 

roads/construction jointly absorbed 60.9 per cent of the share of the sector, while 

expenditure on social and community services accounted for 16.6 per cent. 

Figure 5.10: Recurrent Expenditure & Personnel Cost (per cent of GDP) 
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Figure 5.11: Functional Classification of Federal Government Recurrent 
Expenditure in 2009
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5.4.3.2 Capital Expenditure 

Capital expenditure increased by 20.0 per cent to 1,152.8 billion, and accounted for 33.3 

and 4.7 per cent of total expenditure and GDP, respectively. As a proportion of Federal 

Government revenue, capital expenditure was 43.6 per cent, exceeding the stipulated 

minimum target of 20.0 per cent under the WAMZ 

secondary convergence criteria. A breakdown of
CapitalCapital expenditureexpenditure increasedincreased byby 

capital expenditure showed that public investment
20.020.0 perper centcent toto N1,152.8N1,152.8 billion,billion, andand 

in economic services accounted for 506.0 billion
accountedaccounted forfor 33.333.3 andand 4.74.7 perper centcent 

or 43.9 per cent of the total, compared with 52.5 
ooff ttoottaall eexxppeennddiittuurree aanndd GGDDPP,, 

per cent in the preceding year. Within the
respectively.respectively. 

economic services sector, manufacturing, 

mining/quarrying, agriculture/natural resources, 

transport/communications and roads/construction absorbed 81.9 per cent of the share of 

the sector. Public investments in social and community services recorded a decrease of 

20.6 per cent below the level in the preceding year, and accounted for 10.5 per cent of 

the total. Within the social and community services sector, expenditure on education and 

health, declined by 11.1 and 46.0 per cent to 43.4 billion and 52.5 billion, respectively. As 

a ratio of capital spending, expenditure on education and health constituted 3.8 and 4.6 

per cent, respectively, in 2009, compared with 5.1 and 10.7 per cent in 2008. 

Figure 5.12: Functional Classification of Federal Government Capital 
Expenditure in 2009

Administration 
27.4% 

Economic Sector 
43.9% 

Social & 
Community 

Services 
10.5% 

Transfers 
18.2% 

Chapter Five | Fiscal Operations 103 



     

       

 

        

 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

BOX 4: FISCAL STIMULUS AS A STABILIZATION TOOL 

The global economic and financial crises of 2007 through 2009 have brought 

renewed interest in the role of discretionary fiscal policy as a counter-cyclical 

measure and, indeed, a potent mitigant against fluctuations in economic 

activities and business cycles. Discretionary fiscal policy is the deliberate change in 

government spending and/or taxation policies to influence the level of aggregate 

demand. The period witnessed the emergence of severe economic and financial 

conditions which were provoked by the sub-prime crisis in the United States (US) 

that triggered widespread bankruptcy of large corporations, mortgage 

institutions, banks, etc, and eventual recession in most of the world's major 

industrial and emerging economies. Consequently, several countries 

implemented different stimulus packages and tax adjustments to boost 

aggregate demand in order to enhance growth and employment in their various 

economies. However, the size of the discretionary measures varied from one 

country to another, depending on the severity of the crisis and, most importantly, 

the available fiscal space. 

On the confirmation of declining outputs for two/three consecutive quarters, 

signalling the onset of recession, the United States assembled substantial stimulus 

packages, running into billions of US Dollars, in the form of fiscal bail-outs of 

insolvent firms and expenditure hand-outs to boost aggregate demand and 

reduce unemployment. In addition, the fiscal stimulus was complemented by tax 

adjustments to upturn dwindling economic fortunes. In the same vein, the United 

Kingdom (UK), Germany, Japan and other industrial and emerging economies 

implemented broad-ranging fiscal stimuli involving, direct spendings and a host of 

other interventions to increase expenditures, particularly on infrastructure, and 

provide cash hand-outs as a safety net. China disbursed about US$635 million as 

fiscal stimulus to reverse the apparent slowdown in its economy. Overall, the 

stimulus packages, to a large extent, not only helped to stem the tide of decline, 

but were also able to reset these economies on the path of growth and recovery. 

Nigeria's stimulus package was obviously not as pungent as those undertaken 

elsewhere, but like other economies ravaged by the adverse impact of the global 

economic meltdown, the Federal Government initiated a fiscal stimulus to contain 

the obvious slowdown of economic growth. Consequently, the following fiscal 

interventions were deployed: 

 Disbursement of N200.0 billion to deposit money banks under the 

Commercial Agricultural Credit Scheme; 
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 Continuation of the lower tariffs regime under the '2008 2012 Nigeria 

Customs and Tariff Book' to encourage the importation of raw 

materials to stimulate domestic industrial production and 

manufacturing activities; 

 Earmarking of 361.2 billion for investment in critical infrastructure; and 

 Injection of about 100.0 billion multilateral loan in critical sectors of 

the economy. 

The fiscal stimulus countered the effects of the global crisis and curtailed the 

deceleration of Nigeria's economic growth. 
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5.5 4STATE GOVERNMENTS' FINANCES 

5.5.1 Overall Fiscal Balance and Financing 

Provisional data on state governments' finances 

(including FCT) indicated an increase in the overall 

deficit from 86.8 billion, or 0.4 per cent of GDP in 

2008 to 186.2 billion, or 0.8 per cent of GDP in 2009. 

The deficit was financed largely through loans from 

the DMBs. 

PP rr oo vv ii ss ii oo nn aa ll 

gogovevernrnmementnts's' 

FCT)FCT) indicatedindicated 

overalloverall deficit.deficit.

dd aa tt aa 

fifinanancnceses 

anan increaseincr

oo nn ss tt aa tt ee 

(i(incncluludidingng 

ease inin thethe 

Figure 5.13: State Governments' Revenue (Naira billion) 
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5.5.2 Revenue 

Total revenue of the State Governments fell by 11.7 per cent to 2,590.7 billion, or 10.5 per 

cent of GDP, compared with 2,934.8 billion, or 12.1 per cent of GDP in 2008. The analysis of 

the sources of revenue indicated that allocations from the Federation Account (including 

the 13.0 per cent Derivation Fund) was 973.8 billion or 37.6 per cent; VAT Pool Account, 

229.3 billion or 8.9 per cent; Internally Generated Revenue (IGR), 461.2 billion or 17.8 per 

cent; Stabilization Account 29.7 billion or 1.1 per cent; excess crude account sharing 

(including budget augmentation and foreign exchange rate gains) 708.6 billion or 27.3 

per cent; and grants/others 188.1 billion or 7.3 per cent. The IGR rose above the level in 

2008 by 4.6 per cent to 461.2 billion. In terms of tax efforts, measured as the ratio of IGR to 

total revenue (IGR/TR), Lagos state ranked the highest with 62.2 per cent, followed by 

Sokoto and Ogun states with 47.7 and 29.3 per cent, respectively, while Ondo ranked the 

least with 1.2 per cent. In terms of the state governments' effort at improving internally-

generated revenue, Taraba state ranked top with an increase of its IGR/TR ratio from 2.3 

per cent in 2008 to 9.0 per cent, followed by Rivers and Benue states in the second and 

third positions, respectively. Overall, the consolidated IGR/TR ratio of the state 

governments increased from 15.0 per cent in 2008 to 17.8 per cent in 2009. 

4The provisional data are from the CBN survey returns from 36 states and the FCT. 
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Item 

State Governments’ Revenue Share in Overall GDP 

2008 2009 1/ 2008 2009 

Amount 
(N 

Share (%) Amount 
(N 

Share (%) % % 

Federation Account 2/
Excess Crude Revenue 3/
VAT 
Internally Generated Revenue
Stabilization Fund 
Grants & Others 

1,709.2 
354.1 
198.0 
441.1 

53.4 
179.0 

58.2 
12.1 
6.8 

15.0 
1.8 
6.1 

973.8 
708.6 
229.3 
461.2 
29.7 

188.1 

37.6 
27.3 

8.9 
17.8 

1.1 
7.3 

7.0 
1.5 
0.8 
1.8 
0.2 
0.7 

3.9 
2.9 
0.9 
1.9 
0.1 
0.8 

Total 2,934.8 100.0 2,590.7 100.0 12.1 10.5 

1/ Including FCT 

2/ Including 13% Derivation Fund 

3/ Including Budget Augmentation and Foreign Exchange Rate Gains 

5.5.3 Expenditure 

The consolidated expenditure of the State Governments declined by 8.1 per cent to 

2,776.9 billion, or 11.2 per cent of GDP. A 

TheThe consolidatedconsolidated expenditureexpenditure ofof thethe breakdown showed that, at 1,426.1 billion or 5.8 

StateState GovernmentsGovernments declineddeclined byby 8.18.1 per cent of GDP, recurrent expenditure was 5.3 per 

perper centcent toto 2,776.92,776.9 billion,billion, oror 11.211.2 cent lower than the level in the preceding year and 

perper centcent ofof GDP.GDP. accounted for 51.4 per cent of the total. 

Figure 5.14: State Governments' Expenditure (per cent of GDP) 
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At 1,284.2 billion, or 5.2 per cent of GDP, the capital expenditure of the state 

governments was 11.8 per cent lower than the level in 2008 and accounted for 46.2 per 

cent of the total. However, extra-budgetary expenditure increased by 10.7 per cent and 

accounted for 2.4 per cent of total expenditure. 

Analysis of the consolidated spending on primary welfare sectors indicated that 

expenditure on education decreased by 0.2 per cent below the level in 2008 to 234.2 

billion and accounted for 8.4 per cent of total expenditure. However, expenditure on 

health and agriculture rose by 27.5 and 48.7 per cent above the levels in the preceding 

year to 149.7 billion and 158.7 billion, respectively and accounted for 5.4 and 5.7 per 

cent, respectively, of the total. The outlay on water supply and housing also increased, by 

56.1 and 62.6 per cent, to 99.8 billion (3.6 per cent) and 63.8 billion (2.3 per cent), 

respectively. On the whole, aggregate expenditure on key welfare sectors amounted to 

706.2 billion or 2.9 per cent of GDP, and accounted for 25.4 per cent of total expenditure. 

Figure 5.15: State Governments' Expenditure in Key Sectors for 
2009 (per cent of Total Expenditure) 
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Figure 5.16: State Governments' Expenditure in Key Sectors for 
2009 (per cent of GDP) 
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5.6 LOCAL GOVERNMENTS' FINANCES5 

5.6.1 Overall Fiscal Balance and Financing 

Provisional estimates on consolidated 

ProvisionalProvisional estimatesestimates onon consolidatedconsolidated locallocal local governments' fiscal operations 

governments'governments' fiscalfiscal operationsoperations indicatedindicated aa indicated a surplus of 1.8 billion as 

surplussurplus ofof 1.81.8 billionbillion asas againstagainst aa deficitdeficit ofof against a deficit of 3.0 billion in 2008. 

3.03.0 billionbillion inin 2008.2008. 

Figure 5.17: Local Governments' Revenue & Overall Balance 
(per cent of GDP) 
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5.6.2 Revenue 

The total revenue of Local Governments was estimated at 1,069.4 billion, indicating a 

decline of 22.5 per cent from the level in 2008. 

The sources of the revenue comprisedTheThe totaltotal revenuerevenue ofof LocalLocal GovernmentsGovernments 

11,,006699..44 bbiilllliioonn,, allocations from the Federation Accountwwaass eessttiimmaatteedd aatt 
( 529.3 billion), VAT ( 157.4 billion), Internally-indicatingindicating aa declinedecline ofof 22.522.5 perper cent.cent.

5.6.3 Expenditure 

At 1,067.6 billion, the expenditure of the Local Governments was 22.8 per cent lower than 

the level in 2008 and represented 4.3 per cent of the GDP. A breakdown indicated that 

G e n e r a t e d R e v e n u e ( 6 . 1 b i l l i o n ) , 

Grants/Others, ( 20.3 billion), Stabilization Fund 

( 11.4 billion), State Allocation ( 19.7 billion), excess crude sharing ( 145.0 billion), budget 

augmentation ( 131.7 billion), and foreign exchange rate gains ( 28.4 billion). 

5The provisional data are from the CBN survey returns from 774 LGAs. 
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recurrent outlay stood at 704.6 billion or 66.0 per cent, while capital expenditure 

amounted to 363.0 billion or 34.0 per cent. 

Figure 5.18: Local Governments' Expenditure (per cent of GDP) 

8.0 

6.0 

4.0 

2.0 

-

2.5 

1.5 

4.0 

2.1 

1.4 

3.5 

3.4 

0.7 

2.4 

4.0 

5.8 

3.3 2.9 

1.5 

4.3 

2005 2006 2007 2008 2009 
Recurrent Expenditure Capital Expenditure Total Expenditure 

A further breakdown of recurrent expenditure 

showed that personnel cost was 306.3 billion, while TThhee eexxppeennddiittuurree ooff tthhee LLooccaall 
overhead cost and conso l idated fund GovernmentsGovernments waswas 22.822.8 perper centcent 
charges/others amounted to 328.7 billion and lowerlower thanthan thethe levellevel inin 20082008 andand 

69.7 billion, respectively. Analysis of capital representedrepresented 4.34.3 perper centcent ofof thethe GDP.GDP. 
expenditure by function revealed that the share of 

administration was 57.4 billion, economic services 

( 175.0 billion), social and community services ( 124.2 billion) and transfers ( 6.5 billion). 

5.7 CONSOLIDATED FEDERAL GOVERNMENT DEBT 

The consolidated Federal Government debt stock, as at December 31, 2009, was 3,818.5 

billion or 15.5 per cent of GDP, compared with 2,813.5 billion or 11.8 per cent of GDP in 

2008. A breakdown showed that the domestic component constituted 84.7 per cent and 

the external 15.3 per cent. The increase reflected largely the additional net borrowing, 

through the issuance of FGN Bonds and treasury bills to finance projects and the 

settlement of contractual obligations. Consequently, the stock of FGN Bonds rose from 

1,445.6 billion in 2008 to 1,974.9 billion and accounted for 51.8 per cent of the total, while 

the treasury bills stock grew from 471.9 billion in 2008 to 797.5 billion and accounted for 

20.9 per cent of the total. At end-December 2009, external debt outstanding increased by 

6.6 per cent to 590.4 billion (US$3.9 billion), while the domestic component increased by 

39.1 per cent from its level in 2008. 
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Figure 5.19: Consolidated Public Debt Stock (per cent of GDP) 
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5.7.1 Domestic Debt 

The stock of Federal Government domestic debt outstanding at end-December 2009 

stood at 3,228.0 billion, representing an increase of 39.1 per cent over the level in 2008. 

The increase was due mainly to additional net 

borrowing during the year, through the issuance of 
TheThe stockstock ofof FederalFederal GovernmentGovernment 

FGN Bonds and treasury bills to settle government
domesticdomestic debtdebt outstandingoutstanding atat end-end-

contractual obligations, as well as to finance some 
DecemberDecember 20092009 stoodstood atat 3,228.03,228.0 

key critical projects. The banking system remained 
billion,billion, representingrepresenting anan increaseincrease ofof 

the dominant holder of the outstanding domestic 
39.139.1 perper centcent overover thethe levellevel inin 2008.2008. 

debt instruments with 58.3 per cent and the non-

bank public accounted for the balance of 41.7 per 

cent. Disaggregation of the banking system's holdings indicated that 1,274.6 billion or 

67.7 per cent was held by the DMBs and DHs, and 607.9 billion or 32.3 per cent  by the 

CBN and Sinking Fund. 

Analysis of the maturity structure of the domestic debt showed that instruments of two (2) 

years and below accounted for 1,421.4 billion or 44.0 per cent, followed by instruments of 

two (2) to five (5) years, 947.3 billion or 29.3 per cent; over ten (10) years, 564.6 billion or 

17.5 per cent; and those with tenors of between five (5) and ten (10) years totalled 294.7 

billion or 9.1 per cent. 

5.7.2 External Debt 

At US$3.9 billion, Nigeria's external debt grew by 6.6 per cent over the level at end-

December 2008. The rise reflected the drawdown of additional multilateral loans by the 

Federal Government, amounting to US$347.9 million. Of the total external debt 

outstanding, the share of multilateral institutions was US$3.5 billion and accounted for 88.8 

per cent, while 'others' totalling US$0.4 billion accounted for the balance of 11.2 per cent. 
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Figure 5.20: Composition of Domestic Debt Stock by Holders in 2009 
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5.7.3 Debt Service Payments and Debt Sustainability Analysis 

Total debt service payments in 2009 stood at 542.5 billion, or 2.2 per cent of GDP and 

comprised 63.8 billion, or US$0.43 billion for external and 478.7 billion for domestic debt. 

On the one hand, the external debt service comprised amortization (principal 

repayment) of 46.5 billion, or 72.8 per cent, and the actual interest payments of 17.4 

billion or 27.2 per cent. On the other hand, the composition of domestic debt service 

indicated that the amortization stood at 207.4 billion, or 43.3 per cent, while the domestic 

interest payment was 271.3 billion or 56.7 per cent of the total. 

The analysis of Nigeria's debt sustainability signified that the debt stock/GDP ratio 

remained low relative to the maximum international threshold of 30.0 per cent of GDP, 

even though it deteriorated from 11.6 per cent in 2008 to 15.4 per cent in 2009. In addition, 

the debt stock/revenue ratio showed a weaker 

position in 2009 at 144.3 per cent, compared with 
TThhee aannaallyyssiiss ooff NNiiggeerriiaa''ss ddeebbtt

88.0 per cent in 2008, showing the magnitude of 
sustainabilitysustainability signifiedsignified thatthat thethe debtdebt

total revenue that would be required to redeem 
ssttoocckk//GGDDPP rraattiioo rreemmaaiinneedd llooww

the total debt stock. Furthermore, the debt 
rr ee ll aa tt ii vv ee tt oo tt hh ee mm aa xx ii mm uu mm

service/revenue ratio deteriorated from 10.5 per 
internationalinternational thresholdthreshold ofof 30.030.0 perper

cent in 2008 to 20.5 per cent in 2009, implying that 
centcent ofof GDP.GDP. 

more than 20.0 per cent of the total revenue was 

devoted to interest and principal repayments. The 

deteriorated sustainability ratios reflected the slow growth of the economy and the 

unimpressive performance of the Federal Government retained revenue relative to the 

preceding year. 
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Indicators 
International 
Thresholds 2005 2006 2007 2008 2009 

External Debt Service 
(Interest Payments)* - 1,130.13 831.04 117.21 9.03 17.38 

Amortization - External 
Debt - 51.41 34.50 11.39 46.16 46.46 

Domestic Debt Service 
(Interest Payments) - 150.45 166.84 185.37 232.98 271.34 

Amortization - Domestic 
Debt - 0.00 55.73 67.26 238.29 207.36 

Total Debt Service - 1,331.99 1,088.11 381.23 526.46 542.54 

Total Debt/GDP 30 28.7 11.8 12.5 11.6 15.4 

Total External Debt/GDP 30 18.3 2.4 2.1 2.0 2.4 

Total Domestic Debt/GDP 40-60 10.4 9.4 10.4 9.6 13.1 

Total External Debt/Export
(%) 

100 37.2 6.2 5.3 4.4 8.5 

Total Debt 
Service/Revenue (%) 20-25 (Max.=25) 18.8 23.3 13.9 10.5 20.5 

Total Debt/Revenue (%) 150 240.1 113.8 111.3 88.0 144.3 

Source: Debt Management Office 
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CHAPTER 6 

6.0 THE REAL SECTOR 

hehe growthgrowth inin domesticdomestic outputoutput waswas robustrobust inin 2009,2009, particularlyparticularly againstagainst thethe backdropbackdrop 

ofof thethe globalglobal financial/economicfinancial/economic meltdownmeltdown thatthat adverselyadversely affectedaffected economiceconomic 

performance.TTperformance. TheThe realreal GrossGross DomesticDomestic ProductProduct (GDP),(GDP), measuredmeasured inin 19901990 basicbasic 

prices,prices, grewgrew byby 6.76.7 perper cent,cent, comparedcompared withwith 6.06.0 perper centcent inin 2008.2008. GrowthGrowth inin 20092009 waswas 

attributedattributed largelylargely toto thethe performanceperformance ofof thethe non-oilnon-oil sector,sector, whichwhich grewgrew byby 8.38.3 perper cent,cent, 

complementedcomplemented byby aa significantsignificant reductionreduction inin thethe declinedecline inin oiloil sectorsector output.output. SectoralSectoral 

analysesanalyses showedshowed thatthat agriculturalagricultural outputoutput grewgrew byby 5.95.9 perper cent,cent, wholesalewholesale andand retailretail tradetrade 

byby 11.311.3 perper cent,cent, andand thethe servicesservices sectorsector byby 10.910.9 perper cent.cent. IndustrialIndustrial outputoutput grewgrew byby 8.28.2 perper 

cent,cent, inin contrastcontrast toto thethe fallfall recordedrecorded inin thethe previousprevious threethree years,years, duedue toto thethe 

implementationimplementation ofof thethe FederalFederal GovernmentGovernment amnestyamnesty programmeprogramme whichwhich pavedpaved thethe wayway 

forfor anan increaseincrease inin crudecrude oiloil production.production. TheThe outputoutput ofof solidsolid mineralsminerals asas wellwell asas 

manufacturingmanufacturing alsoalso expanded.expanded. InflationaryInflationary pressurepressure moderated,moderated, butbut remainedremained aboveabove 

thethe singlesingle digit.digit. OtherOther governmentgovernment programmesprogrammes andand policiespolicies inin supportsupport ofof thethe realreal sector,sector, 

especiallyespecially agriculture,agriculture, alsoalso impactedimpacted positivelypositively onon growth.growth. ChallengesChallenges toto thethe realreal sectorsector inin 

thethe periodperiod underunder reviewreview remainedremained principallyprincipally poorpoor infrastructure,infrastructure, thethe mostmost seriousserious ofof whichwhich 

waswas inadequateinadequate powerpower supply,supply, andand thethe delayeddelayed approvalapproval ofof thethe 20092009 appropriationappropriation bill.bill. 

6.1 DOMESTIC OUTPUT 

Provisional data from the National Bureau of Statistics (NBS) showed that Gross Domestic 

Product (GDP), measured at 1990 constant basic prices, was estimated at 716.9 billion in 

2009, indicating a growth rate of 6.7 per cent. This 

exceeded the 6.0 per cent recorded in 2008 and 
TheThe GrossGross DomesticDomestic ProductProduct (GDP),(GDP),

the average annual growth rate of 6.4 per cent 
measuredmeasured atat 19901990 constantconstant basicbasic

for the period 2005 2009, but lower than the 
prices, was estimatedprices, was estimated atat 716.9 billion716.9 billion

target growth rate of 10.0 per cent for the year. As 
inin 2009,2009, indicatingindicating aa growthgrowth raterate ofof 6.76.7

in the previous years, agriculture accounted for a 
perper cent.cent. ThisThis exceededexceeded thethe 6.06.0 perper

greater share of the GDP growth rate, as it 
cceenntt rreeccoorrddeedd iinn 22000088 aanndd tthhee

contributed 2.5 percentage points, followed by 
averageaverage annualannual growthgrowth raterate ofof 6.46.4 perper

wholesale and retail trade with 2.0 percentage 
centcent forfor thethe periodperiod 20052005 2009,2009, butbut

points; services 1.8 percentage points; and 
lowerlower thanthan thethe targettarget growthgrowth raterate ofof

building and construction 0.2 percentage point. 
10.010.0 perper centcent forfor thethe year.year.

Industry as a group made a positive contribution 

of 0.1 percentage point, compared with a 

negative contribution in 2008. Growth in GDP reflected largely the sound monetary and 

fiscal policies, as well as the favourable weather conditions which boosted agricultural 

output. Other drivers of growth included an increase in crude oil production, especially in 

the second half of the year, building and construction activities across the country and 

continued expansion in the telecommunications sub-sector. 
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Figure 6.1 GDP Growth Rate (2005 - 2009) 

2005 2006 2007 2008 2009 

GDP Growth Rate Oil Non-Oil 

Activity Sector 

1. Agriculture 

Crop Production 

Livestock 

Forestry 

Fishing 

2. Industry 

Crude Petroleum 

Solid Minerals 

Manufacturing 

3. Building & Construction 

4. Wholesale & Retail Trade 

Source: National Bureau of Statistics (NBS) 
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Activity Sector 

1. Agriculture 

Crop Production 

2. Industry 

Crude Petroleum 

Non-oil GDP grew by 8.3 per cent in 2009, compared with 9.0 per cent in 2008. The 

performance was driven largely by agricultural production, which grew by 5.9 per cent, 

attributable to the favourable weather conditions, improved supply of inputs and the 

impact of various government programmes and policies. Other drivers of growth in non-oil 

GDP included building and construction, wholesale and retail trade; and services, which 

recorded growth rates of 12.3, 11.3 and 10.9 per cent, respectively. In the services sub-

sector, communications recorded the highest growth rate of 34.2 per cent, buoyed by the 

sustained liberalization and expansion of telecommunications services. Also, other 

components of the services sub-sector recorded significant growth rates. In 2009, 

industrial output grew by 0.6 per cent, in contrast to the fall recorded in the previous three 

years. This development was attributable mainly to the implementation of the Federal 

Government amnesty programme, which paved the way for an increase in crude oil 

production. Other government programmes and policies in support of the real sector, 

especially small- and medium-scale enterprises, also impacted positively on growth. Solid 

minerals and manufacturing output grew by 12.1 and 7.9 per cent, respectively. 
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Figure 6.2: Sectoral Share in GDP
P

er
 c

en
t 

50 

40 

30 

20 

10 

0 

2005 2006 2007 2008 2009

Agriculture Industry Building & Construction Wholesale & Retail Trade Services 

Figure 6.3: Growth Rate of Major Sectors of Non-oil GDP 
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Further sectoral analysis indicated that the agricultural sector contributed the largest 

share of 41.8 per cent to real GDP in 2009, compared with 42.1 per cent in 2008. The share 

of industry and crude oil in GDP declined from 21.8 and 17.4 per cent, respectively in 2008, 

to 20.6 and 16.0 per cent, which was not unconnected with developments in the Niger 

Delta region. The contributions of solid minerals and manufacturing components of 

industry remained insignificant. Services as a group contributed 17.5 per cent to the GDP, 

of which communications, finance and insurance, utilities and transport accounted for 

3.7, 3.7, 3.3 and 2.7 percentage points, respectively. 
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Figure 6.4: Contribution to Growth Rate of Non-oil GDP
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Provisional data showed that real domestic demand at 1990 purchasers' price (GDP by 

Expenditure approach) grew by 8.3 per cent and stood at 774.2 billion in 2009, 

compared with 714.7 billion in 2008. Private consumption and government final 

consumption expenditures in 2009 were N416.3 billion and 181.5 billion, respectively, 

compared with 465.5 billion and 164.9 billion in the preceding year. This indicated a 

decrease of 10.6 per cent in real private consumption expenditure and an increase of 10.1 

per cent in real government consumption expenditure. Real investment (gross fixed 

capital formation) grew by 109.1 per cent, while net exports fell by 70.5 per cent, in real 

terms, respectively. The increase in government consumption was attributed mainly to the 

monetization of the excess crude oil savings to finance government capital projects, while 

the decrease in private consumption resulted from the credit crunch, the fall in 

government revenue and a depressed aggregate demand in the economy. As a share of 

aggregate demand, private consumption constituted 53.8 per cent. 

Figure 6.5: GDP (Expenditure Approach) at 1990 Purchasers' 
Price
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6.2 AGRICULTURE 

6.2.1. Agricultural Policy and Institutional Support 

The policy thrust for the agricultural sector in 2009 continued to be anchored on the 5-Point 

Agenda of the Federal Ministry of Agriculture and Water Resources (FMAWR), namely: 

(i) Strengthening Agricultural Regulation and Tariff (START) 

(ii) Research and Development in Agriculture (RADA) 

(iii) Rural Sector Enhancement Programme (RUSEP) 

(iv) Developing Agricultural Inputs Markets in Nigeria (DAIMINA) 

(v) Maximizing Agricultural Revenue in Key Enterprises (MARKETS). 

The Agenda was put in place to enable the agricultural sector to play its traditional role of 

ensuring food security, creating new job opportunities, developing new enterprises, 

supporting existing industries and improving the competiveness of Nigeria's exports. 

Notable among the new initiatives by the FMAWR was the establishment of the Agro-

Allied Value Chain Infrastructure Development Programme. The projects under this 

programme comprised: agro-input centres (300 sites), integrated livestock markets (3 

sites), integrated fish estates (2 sites), farmers' markets (6 sites), food courts (6 sites), export 

crop handling, preservation and conditioning centres (4 sites), and commodity outgrower 

development and extension service centres (20 sites). The structural designs, site 

identification and selection of service providers were completed during the year. Some of 

the projects were being funded on a Build-Lease-and-Transfer basis, while others were 

financed through the Special Intervention Fund of the FMAWR (as grants to the tune of 40 

per cent) and the balance sourced from the Commercial Agricultural Credit Scheme 

(CACS). All the projects were expected to be completed by the third quarter of 2010. 

These programmes were considered critical to the success of the country's Vision 20:2020 

initiative, the 7-Point Agenda of the Federal Government, and the Millennium 

Development Goals (MDGs). 

In a move to address the protracted issues of 

inadequate credit and high interest rate onInIn aa movemove toto addressaddress thethe protractedprotracted issuesissues 
agricultural lending, the CBN, in collaborationofof inadequateinadequate creditcredit andand highhigh interestinterest 
with the FMAWR, established the CACS.raterate onon agriculturalagricultural lending,lending, thethe CBN,CBN, inin 
Under the Scheme being financed from theccoo ll llaabboorraatt iioonn wwii tthh tthhee FFMMAAWWRR,, 
proceeds of N200 billion FGN bonds, farmersestablishedestablished thethe CACS.CACS. UnderUnder thethe SchemeScheme 
and other practitioners in the agro-alliedbeingbeing financedfinanced fromfrom thethe proceedsproceeds ofof 
industry could access credit at not more thanN200N200 billionbillion FGNFGN bonds,bonds, farmersfarmers andand otherother 
a single-digit interest rate. The first tranche ofpractitionerspractitioners inin thethe agro-alliedagro-allied industryindustry 
N100 billion was made available to twocouldcould accessaccess creditcredit atat notnot moremore thanthan aa 
participating banks, United Bank for Africasingle-digitsingle-digit interestinterest rate.rate. 
( 75 billion) and First Bank of Nigeria ( 25 
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billion) for on-lending to farmers. As at end-December 2009, the two banks had disbursed 

a total of 43.33 billion to 54 projects. 

While access to credit remained a major challenge to farmers in Nigeria generally, rural 

farmers and other allied rural-based, micro-enterprises were even more disadvantaged. 

Despite the long history of a traditional system of savings and informal credit institutions 

that provided financial services in the rural areas, the impact was limited and a huge 

demand for financial services remains in the rural sector. In an effort to address these 

issues, the FMAWR, assisted by the International Fund for Agricultural Development (IFAD), 

established the Rural Finance Institution Building Programme (RUFIN). The programme 

would be implemented over a 7-year period and financed from a concessionary loan 

($27.2 million) and a grant ($400.5 million) from the IFAD, the Ford Foundation ($500.0 

million grant) and counterpart funding from the Federal Government of Nigeria ($11.9 

million). 

The objectives of RUFIN included: 

(a) Developing and strengthening rural micro-finance institutions (RMFIs) and 

micro-finance banks (MFBs); 

(b) Establishing linkages between RMFIs and formal finance institutions; 

(c) Creating a viable and sustainable rural financial system; 

(d) Guaranteeing credit to RMFIs by MFBs and deposit money banks; and 

(e) Refinancing RMFIs through MFBs. 

Programme implementation was expected to commence fully with a national start-

up/sensitization workshop in early 2010. 

Pursuant to the policy of expanding the capacity of the national grains reserve, two (2) of 

the additional twenty-five (25) silos under construction, located in Kaduna, Kaduna State 

and Ezillo, Ebonyi State, were completed and billed for commissioning in 2010. This 

brought the national grains reserve to a capacity of 1.3 million tonnes. Under the Buyer-of-

Last-Resort programme of the FMAWR, 64,000 tonnes of assorted grains were purchased in 

2009, while 25,000 tonnes were released to the public to cushion the effects of rising food 

prices. 

6.2.2 Agricultural Production 

At 242.1 (1990=100), the provisional aggregate 
TThhee iinnccrreeaassee iinn aaggrr iiccuull ttuurraall

index of agricultural production increased by 6.2 
productionproduction waswas propelledpropelled largelylargely byby

per cent, compared with 6.5 per cent in 2008. The 
thethe favourablefavourable weatherweather conditionsconditions

growth was, however, below the national sectoral 
andand thethe sustainedsustained implementation,implementation,

target of 8.0 per cent. The increase in agricultural 
inin 2009,2009, ofof thethe variousvarious agriculturalagricultural

production was propelled largely by the 
programmesprogrammes initiatedinitiated inin 2008.2008.

favourable weather conditions and the sustained 
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implementation, in 2009, of the various agricultural programmes initiated in 2008. 

Figure 6.6: Index of Agricultural Production (1990 = 100) 
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6.2.2.1 Crop Production 

The output of staples grew by 6.2 per cent, compared with 7.4 per cent in 2008. Similarly, 

the output of cash crops increased by 7.1 per cent, relative to the level in the preceding 

year. 

Table 6.3: Growth in Major Crop Production ( per cent) 

Wheat 6.3 Plantain 6.0 
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The crops sub-sector sustained its impressive performance on account of the favourable 

weather conditions in most parts of the country and the continuation of various 

government programmes initiated in 2008. Other factors responsible for the improved 

performance of the crops sub-sector included the identification and targeted 

intervention in thirteen (13) strategic crops by the Federal Government. Cassava output 

grew by 6.6 per cent, attributable to the increased use of improved cassava cuttings and 

an expansion of processing facilities across the country. Paddy rice production increased 

by 7.3 per cent over the level in 2008, traceable to the increased adoption by farmers of 

the high-yielding NERICA rice variety and the Rice Box technology. 

6.2.2.2 Livestock 

Livestock production increased by 6.8 per cent, compared with 5.8 per cent in the 

preceding year. The increase was attributable to the effective measures taken to control 

livestock diseases, especially the deadly Avian Flu, and access to credit, which helped to 

expand production. Further analysis of the sub-sector showed that poultry and beef 

production increased by 7.7 and 6.1 per cent, respectively, when compared with growth 

rates in 2008. This was the outcome of the support provided to expand the livestock value 

chain, including the establishment of modern abattoirs and sanitary sales outlets across 

the country. 

6.2.2.3 Fishery 

Fish output increased by 6.1 per cent from its level in 2008 to 709,680 tonnes. This was, 

however, lower than the estimated national demand of 1.5 million tonnes. 

6.2.2.4 Forestry 

Forestry production increased by 5.9 per cent to 157.5 million cubic metres in 2009, which 

was higher than the 2.2 per cent recorded in 2008. The development was attributed to the 

increase in demand for wood products. The Forestry Research Institute of Nigeria (FRIN) 

continued to intensify the supply of improved breeder seedlings to replace the harvested 

tree stocks in order to sustain wood production. Challenges faced by the sector in 2009 

included inadequate and untimely distribution of fertilizers, dearth of processing and 

storage facilities, an inefficient transportation infrastructure and poor access to credit. 

6.2.3 Agricultural Prices 

The prices of most of Nigeria's agricultural export commodities were higher in 2009 than in 

the previous year. The overall index, computed in US dollar terms, stood at 572.8 

(1990=100), representing an increase of 11.3 per cent over the level in 2008. Cocoa 

recorded the highest price increase of 49.5 per cent over the 2008 level, due largely to the 

relatively strong demand and reduction in output, arising from protests by farmers in Cote 

d' Ivoire against the low prices fixed for the commodity. Other reasons for the price 

increase were bad weather conditions in some producing countries, the fear of a supply 
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6
shortage in 2010 and currency fluctuations . Other crops that recorded price increases 

were cotton and palm oil, at 23.4 and 13.1 per cent, respectively. The prices of coffee, 

copra and soya beans, however, declined by 27.0, 11.0 and 6.1 per cent, respectively, 

below the levels in the previous year. In naira terms, the all-commodities price index 

increased by 11.3 per cent to 8,009.1 (1990=100) in 2009. Cocoa, cotton and palm oil 

recorded price increases of 49.1, 23.4 and 11.3 per cent, respectively, while the prices of 

coffee, copra and soya beans declined by 27.0, 12.0 and 6.0 per cent, respectively. 

Available data indicated that the domestic prices 

AvailableAvailable datadata indicatedindicated thatthat thethe of most commodities increased, ranging from 1.9 

dd oo mm ee ss tt ii cc pp rr ii cc ee ss 

commoditiescommodities increased.increased. 

oo ff mm oo ss tt per cent for cotton to 97.7 per cent for cocoa. The 

general increase in prices was attributed to the 

high cost of farm inputs and increased demand 

from agro-processors, industrial users and the 

neighbouring countries. Specifically for cocoa, the price doubled in 2009 as a result of 

increased demand and disruptions to supplies, following protests by farmers in Cote d' 

Ivoire. 

Figure 6.7: Average Price of Selected Cash Crops 
(Naira per Tonne) 
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6.3 INDUSTRY 

6.3.1 Industrial Policy and Institutional Support 

As part of efforts to ensure increased industrial output, reduce importation of consumer 

goods, conserve foreign exchange, and, consequently, create employment and wealth, 

the Federal Ministry of Commerce and Industry launched the “Campaign for Patronage 

of Made-in-Nigeria Products”. The Ministry also provided capital allowance incentives for 

companies that incurred capital expenditure in excess of 500,000 and eight (8) 500 KVA 

generators to states with proven commitment to the development of an Enterprise Zone. 

The beneficiary states were: Bauchi, Bayelsa, Imo, Ebonyi, Ekiti, Kano, Kogi and Osun. 

The promotion of local sugar production received a boost during the year, as new 

guidelines were issued to companies granted licences to import unfortified raw sugar for 

industrial use. The guidelines were on packaging and labelling and a commitment to 

backward integration. The companies were to ensure at least 70.0 per cent local content 

in national sugar consumption by 2015. In addition, the Ministry of Commerce and 

Industry, in conjunction with Bank PHB, the National Agricultural Insurance Corporation 

and the CBN started granting input loans to members of out-grower associations. 

In the cement sub-sector, the following initiatives were put in place to ensure increased 

local production: a two- to three-year duty free period for the importation of machinery, 

equipment and spare parts to cover the cement plant building phase and the first 2 years 

of commencement of production; removal of all restrictions on the importation of 

gypsum, up to the point when local production on a commercial basis is achieved; tax 

deduction incentives on investment in system conversion to coal-firing for cement 

production; concessional pricing and special allocation of Low Pour Fuel Oil (LPFO), 

including duty-free importation of LPFO during periods of acute domestic shortage of 

cement. 

The Federal Ministry of Power's Strategic Plan 2009, under the Vision 20:2020 initiative, 

provided the road map for the improvement and sustenance of electricity supply in 

Nigeria, with a target of 6,000 Mega Watts (MW) by December 2009 and 10,000MW by 

December 2011. The initiative was to leverage the existing capacity within the Power 

Holding Company of Nigeria (PHCN) plants through rehabilitation, re-

enforcement/expansion of the transmission and distribution network, and collaboration 

with the Ministry of Petroleum and the NNPC to ensure accelerated implementation of the 

Gas Master Plan. It would also ensure the resolution of any commercial issues in the course 

of delivering gas to power stations, the institution of appropriate corporate and industry 

governance structures, as well as the engagement of technical assistants/consultants to 

assist the successor companies in commercialising their operations. 

Other initiatives and projects undertaken by the Ministry in 2009 included the following: 
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 Adoption of the frameworks for the exploitation of coal to generate power and 

the development of small and medium hydroelectric plants; 

 Award of a contract for the construction of a 215MW (ISO) power plant in 

Kaduna, to be powered by LPFO; and 

 Completion of the engineering design for the establishment of a 10MW Wind 

Project in Katsina. 

6.3.2 Industrial Production 

The index of industrial production, estimated at 118.2 (1990 = 100), showed a marginal 

increase of 0.4 per cent over the level in 2008. The marginal improvement was attributable 

to manufacturing production, which rose by 1.3 per cent, while mining production fell by 

0.1 per cent. 

Figure 6.8: Index of Industrial Production (1990 = 100) 
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6.3.2.1 Manufacturing 

The index of manufacturing production, estimated at 92.4 (1990=100) rose by 1.3 per cent 

above the level in 2008. Similarly, average capacity 

utilisation in the sub-sector showed a slightTThhee ssuubb--sseeccttoorr ccoonntt iinnuueedd ttoo 
improvement from 54.7 per cent in 2008 to 55.0 pereexxppeerr iieennccee cchhaall lleennggeess wwii tthh 
cent. The development was attributed to theaccessingaccessing creditcredit fromfrom thethe bankingbanking 
increase in the output of cement, sugar,sector,sector, whichwhich inin turnturn affectedaffected thethe 
confectionary and beverages. The sub-sectorimportationimportation ofof rawraw materials.materials. 
continued to experience challenges with 

accessing credit from the banking sector, which in 

turn affected the importation of raw materials. In addition, the delay in the passage of the 
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2009 Appropriation Act by the National Assembly affected the business and investment 

plans of manufacturers. Others were the epileptic supply of electricity and the increased 

pump price of diesel used mainly in the private provision of electricity. 

Figure 6.9: Index of Manufacturing Production and Capacity Utilization 
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6.3.2.2 Mining 

6.3.2.2.1 Crude Oil 

a. Institutional and Regulatory Support 

The failure of past efforts at infusing greater transparency and accountability in the oil and 

gas industry in Nigeria led to the introduction of the Petroleum Industry Bill in 2009. The Bill 

provided for an Act to establish the legal and regulatory framework, as well as the 

institutions and regulatory authorities for the Nigerian Petroleum Industry. It is also to 

establish guidelines for the operations of the upstream, midstream and downstream 

sectors of the industry. 
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BOX 5: SOME KEY ELEMENTS OF THE PETROLEUM INDUSTRY BILL 

Some of the fundamental objectives of the Bill were to: 

(a) Vest in the Federal Government of Nigeria the property and 

sovereign ownership of petroleum within Nigeria, its territorial waters, 

the continental shelf and the Exclusive Economic Zone; 

(b) Vest in the Minister, with respect to upstream operations, the power 

only to grant petroleum prospecting licence, or petroleum mining 

lease; 

(c) Vest in the Minister in charge of petroleum resources the responsibility 

for the coordination and overall supervision of the activities as well as 

the institutions of the petroleum industry; 

(d) Establish the National Petroleum Directorate. The Directorate shall 

develop policies and instruments for effective coordination and 

operations of the Oil and Gas industry for the consideration and 

approval of the Minister. It shall also formulate and develop strategies, 

implement the petroleum policy and other related policies approved 

by the Minister; 

(e) Provide for a governing Board which shall consist of a chairman, who 

is the Minister, the Director-General and the Directors of the 

Directorate; 

(f) Provide for the establishment of the Nigerian Petroleum 

Inspectorate, with the aim of organising and regulating the technical, 

cost and commercial activities of the Upstream Petroleum 

Operations and ensuring the efficient, safe, effective and sustainable 

infrastructure development of upstream operations. The functions of 

the Inspectorate are the enforcement and administration of policies, 

laws and regulations relating to the technical aspects of upstream 

petroleum operations; 

(g) Provide for the Petroleum Products Regulatory Authority, aimed at the 

promotion and implementation of national technical and 

commercial policies for downstream petroleum operations. It also 

aims at the promotion of competitive markets for gas services in 

downstream operations and promotes security of gas supply, market 

development and competition, among others. The functions of the 

Authority are to regulate and coordinate the commercial activities of 

downstream operations in a non-discriminatory and transparent 

manner, as well as regulate bulk storage and distribution and set rules 

for petroleum products, petroleum products pipelines and regional 

storage depots; 

(h) Provide for the establishment of the National Midstream Regulatory 
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Agency. Prominent objectives of the Agency are to promote the 

implementation of national technical and commercial policies for 

midstream Petroleum Operations; promote the efficient, effective 

and sustainable technical and commercial development of 

Midstream Petroleum Operations; and promote the conditions that 

will enable the transportation activities to be carried out in Midstream 

Petroleum Operations on an equitable basis, while protecting the 

rights and interests of licencees and other stakeholders; 

(i) ` Provide for the establishment of the Nigerian National Petroleum 

Company Limited (the National Oil Company). The Nigerian National 

Petroleum Company Limited shall be a limited liability company and 

shall be a successor company to the assets and liabilities of the 

Nigerian National Petroleum Corporation (the Corporation). 

Ownership of the National Oil Company shall be vested solely in the 

Federal Government of Nigeria; 

(j) provide for the establishment of the Nigerian Petroleum Research 

Centre. The corporate headquarters of the Centre shall be in Port 

Harcourt. The functions of the Centre, among other things, shall be to 

carry out research in all areas pertaining to the petroleum industry; 

(k) establish a National Frontier Exploration Service, with the objectives of 

promoting the efficient and sustainable exploration of hydrocarbons 

in the frontier basins of Nigeria. Among others, its functions are to 

regulate petroleum exploration activities in all unassigned frontier 

acreages in Nigeria held by the Directorate; identify opportunities 

and increase information about the petroleum resource base within 

all frontier acreages in Nigeria, with demonstrable technical and 

operational excellence; 

(l) Establish, pursuant to this Act, the Petroleum Equalization Fund into 

which shall be paid any net surplus revenue recovered from 

petroleum products marketing companies, and such sums as may be 

provided for that purpose by the Federal Government. The Fund shall 

be managed by the Petroleum Equalization Fund Management 

Board. The Board shall determine the method by which net surplus 

revenue shall be collected from the petroleum products marketing 

companies; and 

(m) Propose the Petroleum Technology Development Fund. Sources of 

the Development Fund, among others, are the balance of the 

monetary assets outstanding at the commencement of this Act in 

the accounts of the Petroleum Technology Development Fund Act; 

penalty fees resulting from non-compliance with expatriate quota 

provisions; penalty fees for violation of the Nigerian Content policy, 

etc. 
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b. Crude Oil Production and Prices 

i. Production 

Nigeria's aggregate crude oil production, including condensates and natural gas liquids, 

averaged 1.82 million barrels per day (mbd), or 

664.3 million barrels in 2009, compared with 1.98
TheThe FederalFederal Government'sGovernment's amnestyamnesty 

mbd or 700.8 million barrels in the preceding year.
programmeprogramme broughtbrought relativerelative peacepeace toto 

This represented an 8.0 per cent decline relative
thethe Niger-DeltaNiger-Delta areaarea inin thethe secondsecond halfhalf 

to 2008. Declining production had characterized
ofof 2009.2009. Consequently,Consequently, productionproduction 

oil output over the previous five years due largely
levellevel roserose fromfrom 1.75mbd1.75mbd inin JanuaryJanuary toto 

to militant activities and the attendant
1.94 mbd in September and1.94 mbd in September and closed atclosed at 

destruction of oil-production facilities. The
thethe endend ofof thethe yearyear atat 2.022.02 mbd.mbd. 

Federal Government's amnesty programme 

brought relative peace to the Niger-Delta area in 

the second half of 2009. Consequently, production level rose from 1.75mbd in January to 

1.94 mbd in September and closed at the end of the year at 2.02 mbd. 

Aggregate export of crude oil over the period was estimated at 1.37 mbd, or 500.1 million 

barrels, compared with 536.6 million barrels in the preceding year. Despite the low 

production, Nigeria's trade pattern remained the same in 2009, attributable mainly to 

capacity additions from new oilfields and declining world demand. 

ii. Prices 

The average spot price of Nigeria's reference 
0crude, the Bonny Light (37 API), stood at $62.1 per TheThe averageaverage spotspot priceprice ofof Nigeria'sNigeria's 

barrel in 2009, compared with the preceding year's referencereference crude,crude, thethe BonnyBonny LightLight 

average of $101.2 per barrel, a decline of 38.6 per (370(370 API),API), stoodstood atat $62.1$62.1 perper barrelbarrel inin 

cent. The average price of OPEC's basket of 11 2009,2009, comparedcompared withwith thethe precedingpreceding 

crude streams also fell by approximately 35.0 per year'syear's averageaverage ofof $101.2$101.2 perper barrel,barrel, 

cent to $61.1 per barrel in 2009. Reduced world aa declinedecline ofof 38.638.6 perper cent.cent. 

demand and the stronger value of the US dollar 

accounted for the depressed price. 

Figure 6.10: Bonny Light Monthly Prices in 2008 and 2009 
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iii. Refinery Utilization 

The total quantity of crude oil refined by local refineries in 2009 was estimated at 

2,887,815.00 tonnes, down from the 5,544,446.67 metric tonnes processed in 2008. 

6.3.2.2.2 Gas 

a. Gas Production in 2009 

A total volume of 41,534.16 million cubic meters MMm3 of natural gas was produced in 

2009, down from 66,640.75MMm3 in 2008, showing a decrease of 37.7 per cent. This was 

attributed to the decline in oil production as a result of frequent attacks on oil installations 

by militants in the Niger Delta. Out of the quantity produced, 32.4 per cent was flared, 

while the balance of 67.60 was utilized. About 36.41 per cent was sold to industries, such as 

the Power Holding Company of Nigeria (PHCN), cement and steel companies,as against 

40.20 per cent in 2008, while 15.82 per cent was sold to the Nigeria Liquefied Natural Gas 

(NLNG). Gas converted to natural gas liquids and gas lift accounted for 4.14 and 4.17 per 

cent, respectively, while the oil-producing companies used 7.1 per cent as fuel gas. 

Figure 6.11: Gas Production and Utilisation (2005 - 2009) 
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6.3.2.2.3 Solid Minerals 

a. Institutional Support for the Sector 

As a follow-up to efforts to make the sector more competitive in 2009, the Ministry of Mines 

and Steel Development organized an investment solicitation campaign in China,with the 

theme, “Creating a Sustainable and Investor-Friendly Framework for Mining in Nigeria” 

from November 27 to 29, 2009. The aim was to showcase the opportunities and incentives 

in Nigeria's mining sub-sector. The Ministry also reviewed and updated the geological 

maps of the entire country and produced geological and mineral maps for every state of 

the federation and the Federal Capital Territory in digital format. It also revised the 

country's geodetic network and completed its cartographic coverage to facilitate a 

more accurate determination and charting of mineral titles. 
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The Ministry identified seven strategic minerals that 

TThhee MMiinniissttrryy iiddeenntt ii ff iieedd sseevveenn were considered critical to the nation's industrial 

ssttrraatteeggiicc mmiinneerraallss tthhaatt wweerree development. Some of the minerals were gold, 

consideredconsidered criticalcritical toto thethe nation'snation's coal, iron ore and bitumen. It granted over 2,508 

industrialindustrial development.development. SomeSome ofof thethe mineral titles and issued 2,062 licences, out of the 

mineralsminerals werewere gold,gold, coal,coal, ironiron oreore 8,179 applications/titles registered. It further 

andand bitumen.bitumen. registered 234 mining cooperatives, quarry 

associations and small scale miners, out of the 600 

applications received. In addition, it verified and 

registered 17 additional private mineral buying centres, which would serve as interface 

between mining cooperatives, licensed miners, local users and export markets. 

The Ministry commenced the disbursement of the US$10 million grant, under the 

Sustainable Management of Mineral Resources Project (SMMRP) of the World Bank, to the 

first ten artisanal miners and mining communities to improve their operations. The 

beneficiaries included seven (7) artisanal and small scale mining projects and three (3) 

community projects. Some mining cooperatives received grants up to US$50,000 for the 

purchase of simple mining tools and equipment. During the year, the Ministry worked in 

close collaboration with the various state Mineral Resources and Environmental 

Management Committees (MIREMCO) to ensure environmental best practices in the 

mining sector. It embarked on capacity building by upgrading the old school of mines in 

Jos into the new Nigerian Institute of Mining and Geosciences (NIMG) and trained over 

200 staff. 

a. Solid Minerals Production 

Solid minerals production increased marginally in 2009 relative to the preceding year. 

Provisional data showed that aggregate output increased from 40.2 million tonnes in 2008 

to 41.0 million tonnes, representing an increase of 2.0 per cent. The increase was 

accounted for by increased production of limestone. Other minerals, such as cassiterite, 

columbite, clay, marble aggregates, lead/zinc, shale, laterite and iron ore, however, 

declined in the period under review compared, with 2008.

6.3.3 Electricity Generation 

The total installed electricity generation capacity stood at 8,469.5 mega watts in 2009, an 

increase of 20.8 per cent over the level in 2008. The composition of the electric power 

system remained as follows: 1,938.4 MW of hydro- power (22.9 per cent) and 6,531.1 MW of 

thermal power (77.1 per cent). The Power Holding Company of Nigeria (PHCN) 

accounted for 87.2 per cent of the total electricity generation, while the IPPs accounted 

for the remaining 12.8 per cent. The performance of the power generating plants showed 

a decline of 8.3 percentage points in capacity utilisation; their estimated average 

capacity utilisation fell from 35.0 per cent in 2008 to 26.7 per cent. 
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Fig. 6.12: Nigeria's Power System Composition in 2009 

Hydro 
Power 
22.9% 

PHCN 
64.3% 

IPPs 

Other 
77.1% 

12.8% 

At 2,257.6 mega-watts per hour (Mw/h), the total electricity generation fell by 6.1 per cent 

below its level in 2008. The decline was attributed to disruptions in gas supply to the 

generating stations and obsolete generating equipment. 

Figure 6.13: Electricity Power Generation 
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6.3.4 Energy Consumption 

The aggregate energy consumed in 2009 showed a decline when compared to 2008. At 

174.2 (1990=100), the index of energy consumption fell by 1.9 per cent, compared with an 

increase of 4.9 per cent recorded in 2008. In absolute terms, aggregate energy consumed 

stood at 18.3 million tonnes of coal equivalent (tce) in 2009, down from 20.4 million tce in 

the preceding year, representing a 10.6 per cent fall. The decline in aggregate energy 

consumption was attributed to the fall in petroleum products (by 6.4 per cent) and natural 

gas (by 47.9 per cent). 
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6.3.4.1 Petroleum Products Consumption 

Aggregate petroleum products consumed in 2009 stood at 8.81 million tonnes, down 

marginally from 8.9 million tonnes in the preceding year. The consumption of Premium 

Motor Spirit (PMS) was estimated at 6.8 million tonnes, a 1.3 per cent decline from the level 

in 2008, while consumption of Dual Purpose Kerosene (DPK) rose by 9.8 per cent over the 

level a year earlier.  

The consumption level of Automated Gas Oil (AGO) and Low Pour Fuel Oil (LFPO) 

exhibited mixed trends in the period under review. While the former declined by 28.3 per 

cent, the latter rose by 39.0 per cent in 2009, compared with 2008. The decline in the 

quantity of PMS and AGO distributed was due to the reduction of supply by the major 

marketers. 

6.3.4.2 Electricity Consumption 

At 2060.71 mega-watts per hour (Mw/h), total estimated electricity consumption fell by 2.2 

per cent below the 2,107.96 mega watt per hour (MW/H) consumed in 2008. The decline 

was attributed to low generation and deterioration in transmission and distribution 

infrastructure. The gap between electricity generation and consumption was 8.8 per 

cent, compared with 12.9 in 2008. Residential consumption accounted for 56.3 per cent of 

total electricity consumption, while commercial and street-lighting, and industrial 

consumption accounted for 25.7 and 18.0 per cent of the total, respectively. 

Figure 6.14: Electricity Consumption 
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6.3.4.3 Hydropower Consumption 

At 4,590,534.4 tce, hydropower consumption in 2009 increased by 0.5 per cent, compared 

with the level in 2008. The development was attributable to the improved performance of 

the Shiroro hydropower plants, which following its refurbishment generated 2,267,195.8 

mwh, compared with 1,913,856.7 mwh in 2008, an increase of 18.5 per cent. The 
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performance of the Kainji and Jebba plants, however, declined by 6.4 and 6.3 per cent, 

respectively. 

6.3.4.4. Coal Consumption 

Estimated aggregate coal consumption remained at the 2008 level of 8,050.7 tce. The 

stagnation in coal consumption reflected the shift to more environmentally-friendly 

sources of energy. 

6.3.5. Industrial Financing 

6.3.5.1 Nigeria Export-Import Bank (NEXIM) 

The Nigeria Export Import Bank (NEXIM) disbursed a total of 2,613.4 million under its main 

facilities, to various beneficiaries in 2009, an increase of 53.3 per cent over the amount 

disbursed in 2008. Of the total amount, the sum of 1,500.0 million was disbursed under the 

rediscounting and refinancing facility for various products in manufacturing, agriculture, 

solid minerals and the services sub-sectors, while 1,113.4 million was disbursed under the 

direct lending facility. 

A sectoral breakdown of the disbursement showed that the agriculture sector received 

the highest amount of 778.04 million or 34.3 per cent of the total, the oil and gas sub-

sector followed with 33.0 per cent, while the manufacturing and the services sub-sectors 

got 22.03 and 10.72 per cent, respectively. 

Figure 6.15: Sectoral Distribution of NEXIM's Credit in 2009 
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6.4 TRANSPORTATION AND COMMUNICATIONS 

6.4.1 Airline Services 

6.4.1.1 Policy and Operational Environment 

The reforms in the aviation industry which began in 2007 were further reinforced in 2009. 

The Federal Airports Authority of Nigeria (FAAN), Nigerian Airspace Management 
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Authority (NAMA) and the Nigerian Civil Aviation Authority (NCAA) vigorously pursued the 

enforcement of international standards for passenger safety during the year. The 

installation of the instrument landing system at the airports, airport security upgrade and 

airport modernization programme continued. 

Following an unsuccessful terrorism attempt on a US plane by a Nigerian, airport security 

was stepped up towards the year-end to ensure the attainment of full strict standards 

according to the International Civil Aviation Organisation (ICAO) regulations. Some of the 

measures instituted included installation of body scanners at the major international 

airports in the country and a review of the security check system on passengers. 

Consequently, Nigeria passed the ICAO security
NigeriaNigeria passedpassed thethe ICAOICAO securitysecurity 

audit as well as that of the Transport Security
aauuddiitt aass wweellll aass tthhaatt ooff tthhee 

Administration (TSA) of the United States in 2009.
TransportTransport SecuritySecurity AdministrationAdministration 

During the year, the ARIK, DANA, IRS and AERO
(TSA)(TSA) ofof thethe UnitedUnited StatesStates inin 2009.2009. 

airlines commenced new domestic routes. 

The challenges of industry airspace management which manifested itself in terms of Air 

Traffic Control (ATC) radar failures, air-misses and non-compliant search and rescue 

organization lingered on during the year 2009. 

6.4.1.2 Domestic Airlines 

The operations of the private domestic airlines recorded improvements in 2009. The 

number of passengers airlifted increased by 0.9 per cent to 8.65 million, from 8.58 million in 

2008, although aircraft movement declined by 19.0 per cent from 248,621 in 2008, to 

199,151. The improvement in the operational performance of the domestic airlines 

reflected the effects of increased competition which led to commencement of new 

routes. Further improvement in the performance of operators were constrained by the 

reported challenges of double taxation, excessive duties on aircraft engines and aircrafts, 

and airport charges by FAAN, NAMA and NCAA as well as rise in aviation fuel prices, and 

labour issues. 

6.4.1.3 Foreign Airlines 

The operational performance of airlines on the international routes declined significantly 

in 2009, as the number of passengers airlifted on the routes fell by 17.9 per cent to 2.74 

million, compared with 3.34 million in 2008. International aircraft movement also declined 

by 86.6 per cent to 29,047 in 2009 from 216,502 aircrafts in 2008. The development could 

be attributed to the challenges arising from increasing airfares, and restrictive policy on 

visa operated by most foreign embassies in Nigeria in 2009. Other factors included rising 

prices of aviation fuel and operational costs, and decline in demand for foreign travel 

arising from insecurity and terrorism threats. 
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6.4.2 Railway Services 

Efforts to transform the nation's transport infrastructure received a major boost during the 

year. The Nigerian railway modernization project 

which was suspended in 2008 was resuscitated in 
EffortsEfforts toto transformtransform thethe nation'snation's2009. The implementation of the first phase 
transporttransport infrastructureinfrastructure receivedreceived aacommenced with the award of the contract for the 
majormajor boostboost duringduring thethe yearyear withwithconstruction of 186km single track standard gauge 
thethe resuscitationresuscitation ofof thethe NigerianNigerianrailway lines from Abuja (Idu) to Kaduna at a cost of 
rraaiillwwaayy mmooddeerrnniizzaattiioonn pprroojjeeccttUS$875 million. Of this amount, US$500 million would 
whichwhich waswas suspendedsuspended inin 2008.2008.be provided by the Chinese Government as 

concessional loan. 

The Lagos-Kano modernization project also received a boost during the year. After a re-

negotiation with China Civil Engineering Construction Corporation (CCECC), the project 

was repackaged into five segments, namely: Lagos-Ibadan, Ibadan Ilorin, Ilorin Minna, 

Abuja Kaduna and Minna Kano. Other projects being handled under the umbrella of 

Railways rehabilitation project included: Ajaokuta-Warri Line (254km); Lagos Jebba 

phase (488km); Jebba Kano (640km); construction of six stations, bridges and culverts; 

rehabilitation of track and signal/telecommunication facilities; and supply of 25 brand 

new locomotives engines. 

Remarkable progress was recorded on railway concessioning during the year. These 

included: remobilization of transportation advisers, Electronic Assets Register for NRC 

Assets, Work plan for concession and re-structuring of the Corporation. The performance 

of the Nigerian railways on functional routes improved in 2009 by 20 percent, as 2.396 

million passengers were carried compared to 1,996 million in 2008. The volume of cargo 

moved also increased by 18.0 per cent to 55,942.62 tonnes in 2009 from 47,409 tonnes in 

2008. 

6.4.3 Maritime Services 

The maritime sector witnessed mixed developments in 2009. Government pursued key 

maritime programmes in the areas of safety, security, marine environment protection and 

human development. Despite the global economic downturn, the cargo volume 

excluding crude-oil, rose marginally by 1 per cent to 66 million tonnes in 2009 from 65 million 

tonnes in 2008. 

As part of efforts to enable large ships to berth in the inland river and increase their 

utilization, the Federal Government signed the contract for the dredging of the River Niger 

to increase the draught of its channels. 

6.4.4 Communications 

The communications sector continued to be vibrant with stable growth in 2009, driven 
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TThhee ccoommmmuunn iiccaatt iioonnss sseeccttoorr 

continuedcontinued toto bebe vibrantvibrant withwith stablestable 

growth ingrowth in 2009, driven2009, driven mainly bymainly by thethe 

GG ll oo bb aa ll SS yy ss tt ee mm oo ff MM oo bb ii ll ee 

CommunicationsCommunications (GSM),(GSM), followingfollowing 

thethe liberalizationliberalization ofof thethe sector.sector. 

mainly by the Global System of Mobile 

Communications (GSM), following the liberalization 

of the sector and the active effort of the industry 

regulator. Total investment in the sector increased 

by 50.0 per cent, from US$12.0 billion in 2008 to 

US$18.0 billion. A breakdown of total investment for 

2009 showed that US$12.0 billion was Foreign Direct 

Investment (FDI), while the remaining US$6.0 billion 

was from local investors. 

Table 6.4: The Nigerian Telecommunications Market Statistics 

No. of Connected Fixed Lines (‘000) 1,223 1,673 1,580 1,308 

No. of Connected Digital Mobile Lines (million) 18.59 32.32 55.24 62.99 

No. of National Carriers 2 2 2 2 

No. of Operating ISPs 69 117 117 83 

No. of Active Licensed Fixed Line Operators 26 26 29 20 

Number of Licensed Mobile Operators 4 4 4 9 

Teledensity 16.27 24.18 29.98 45.93 

Cumulative Investment ( US$ million) 7,500 8,150 11,500 12,000 

Source: Nigerian Communications Commission (NCC) 

As at end-December 2009, the combined subscriber strength of the telecommunications 

sub-sector had increased by 13.7 per cent, over its December 2008 level, to a total of 

64,296,117 lines (1,307,625 fixed wired/wireless and 62,988,492 mobile lines). Similarly, 

teledensity increased from 45.93 lines per 100 inhabitants, as at December 2008, to 53.23 

lines per 100 inhabitants. This was appreciably higher than the International 

Telecommunication Union (ITU) minimum standard of 1:100. In addition, the output of the 

sub-sector grew by 34.2 per cent in 2009 and accounted for 3.7 per cent of the GDP. Other 

developments in the sub-sector included the signing of a memorandum of understanding 

(MoU) on mobile television services. 
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Figure 6.16: Trends of Total Connected Lines and Teledensity 
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In 2009, the industry regulator, the Nigeria Communications Commission (NCC) set up a 

public inquiry desk that provided the public with a platform for resolving issues of 

interconnectivity. It launched the State Accelerated Broad Initiative (SABI) project in 

Kano, which was expected to reduce the cost of internet access and technological 

services, especially in rural and semi-urban areas. Also, the NCC reviewed downwards the 

interconnection rates in the industry, action that is expected to reduce the tariff rate. 

6.5 CONSUMER PRICES 

Inflationary pressure moderated somewhat in 2009, but the rate of inflation remained 

above the single digit. The inflation rate on a year-

on-year basis, which stood at 14.0 per cent in IInnffllaattiioonnaarryy pprreessssuurree mmooddeerraatteedd 
January 2009, dropped to 10.4 per cent in somewhatsomewhat inin 2009,2009, butbut thethe raterate ofof 
September 2009, before assuming an upward inflationinflation remainedremained aboveabove thethe singlesingle
trend to peak at 12.0 per cent at end-December digit.digit.
2009. The development was attributable to a 

number of factors including: the surge in the prices 

of staples, and seasonal effects. The all-items composite Consumer Price Index (CPI) was 

215.6 (May 2003=100) in December 2008, compared with 192.6 in the corresponding 

month of 2008. This represented a year-on-year 

headline inflation rate of 12.0 per cent, which was 
InflationInflation raterate atat thethe endend ofof thethe yearyear

3.1 percentage points below the rate in December 
exceededexceeded bothboth thethe nationalnational andand thethe

2008. Further analysis indicated that the urban 
WWAAMMZZ ssiinnggllee--ddiiggiitt iinnffllaattiioonn rraattee

headline inflation rate (year-on-year) declined 
target.target.

significantly from 11.4 per cent in 2008 to 7.9 per 

cent in December 2009. Similarly, the rural inflation 

rate fell from 17.0 to 14.0 per cent during the same period. Inflation rate at the end of the 

year exceeded both the national and the WAMZ single-digit inflation rate target. 

2005 2006 2007 2008 2009 

ed/Wir Teledensity (Right Axis) 
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January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Average 

2005 

9.8 

10.9 

16.3 

17.9 

16.8 

18.6 

26.2 

28.2 

24.3 

18.6 

15.1 

11.6 

17.9 

2006 

10.7 

10.8 

12.0 

12.6 

10.5 

8.5 

3.0 

3.7 

6.3 

6.1 

7.8 

8.5 

8.4 

2007 

8.0 

7.1 

5.2 

4.2 

4.6 

6.4 

4.8 

4.2 

4.1 

4.6 

5.2 

6.6 

5.4 

2008 

8.6 

8.0 

7.8 

8.2 

9.7 

12.0 

14.0 

12.4 

13.0 

14.7 

14.8 

15.1 

11.5 

Figure 6.17: Trends in Inflation in 2009 
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*12 MMA is 12- month moving average 

In the same vein, the 12-month moving average headline inflation rate, which was 11.6 

per cent at end-December, 2008, rose to 12.4 per 

cent in 2009. The year-on-year food inflation rate,
FoodFood priceprice increaseincrease waswas thethe majormajor 

which stood at 18.0 per cent at end-December
driverdriver ofof inflation.inflation. 

2008, went up by 0.4 percentage point in January 

2009. It further rose to 20.0 per cent in February, 

before declining to 13.6 per cent in December 2009. Thus, food price increase was the 

major driver of inflation. 
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Figure 6.18: Trends in Inflation (Composite, Core and Food) in 2009
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The core inflation (all-items, less farm produce) on a year-on-year basis, which stood at 8.0 

per cent in January, increased to 10.9 per cent by April 2009. It assumed a downward 

trend from 9.9 per cent in May to 7.4 per cent in September and closed at 9.7 per cent in 

December 2009. 

The key drivers of headline inflation included housing, water, electricity, gas and other 

fuels component a combination of which contributed 3.0 percentage points, as well as 

food and non-alcoholic beverages, which contributed 2.3 percentage points. 

Figure 6.19: Contribution of Key Components to Headline Inflation 
(end-Period) 
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6.6 THE SOCIAL SECTOR 

6.6.1 Demography 

The 2006 population and housing census put Nigeria's population at 140,003,542, with an 

annual growth rate of 3.2 per cent. The country's population was, therefore, estimated at 

153,878,560 for 2009 and the total labour force was projected at 64,960,371 in 2009.  
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6.6.2 Unemployment 

Available estimates showed that the national unemployment rate in 2009 was 12.9 per 

cent, compared with 12.8 per cent in 2008. The rise in the unemployment rate was largely 

attributed to the increased number of school graduates with no matching job 

opportunities, a freeze on employment in many public and private sector institutions, as 

well as the slow disbursement of the capital budget by the Federal Government. 

Table 6.6: Labour Statistics, 2005 - 2009 

2005 2006 2007 2008* 2009* 

Total Population 

Total Labour Force 

Total Employment 1 

Total Unemployment 

Unemployment Rate (%)2 

138,468,013 

56,170,672 

49,486,362 

6,684,310 

11.9 

140,003,542 

58,933,891 

50,886,826 

8,047,065 

14.6 

144,483,655 

61,249,485 

52,326,923 

8,922,562 

10.9 

149,107,132 153,878,560 

62,946,096 64,960,371 

53,807,775 55,529,624 

9,204,515 9,499,059 

12.8 12.9 

Source: National Bureau of Statistics 
1/The Labour force consists of the number of people aged 15 and over who are employed (that is , those who currently have jobs) and 
unemployed (that is, those who do not have jobs, but who are actively looking for work). Individuals who do not fall into ei ther of these 
groups, such as retired people and discouraged workers, are not included in the calculation of the labour force. 

2/The International Labour Organization (ILO) defines ‘unemployment’ as the proportion of the labour force which was available for work but 
did not work for at least one hour in the week preceding the survey period. However, the definition used in this report is that of the National 
Bureau of Statistics (NBS), Nigeria. The NBS defines unemployment as the proportion of the labour force that is available fo r work but did 
not work for at least 39 hours in the week preceding the survey period. 
*Staff Estimates 
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CHAPTER 7 

7.0 EXTERNAL SECTOR DEVELOPMENTS 

hehe impactimpact ofof thethe globalglobal financialfinancial crisiscrisis ofof 20082008 lingeredlingered inin 2009.2009. Consequently,Consequently, 

Nigeria'sNigeria's externalexternal sector,sector, asas inin mostmost economies,economies, waswas underunder pressure.pressure. ThisThis waswas 

reflectedTTreflected inin thethe drawdowndrawdown onon externalexternal reserves,reserves, capitalcapital reversalreversal byby portfolioportfolio 

investorsinvestors forfor mostmost partpart ofof thethe year,year, andand aa lowerlower tradetrade balancebalance occasionedoccasioned byby thethe effecteffect ofof 

priceprice shocksshocks inin thethe internationalinternational crudecrude oiloil market.market. DespiteDespite thethe pressure,pressure, proactiveproactive 

monetarymonetary policypolicy actionsactions andand robustrobust exchangeexchange raterate managementmanagement combinedcombined toto produceproduce 

aa surplussurplus outcomeoutcome inin bothboth accountsaccounts ofof thethe balancebalance ofof payments.payments. TheThe currentcurrent accountaccount 

surplussurplus representedrepresented 11.911.9 perper centcent ofof GDP,GDP, downdown fromfrom 20.520.5 perper centcent inin 2008.2008. OtherOther externalexternal 

sectorsector indicatorsindicators revealedrevealed thatthat thethe externalexternal debtdebt stockstock increasedincreased byby 6.56.5 perper centcent toto US$3.9US$3.9 

billion,billion, butbut remainedremained withinwithin aa sustainablesustainable level,level, whilewhile thethe levellevel ofof externalexternal reservesreserves atat 

US$42.4US$42.4 billionbillion couldcould financefinance 17.717.7 monthsmonths ofof imports.imports. ThisThis exceededexceeded thethe 66 monthsmonths importsimports 

covercover recommendedrecommended underunder thethe WestWest AfricanAfrican MonetaryMonetary ZoneZone (WAMZ)(WAMZ) convergenceconvergence 

criteria.criteria. ExchangeExchange raterate movementmovement waswas relativelyrelatively stablestable fromfrom thethe secondsecond quarterquarter ofof thethe 

year.year. NotwithstandingNotwithstanding thethe shocks,shocks, thethe externalexternal sectorsector remainedremained strong,strong, particularlyparticularly withwith 

thethe reboundrebound inin thethe priceprice ofof crudecrude oiloil inin thethe secondsecond halfhalf ofof thethe year.year. 

7.1. BALANCE OF PAYMENTS 

7.1.1 Major Developments 

The persistent pressure on the external accounts resulted in an estimated overall balance 

of payments deficit of 1,548.4 billion (US$10.6 billion), as derived from the changes in the 

level of external reserves. The overall deficit was 

equivalent to 6.3 per cent of GDP and contrasted 
FFoolllloowwiinngg wweeaakk ddeemmaanndd ffrroommwith the modest surplus of 0.8 per cent recorded in 
NN ii gg ee rr ii aa '' ss tt rr aa dd ii nn gg pp aa rr tt nn ee rr ss ,,2008. Following weak demand from Nigeria's 
aa gg gg rr ee gg aa tt ee ee xx tt ee rr nn aa ll tt rr aa dd eetrading partners, aggregate external trade 
decelerdecelerated,ated, withwith thethe oiloil exportexportdecelerated, with the oil export being severely 
beingbeing severelyseverely affectedaffected duringduring thetheaffected during the period. Receipts from crude oil 
period.period.export declined by 32.9 per cent, as the price of 

0Nigeria's reference crude (Bonny Light 37 API) fell 

significantly from an average of US$101.15 per barrel in 2008 to US$62.08. The 

performance of crude oil inflows overwhelmed the invisible transactions in the current 

account, resulting in a lower surplus of 2,934.2 billion (US$20.1 billion) or 11.9 per cent of 

GDP
. 

However, there were improvements in the invisible accounts as the deficits in the income 

account (net) declined, while net transfer increased marginally by 4.2 per cent in dollar 

terms. The pressure on the financial account was evident in the capital outflows by 

portfolio investors, while direct investment remained at almost the 2008 level. 

Chapter Seven | External Sector Developments 143 



 

   

      
      

      

      

      

      

      

      

      

       

      

      

      

      

  

      

      

      

      

      

    

      

      

      

      

      

      

      

      

      

      

      

      
      

      

      

      

      

      

           

      
      

      

 
 

 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Figure 7.1 Balance of Payments (per cent of GDP) 
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Table 7.1: Summary of the Provisional Balance of Payments Statement 1/ 

N’ billion US$’ billion 

2007 2008 2009 2/ 2007 2008 2009 2/ 
CURRENT ACCOUNT 3,890.68 4,977.73 2,934.19 31.19 42.26 20.12

 Goods 4,512.06 5,563.18 2,577.10 36.17 47.23 17.67

 Exports (fob) 8,309.76 9,907.61 6,771.60 66.61 84.12 46.43

 Imports (fob) (3,797.69) (4,344.43) (4,194.50) (30.44) (36.89) (28.76)

 Services(net) (1,390.28) (1,444.08) (1,505.00) (11.14) (12.26) (10.32)

 Credit 181.56 230.74 250.15 1.46 1.96 1.72

 Debit (1,571.83) (1,674.83) (1,755.15) (12.60) (14.22) (12.04)

 Income(net) (1,478.82) (1,414.00) (1,069.11) (11.85) (12.01) (7.33)

 Credit 321.98 284.21 140.04 2.58 2.41 0.96

 Debit (1,800.80) (1,698.21) (1,209.14) (14.43) (14.42) (8.29) 

Current transfers(net) 2,247.71 2,272.62 2,931.20 18.02 19.30 20.10

 Credit 2,266.60 2,295.26 2,959.71 18.17 19.49 20.30

 Debit (18.88) (22.63) (28.51) (0.15) (0.19) (0.20) 

CAPITAL AND FINANCIAL ACCOUNT (791.52) (1,265.15) 1,306.85 (6.34) (10.74) 8.96

 Capital account(net) - - - - - -

Credit - - - - - -

Debit - - - - - -

    Financial account(net) (791.52) (1,265.15) 1,306.85 (6.34) (10.74) 8.96 

Assets (1,986.33) (1,325.80) 702.79 (15.92) (11.26) 4.82

 Direct investment (Abroad) (58.39) (41.27) (74.53) (0.47) (0.35) (0.51)

 Portfolio investment (231.94) (319.95) (316.10) (1.86) (2.72) (2.17)

 Other investments (568.79) (768.21) (454.99) (4.56) (6.52) (3.12)

 Reserve assets (1,127.21) (196.37) 1,548.40 (9.04) (1.67) 10.62

 Liabilities 

       Direct investment (in reporting 
economy) 

1,194.81 

759.38 

60.65 

460.22 

604.06 

572.55 

9.58 

6.09 

0.51 

3.91 

4.14

3.93

 Portfolio investment 332.55 (465.25) (30.27) 2.67 (3.95) (0.21)

 Other investment liabilities 102.88 65.67 61.78 0.82 0.56 0.42

 NET ERRORS AND OMISSIONS (3,099.15) (3,712.58) (4,241.05) (24.84) (31.52) (29.08) 

Memorandum Items 
Current account balance as % of GDP 16.71 20.49 11.87 16.71 20.49 11.87 

Capital and financial account balance as % of GDP (3.40) (5.21) 5.29 (3.40) (5.21) 5.29 

Overall balance as % of GDP 4.84 0.81 (6.27) 4.84 0.81 (6.27) 3/ 

External reserves (US$ million) 51,333.15 53,000.36 42,382.49 51,333.15 53,000.36 42,382.49 

Number of months of import equivalent 20.24 17.24 17.68 20.24 17.24 17.68 

External debt stock (US$ million) 

Outstanding debt service due as % of exports of 
goods and non-factor services 

3,654.00 3,704.08 3,947.30 3,654.00 3,704.08 3,947.30 

Effective central exchange rate(N/$) 124.76 117.78 145.83 124.76 117.78 145.83 

End-period exchange rate(N/$) 117.97 132.56 149.58 117.97 132.56 149.58 

Average exchange rate(N/$) 125.83 118.53 148.90 125.83 118.53 148.90 

1/ The conversion for BOP purposes was based on the mid-point or the effective central exchange rate.

2/ Provisional

3/ Overall balance mirrors the movement in external reserves
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7.2 THE CURRENT ACCOUNT 

The current account surplus contracted sharply by 41.1 per cent to 2,934.2 billion (US$20.1 

billion), reflecting the diminution of earnings from crude oil. The global economic shocks 

impacted on the current account largely 

TT hh ee cc uu rr rr ee nn tt aa cc cc oo uu nn tt ss uu rr pp ll uu ss through the trade channel. Consequently, the 

contractedcontracted sharplysharply byby 41.141.1 perper centcent toto trade (goods) balance declined from a surplus of 

22,,993344..22 bbiilllliioonn ((UUSS$$2200..11 bbiilllliioonn)),, 5,563.2 billion (US$47.2 billion) in 2008 to 2,577.1 

reflectingreflecting thethe diminutiondiminution ofof earningsearnings billion (US$17.7 billion). The deficit in the services 

fromfrom crudecrude oil.oil. account moderated in dollar terms, while that of 

the income account narrowed by 24.4 per cent. 

Current transfers (net), which comprised mainly home remittances, increased by 4.2 per 

cent in dollar terms to US$20.1 billion. In naira terms, it increased substantially by 29.0 per 

cent to 2,934.2 billion, due to exchange rate depreciation. The naira depreciated from 

an average of 118.5 to the US dollar in 2008 to 148.9 in 2009. 

7.2.1 The Goods Account 

At 2,577.1 billion, the goods account (fob) surplus adjusted for balance of payments 

(merchandise trade balance), decreased by 53.7 per cent, due to the decline in the 

combined receipts from crude oil, gas and non-oil exports (gross exports), which declined 

by 31.7 per cent, as well as the moderate drop in imports. Further analysis of trade 

developments, however, revealed that the major driver of trade (price of crude oil) rose 

significantly in the third and fourth quarters of 2009. The international price of crude oil 

surged from quarterly averages of US$47.12 and US$56.01 per barrel in the first and second 

quarters to US$69.79 and US$77.51 per barrel, respectively in the third and fourth quarters 

of 2009. The oil and non-oil components of unadjusted merchandise trade (imports and 

exports) decreased by 27.0 and 6.9 per cent to 7,535.5 billion and 3,877.2 billion, 

respectively. The continued dominance of the oil sector was reflected in its share of 66.0 

per cent in total trade, down from 71.2 per cent in 2008. The degree of the economy's 

openness, as measured by the total trade/GDP ratio, fell from 54.7 per cent in 2008 to 49.2 

per cent. 

Figure 7.2 Value of Imports, Exports and Trade Balance 
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7.2.1.1 Imports: Cost and Freight (c&f) 

At 4,641.1 billion, total imports unadjusted for balance of payments fell by 7.0 per cent, 

reflecting the weak consumer and industrial demand occasioned by the second-round 

effects of the global economic crisis on the 

TheThe declinedecline inin non-oilnon-oil sectorsector importsimports economy. Non-oil imports, which represented 

oovveerrwwhheellmmeedd tthhee 1144..11 ppeerr cceenntt 77.4 per cent of total imports, declined by 11.8 

increaseincrease inin oiloil sectorsector imports.imports. per cent due to the lull in economic activities, 

especially the depression in credit from the 

banking sector. The decline in non-oil sector imports overwhelmed the 14.1 per cent 

increase in oil sector imports. 

Analysis of DMBs' returns on foreign exchange utilization revealed that financial, industrial, 

manufactured goods, oil, transport and agricultural sectors' imports, respectively, 

accounted for 17.7, 22.5, 18.5, 15.4, 4.7 and 0.8 per cent of the total. Specifically, the shares 

of imports of food, vehicles, electronics and fertilizer were 10.7, 4.5, 4.2 and 0.4 per cent, 

respectively. 

(a) Imports by End-User 

Analysis of aggregate imports by end-user revealed that consumer goods declined by 

17.5 per cent from the 2008 level, while capital goods and raw materials, as a group, 

increased marginally by 1.7 per cent. The increase was accounted for mainly by raw 

materials imports, which were required to grow the industrial sector of the economy. The 

share of consumer goods in total imports also declined, by 5.2 percentage points, to 40.5 

per cent and was accounted for by payments in respect of durable and non-durable 

imports. Capital goods and raw materials imports took a large share of 58.8 per cent of the 

total. Within the group, raw materials imports (chemical) and capital goods (spare parts 

and agricultural machinery) accounted for 36.0 and 22.8 per cent, respectively. The 

balance of 0.7 per cent was accounted for by unclassified (miscellaneous) imports. 

Figure 7.3 Import by Major Groups in 2009 
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(b) Imports by Harmonized System (HS) 

With respect to imports by HS, the value of some categories of imports recorded 

reasonable increases over their levels in 2008. However, major import items, such as base 

metals, boilers, machinery and appliances recorded a decline over their levels in the 

preceding year. The proportion of imports was highest in the boilers, machinery and 

appliances category at 28.7 per cent of total imports, followed by the vehicles and 

aircraft category at 19.9 per cent, base metals (10.5 per cent), chemicals and allied 

industries (8.6 per cent), plastics and rubber (7.8 per cent) and vegetable products (5.3 

per cent). The proportion of the textiles category in total imports declined, however, from 

5.3 per cent in 2008 to 1.8 per cent, following government's effort at resuscitating the ailing 

textile industry. 

(c) Non-oil Imports by Country of Origin 

Available data revealed that industrialized countries remained the dominant source of 

imports to Nigeria and accounted for 50.9 per cent of total, down from 55.3 per cent in 

2008. The United States maintained the lead in this 

group, with a share of 13.6 per cent, followed by AAvvaaiillaabbllee ddaattaa rreevveeaalleedd tthhaatt 
the United Kingdom 7.8 per cent, France 6.7 per industrializedindustrialized countriescountries remainedremained thethe 
cent, the Netherlands 6.4 per cent, while the 

balance of 16.4 per cent was accounted for by 

Japan, Germany and Italy. The share of Nigeria's 

imports from Asia (excluding Japan) increased by 

ddoommiinnaanntt ssoouurrccee ooff iimmppoorrttss ttoo 

NigeriaNigeria andand accountedaccounted forfor 50.950.9 perper 

centcent ofof total,total, downdown fromfrom 55.355.3 perper 

centcent inin 20082008 
6.6 percentage points to 32.0 per cent, reflecting 

the new shift of trade from the traditional industrial countries to developing economies, 

such as China, Thailand, India and Korea. The share of imports from African countries 

decreased by 0.2 percentage point to 6.1 per cent. Among this group, imports from South 

Africa ranked highest at 4.9 per cent of total. 

Figure 7.4: Non-Oil Imports by Origin in 2009 
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7.2.1.2 Exports: Free on Board (fob) 

The value of total exports declined by 31.7 per cent 

in 2009 to 6,771.6 billion (US$46.4 billion). The TheThe valuevalue ofof totaltotal exportsexports declineddeclined byby 

decline in export receipts reflected the weak 31.731.7 perper centcent inin 20092009 toto 6,771.66,771.6 

global demand and the lower international price billionbillion (US$46.4(US$46.4 billion).billion). 

of crude oil relative to the 2008 average, as well as 

disruptions in crude oil production. The bulk of the export proceeds was accounted for by 

crude oil and gas (95.8 per cent), while non-oil exports accounted for 4.2 per cent. 

Available data indicated that the value of gas exports was 1,192.8 billion (US$8.2 billion), 

or 17.6 per cent of total, while non-oil exports (including estimates for unrecorded trade) 

stood at 286.3 billion (US$2.0 billion). 

Box 6: The Effect of the Global Financial Crisis on Nigerian Exports and the Need 

to Enhance the Competitiveness of Non-oil Exports 

The integration of the Nigerian economy into the global economy over the last 

decade has been remarkably rapid. This is reflected in the consistent growth of 

exports, especially oil exports, and trade openness (total trade/GDP ratio) which 

averaged 30.1 and 66.4 per cent, respectively, between 2004 and 2008. The 

favourable balance of trade recorded over the years was largely driven by export 

growth, which overwhelmed imports. The sustained export growth, up till 2008, was 

facilitated by the positive terms of trade shocks stemming from the high prices of 

crude oil in the international market, a conducive policy environment and a good 

economic climate in Nigeria 's major trading partners, such as the United States (US) 

and the United Kingdom (UK). However, due to the impact of the global economic 

shocks on the economy, aggregate exports declined by 44.8 per cent in 2009, with 

significant implications on the fiscal operations of a country that depended largely 

on oil exports and an uncompetitive non-oil sector. The productivity of the non-oil 

sector has remained low and has been bedevilled by poor infrastructure, 

especially power needed by small and medium enterprises to grow the economy. 

Consequently, the non-oil sector has performed dismally over the decades, 

accounting for below 3.0 per cent of total exports. To ameliorate this situation, 

government, through its agents, has put in place a National Export Strategy to 

diversify the export base of the country. 

Institutional arrangements targeted towards enhancing the performance of the 

export sector included the Nigerian Export Promotion Council (NEPC), the Nigerian 

Export-Import Bank (NEXIM) and Export Processing Zones (EPZ), among others. 

These institutions undertake a range of export-related activities and provide export 

support services, as well as incentive schemes and export expansion grants. To 

sustain government's effort, a new framework for National Export Strategy (NES) 
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2005-2010 for Nigeria was formulated jointly between the Federal Government 

and The Commonwealth Secretariat (COMSEC). The Strategy focuses on 

promoting non-oil exports, monitoring, mobilization of internal and external 

donor funding support, and institutional arrangements. A major component of 

the Strategy is the implementation of the Export Production Village (EPV) Scheme 

designed to create opportunities for the rural communities to increase their 

participation in mainstream export activities to provide jobs and the injection of 

fresh funds into the communities. Within the framework of the National Economic 

Empowerment and Development Strategy (NEEDS), non-oil export expansion 

during the Strategy's targeted period was expected to grow by 50.0 per cent. 

[a] Direction of Oil Exports 

The Americas as a group constituted the largest importer of Nigeria's crude oil, followed by 

the countries of Asia and Western Europe. The 

TheThe USUS remainedremained thethe largestlargest singlesingle share of Nigeria's crude oil exports to the Americas 

iimmppoorrtteerr ooff NNiiggeerriiaa''ss ccrruuddee ooiill,, increased by 1.8 percentage points to 54.8 per 

accountingaccounting forfor 30.030.0 perper centcent ofof thethe cent, while the value of crude oil export decreased 

total.total. from 4,638.4 billion in 2008 to 3,553.9 billion. 

Similarly, the volume declined by 23.8 per cent, to 

307.4 million barrels. On a country-by-country basis, the US remained the largest single 

importer of Nigeria's crude oil, accounting for 30.0 per cent of the total. 

Figure 7.5: Direction of Crude Oil Exports in 2009 
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The share of Asia grew by 5.5 percentage points to 24.5 per cent, while that of Western 

Europe declined by 6.2 percentage points to 15.7 per cent. At 3.5 per cent, the share of 

crude oil exports to African countries remained the lowest. In the ECOWAS sub-region, 

Senegal was the largest importer of Nigeria's crude oil, followed by Ghana, while Côte 

d'Ivoire was the lowest importer. 
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[b] Non-oil Exports 

The value of non-oil exports increased by 15.5 per cent to 286.3 billion. The analysis of non-

oil exports by product showed that agricultural produce, semi-manufactured goods, 

manufactured goods and solid minerals accounted for 46.9, 29.2, 9.1 and 6.7 per cent of 

the total, respectively. Other exports, which comprised petroleum products, charcoal, 

scrap metals, crafts, ammonia and cement/lime products accounted for 8.1 per cent of 

the total. In the agricultural produce category, cocoa beans, rubber, fish/shrimps and 

cotton accounted for 15.0, 6.0, 2.4 and 10.0 per cent, respectively of the total non-oil 

exports. In this category, the share of all the products declined except cotton. The share of 

cotton increased from 2.6 to 10.0 per cent. The semi-manufactured goods category, 

which comprised processed skins, furniture/processed wood and textile yarn, accounted 

for 23.8, 1.3 and 1.4 per cent of the total non-oil exports, respectively, while the share of 

textiles in the manufactured group increased by 0.2 percentage point. 

Figure 7.6: Non-Oil Exports by Product in 2009 
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[c] Non-oil Exports to the ECOWAS Region 

cent in dollar terms. In naira terms, however, it increased owing to exchange rate 

depreciation. At US$68.6 million, non-oil exports to Ghana ranked highest within the 

ECOWAS, followed by Niger and Togo with US$35.17 million and US$29.87 million, 

respectively. Other importing countries were Benin, Cote d' Ivoire, Burkina Faso, Guinea, 

Senegal and Guinea-Bissau. The major export products were tobacco, plastics, paint, 

rubber, footwear, plastic paint containers and poly bags, among others. 

7.2.2 The Services Account 

The deficit in the services account (net) persisted, 

from 1,444.1 billion in 2008 to 1,505.0 billion inTheThe deficitdeficit inin thethe servicesservices accountaccount 
2009. The main sources of out-payments were in(net)(net) persisted,persisted, fromfrom 1,444.11,444.1 billionbillion inin 
respect of travels, freight charges for imports and20082008 toto N1,505.0N1,505.0 billionbillion inin 2009.2009. 
other business services that comprised operational 

Aggregate non-oil exports to the ECOWAS stood at 27.7 billion (US$189.96 million) in 2009, 

compared with 26.9 billion (US$228.81 million) in 2008, indicating a decline of 17.0 per 
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leasing and miscellaneous, business and professional services. Out-payments for 

transportation increased by 4.9 per cent to 483.8 billion, while payments for travels 

decreased by 46.1 per cent to 246.7 billion. Under transportation, passenger fares rose by 

25.1 per cent, while freight charges (net) 

decreased by 9.1 per cent to 231.9 billion. Analysis of the majorAnalysis of the major components ofcomponents of 

Education and related expenditure posted a net sseerrvviicceess rreevveeaalleedd tthhaatt bbuussiinneessss 

deficit of 111.2 billion as against 243.0 billion in ss ee rr vv ii cc ee ss ,, tt rr aa nn ss pp oo rr tt aa tt ii oo nn ,, 

2008. The substantial deficit reflected the number communicationscommunications andand governmentgovernment 

of Nigerians seeking education abroad. ss ee rr vv ii cc ee ss rr ee ccoo rrddeedd ii mmpp rr oo vv ee dd 

Analysis of the major components of services performanceperformance 

revealed that business services, transportation, 

communications and government services recorded improved performance. Business 

services accounted for the bulk of the invisible transactions, representing 35.6 and 46.6 per 

cent, respectively, in 2008 and 2009. This was 

followed by the transportation services with 21.9 
TheThe persistentpersistent deficitdeficit inin thethe servicesservicesand 23.0 per cent, respectively, in the same 
accountaccount waswas attributableattributable toto thethe lowlowperiod. Also, the share of communication services 

increased from 1.7 per cent in 2008 to 3.0 per cent. investmentinvestment byby residentsresidents inin freightfreight 

The development reflected the renewed interest bbuussiinneessss,, nnoonn--ccoommpplliiaannccee wwiitthh 

of investors in the telecommunications sub-sector globalglobal shippingshipping policies,policies, asas wellwell asas 

of the economy. The persistent deficit in the increasedincreased volumevolume ofof businessbusiness andand 

services account was attributable to the low privateprivate travelstravels abroadabroad byby Nigerians.Nigerians. 

investment by residents in freight business, non-

compliance with global shipping policies, as well as increased volume of business and 

private travels abroad by Nigerians. 

Table: 7.2 Percentage Share of Major Invisible Services Transactions 

Items 2006 2007 2008 2009 

Transportation 22.2 19.6 21.9 23.0 

Travels 13.5 19.8 29.8 14.5 

Insurance Services 0.10 1.86 2.48 2.52 

Communication Services 2.44 1.66 1.68 3.00 

Construction Services 0.80 0.55 0.55 0.43 

Financial Services 0.28 0.04 0.04 0.17 

Computer and Information Services 2.65 1.81 1.82 1.82 

Royalties and Licence Fees 1.27 1.56 1.56 1.40 

Government Services 1.22 15.97 4.55 6.56 

Personal, Cultural & Recreational Services 0.01 0.00 0.00 0.00 

Other Business Services 55.53 37.15 35.62 46.60 
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Figure: 7.7 Percentage Share of Major Invisible Services 
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7.2.3 The Income Account 

The deficit in the income account (net) narrowed from 1,414.0 billion in 2008 to 1,069.1 

billion. The contraction reflected the reduced out-payments on dividends and distributed 

branch profits. Also, earnings on external reserves and other investment assets by the 

monetary authorities declined by 90.2 per cent to 17.2 billion (US$0.1 million), reflecting 

the substantial drawdown on external reserves and the near-zero interest on foreign 

securities holdings. 

7.2.4 Current Transfers 

The surplus in current transfers (net) increased by 29.0 per cent, in naira terms, to 2,931.2 

billion in 2009, reflecting exchange rate depreciations. In dollar terms, the surplus 

foreign embassies, payments to international organizations, and the remittances of 

foreigners resident in the country. 

increased by 4.2 per cent. The inward transfers, at 2,959.7 billion, surpassed the outward 

transfers of 28.5 billion recorded in the general government accounts for the expenses of 

Table 7.2a: Current Transfers ( Naira billion) 

2008 2009 

INFLOWS (credit) 2,295.3 2,959.7 

1.General government (grants, ODA, Technical Assistance & gifts) 21.2 26.2 

2. Other sector workers’ remittances and other transfers in kind 2,274.1 2,933.5 

OUTFLOWS (debit) 22.6 28.5 

1.General government (Payments to International Organizations & other 

payments) 

14.0 18.8 

2. Other sector workers’ remittances and other transfers 8.6 9.7 

NET CURRENT TRANSFERS 2,272.6 2,931.2 
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7.3 THE CAPITAL AND FINANCIAL ACCOUNT 

The capital and financial account registered a surplus of 1,306.9 billion, or 5.3 per cent of 

GDP, as against the deficit of 1,265.1 billion, or 5.2 per cent of GDP, in the preceding year. 

Provisional data on foreign direct investment (FDI) inflows, which comprised equity 

capital, re-invested earnings and other capital inflows increased by 0.5 per cent in dollar 

terms to US$3.9 billion. The FDI flows were largely channelled into the banking, 

telecommunications and oil and gas sub-sectors. The portfolio account witnessed large 

capital reversals due to the deleveraging by foreign portfolio investors in the wake of the 

global financial crisis and the bearish performance of activities at the Nigerian stock 

market during most part of the year. 

New capital imported into the economy, as captured from the DMBs database, 

amounted to US$5.3 billion. The inflows were mainly into the banking sector and the 

capital market with a share of 49.5 and 27.9 per cent respectively, while 'others' and 

telecommunications accounted for 16.3 and 6.3 per cent, respectively. On a regional 

basis, capital importation from the US accounted for a share of 62.2 per cent, UK 13.8 per 

cent, South Africa 4.2 per cent, the Netherlands 3.5 per cent, China 2.6 per cent, while 

other countries accounted for 13.7 per cent of the total.  

Figure: 7.8 Capital Importation by Region in 2009 (per cent) 
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Figure: 7.9 Capital Importation by Sectors in 2009 (per cent) 
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Table 7.2b: Capital Importation: Country and Sector Inflows (US$ million) 

Country 2007 2008 2009 Sector 2007 2008 2009 

United Kingdom 4,705 4,105 731 Banking 3,541 4,681 2,624 

United States 1,850 4,950 3,296 Shares 2,612 3,424 1,479 

South Africa 1,109 468 224 Financing 929 749 205 

Mauritius 500 216 77 Telecommunications 777 717 336 

Netherlands 157 154 186 Production/Manufacturing 563 504 294 

Cyprus 141 83 64 Servicing 492 94 33 

Switzerland 128 73 69 Brewery 151 - 60 

Luxembourg 102 - 4 Oil and Gas 152 641 114 

Germany 95 18 23 Trading 125 63 37 

Denmark 87 213 - Construction 74 130 13 

Sweden 85 22 10 Hotels 45 - -

China 11 36 139 Transport 14 14 50 

United Arab Emirates 33 151 18 Marketing 14 21 28 

Others 570 682 459 Others 84 133 27 

COUNTRY INFLOWS (TOTAL) 9,573 11,171 5,300 SECTOR INFLOWS (TOTAL) 9,573 11,171 5,300 

Analysis of other investment liabilities indicated that government's repayments of debt 

due increased by 3.7 per cent, while fresh commitments in 2009 resulted in an increased 

debt stock, from US$3.7 billion in 2008 to US$3.9 billion. This was traceable to additional 

disbursements of the International Development Association (IDA), the African 

Development Bank (AfDB), and the International Fund for Agricultural Development 

(IFAD) loans. The current level of external debt, at 2.4 per cent of GDP, was within a 

sustainable threshold. 

Box 7: The Nature and Trends of Capital Flows in Nigeria 

Capital flows are classified into private and official flows. Private capital flows 

comprise mainly foreign direct investment (FDI), portfolio investment (bonds and 

equity) and commercial bank loans, while official capital flows include Overseas 

Development Assistance (ODA) and grants. 

In most empirical studies, the major determinants of capital flows include: stable 

macroeconomic conditions as reflected in relatively strong economic growth, low 

inflation and a stable exchange rate, as well as a high interest rate differentials. 

However, in the Nigerian case, the major drivers of capital flows include: the level of 

reserves, degree of openness as reflected in the liberalization of current, capital 

and financial accounts, a two-period lag interest rate and the depth of the 

financial system, according to a study carried out by the Bank's Research 

Department on “Determinants of Capital Flows in Nigeria and Challenges for 

Macroeconomic Stability” (unpublished). 

For decades, capital flows into the Nigerian economy have been largely in the form 

of Foreign Direct Investment (FDI). The development promoted the transfer of 

technology, employment and improved production capacity in most of the 1960's 
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and 70's. The pattern of flow did not however, change up till the banking sector 

consolidation in 2004/2005 when the Nigerian economy began to witness a huge 

surge in foreign portfolio investments (bonds and equity), largely induced by the 

liberalization of some of the transactions in the capital account, policy consistency, 

and re-capitalization of the financial institutions. The sustainability of these flows was 

affected by the global financial crisis and the crash of the Nigerian Stock Market. For 

instance, market capitalization fell from 13.3 trillion as at end-December 2007 to a 

low level of 4.3 trillion in January 2009. A concise trend analysis of capital flows to 

the economy is presented below. 

Foreign Direct Investment (FDI) 

Foreign direct investment flows into Nigeria have increased significantly, following 

the deregulation of the economy in 1986. FDI inflows increased steadily by 21.6 per 

cent from 624.5 billion in 2006 to 759.4 billion in 2007. However, it declined by 39.4 

per cent to  460.2 billion in 2008 due to the global financial crisis, but later rose by 

24.4 per cent to 572.5 billion in 2009. The major components of FDI in Nigeria are 

new capital importation, reinvested earnings, signature bonuses and 

communication licence fees, as well as machinery and equipment. Capital 

importation and reinvested earnings account for over 80 per cent of total FDI flows 

to Nigeria. In terms of the sectoral distribution, inflows of FDI into Nigeria are relatively 

broad-based. While FDI inflows continued to be underpinned by the large and long-

standing presence of investments in the oil and gas sector, the period 2000-2009 saw 

the rising importance of FDI flows into the service sector, with the share of FDI in this 

sector more than doubling. FDI in the services sector is well diversified, with 

investment being channelled to the financial services and outsourcing, 

communications and transportation sub-sectors. Within the West African sub-

region, Nigeria accounts for over 70 per cent of the FDI flows to the sub-region. The 

continued attraction of Nigeria to FDI flows in the 2000's was traced to the relative 

political stability, policy consistency, macroeconomic stability and robust external 

reserves. 
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Direct Investment Abroad 

In recent years, a sharp increase in direct investment abroad by Nigerian 

companies has been recorded. Direct investment abroad amounted to 58.4 

billion in 2007, but later declined by 29.3 per cent to 41.3 billion in 2008. However, 

direct investment abroad rose by 80.6 per cent in 2009 to 74.5 billion owing, mainly, 

to growing markets for Nigerian products abroad and banking services in the sub-

region. It is expected that expanding investment abroad by Nigerian companies 

would promote more competitive Nigerian companies. Nigerian investment 

abroad was dominated largely by Deposit Money Banks (DMBs), which have 

continued to dominate the financial markets in the West African sub-region. Over 

35 branches of Nigerian DMBs are scattered across the globe. The branching out of 

DMBs after the consolidation of the banking industry in 2006 increased Nigeria's off-

shore activities which have impacted on the competitiveness of financial services 

in both the home and the host countries. 

Factors driving Nigerian banks to invest abroad include expansion of market 

frontiers, competitiveness, branding, and advancement in technology. Generally, 

Nigerian banks which invested abroad have also enhanced their domestic 

operations by expanding capacity and moving up the production value chain in 

order to establish an integrated supply chain management with their overseas 

subsidiaries. This has increased their overall efficiency and enabled them to better 

compete in the global market. Investment by Nigerian companies abroad, over a 

medium term, will within the medium term be beneficial through the competitive 

gains from globalization, greater job opportunities, dividends for shareholders, and 

inflows from profit repatriation. 

Portfolio Investment 

From 2000 the portfolio inflows have surged remarkably, due to the banking sector 

consolidation and higher returns on domestic debt instruments. Portfolio inflows 

surged to 360.3 billion in 2006 owing to equity participation in the initial public offers 

of deposit money banks, but later declined by 7.7 per cent to 332.5 billion in 2007. 

The build-up in portfolio investment, especially during 2005-2007, was largely due to 

the consolidation of the financial sector and the liberalization of the money market 

which allowed foreign investors to invest in treasury bills of at least one year. 

However, the global financial crises of 2007/2008 resulted in capital outflows of 

465.3 billion in 2008. 

Nigerian investors have also taken advantage of the liberalization of the foreign 

exchange market to invest in cheaper foreign equities and real estate consequent 

upon the global financial crisis that has created liquidity problems in most 

industrialized economies, such as the United States of America (USA) and the 

United Kingdom (UK). 
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Other Investments 

Other investments comprising mainly trade credits, external loans undertaken by 

the general government and the private sector, as well as currency and deposit 

placements by the monetary authorities and deposit money banks which 

recorded net inflows of 1,479.7 billion in 2006, but thereafter have consistently 

recorded net outflows of 671.7 billion, N833.9 billion and 516.8 billion, 

respectively from 2007 to 2009. 

International Reserves 

The Nigerian external reserves have witnessed an appreciable growth over the 

previous ten years. The stock of external reserves has increased from US$5.4 billion 

in 1999 to US$7.7 billion, US$7.5 billion, US$28.2 billion and US$53.0 billion in 2002, 

2003, 2005 and 2008, respectively. It, however, declined by 20 per cent to US$ 42.4 

billion at the end of 2009. This level of external reserves could finance 17.7 months 

of imports. The dramatic change in the growth of external reserves from 1999 to 

2009 was induced by sustained current account surpluses which continued to 

overwhelm the deficit in capital and financial account; positive terms of trade 

shocks emanating from increased oil prices in the international market; and fiscal 

discipline characterised by due process in public procurements, as well as the 

resilience of monetary policy actions. 

The review of developments of capital flows to Nigeria has brought to the fore the 

following: First, capital flows to Nigeria has continued to be dominated by FDI, 

especially the multinational corporations in the oil and gas, financial services, as 

well as the telecommunications sub-sectors. Second, in recent times, portfolio 

investment particularly in bonds, equity and treasury bills have gained 

prominence. 

7.4 EXTERNAL ASSETS MANAGEMENT 

Nigeria's total external assets at end-December 2009 stood at 7,484.8 billion (US$50.04 

billion), compared with 8,616.5 billion (US$65.0 billion) in 2008. The foreign assets of the 

CBN declined by 12.6 per cent to 6,413.7 billion (US$42.38 billion) from the level in 2008, 

while its share of total external assets increased to 85.7 per cent, compared with 85.1 per 

cent in 2008. The net foreign assets of the Deposit Money Banks (DMBs) declined by 16.3 

per cent below the level in the preceding year to  1,071.1 billion (US$0.74 billion) in 2009 

and accounted for 14.3 per cent of the total external assets, compared with 14.9 per cent 

in 2008. 

7.5 INTERNATIONAL INVESTMENT POSITION (IIP) 

The Nigerian International Investment Position (IIP) was severely under pressure in 2009, as 

the total net IIP declined from 3,542.8 billion (US$26.7 billion) in 2008 to 2,873.1 billion 
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(US$19.2 billion) indicating a decline of 28.0 per 
TT hh ee NN ii gg ee rr ii aa nn II nn tt ee rr nn aa tt ii oo nn aa ll

cent. The development was traceable to the 
InvestmentInvestment PositionPosition (IIP)(IIP) waswas severelyseverely

global financial and economic crisis which 
underunder pressurepressure inin 2009,2009, asas thethe totaltotal

prompted excessive capital outflows culminating 
netnet IIPIIP declineddeclined fromfrom 3,542.83,542.8 billionbillion

in the depletion of external reserves from 7,025.7 
(US$26.7(US$26.7 billion)billion) inin 20082008 toto 2,873.12,873.1

billion (US$53.0 billion) in 2008 to 6,339.6 billion 
billionbillion (US$19.2(US$19.2 billion)billion)

(US$42.38 billion) in 2009. At 13,892.1 billion 

(US$92.9 billion), total assets declined by 3.9 per 

cent from the level in 2008. External assets contributed the highest at 6,339.6 billion 

(US$42.38 billion), followed by other foreign assets and domestic money bank assets with 

5,844.9 billion (US$39.1) and 2,666.64 billion (US$17.8 billion), respectively. 

Total stock of liabilities increased by 6.0 per cent to 11,023.0 billion (US$73.69 billion) in 

2009. The stock of inward direct investment was 6,755.49 billion (US$45.16 billion) as 

against 5,466.4 billion (US$41.2 billion) in 2008. The stock of other investments also 

increased from 2,637.3 billion (US$19.9 billion) to 3,039.6 billion (US$20.32 billion). The 

growth in the stock of financial liabilities was traced to the continued confidence by 

foreign investors, occasioned by macroeconomic stability, the resilience in economic 

performance and the proactive policy direction of both the monetary and fiscal 

authorities to stem the effects of the global financial crisis on the economy. 

Figure 7.10: Assets and Liabilities: International Investment Position 
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Figure 7.11: Net International Investment Position (IIP)
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Table 7.3: International Investment Position (IIP) of Nigeria (2006-2009) 
[Millions of dollars]

             Type of Asset/Liability 2006 2007 2008 2009 

Net international investment position of Nigeria 4,260.09 14,259.30 26,726.22 19,207.92 

Assets 63,719.22 83,295.29 96,277.13 92,901.05

 Direct investment abroad  318.61 786.61 1,137.01 1,648.08 

Portfolio investment abroad 3,052.08 4,911.19 7,627.61 9,795.18

 Equities - - - -

Money Market 3,052.08 4,911.19 7,627.61 9,795.18

 Banks 3,052.08 4,911.19 7,627.61 9,795.18 

Bonds - - - -

Financial Derivatives - - - -

Other foreign assets 18,050.42 26,264.34 34,512.15 39,075.30 

Public Sector assets, excluding official reserves 1,308.03 2,581.87  4,666.37 5,971.01 

Banks 6,620.62 9,923.26 15,418.25 17,840.92

 Deposits 5,569.70 8,755.57 13958.64 16257.77

 Loans 1,050.92 1,167.69  1,459.61 1,583.15 

            Non-banks 4,837.00 7,218.00 6,859.00 6,997.52

 Deposits 4,837.00 7,218.00  6,859.00 6,997.52 

            Trade Credits 5,284.77 6,541.21  7,568.53 8,265.85 

Nigeria official reserve assets 

Liabilities 

42,298.11 

59,459.13 

51,333.15 

69,035.99 

53,000.36 

69,550.91 

42,382.49 

73,693.13

 Direct investment 31,242.81 37,329.54  41,236.94 45,163.06 

Portfolio investment 9,703.19 12,368.69 8,418.64 8,211.07

 Equities 5,335.00 6,794.49 1,764.71 1,460.37

 Money Markets 293.49 441.41 1,101.08 1,185.23

 Banks 293.49 441.41 1,101.08 1,185.23

 Bonds: 4,074.70 5,132.79 5,552.85 5,565.47
 Gen. Government 4,074.70 5,132.79  5,552.85 5,565.47 

Others - - - -

Financial Derivatives - - - -

Other Investments 18,513.13 19,337.76 19,895.33 20,319.00

 Deposits: 5,613.00 6,463.00 6,189.32 5,775.91 

Banks 5,613.00 6,463.00  6,189.32 5,775.91 

                           Non-banks - -

Loans 12,900.13 12,874.76 13,706.01 14,543.09

                    Long Term 12,900.13 12,874.76 13,706.01 14,543.09

 Gen. Government 8,201.43 7,688.43 7,662.43 7,636.01

 Banks 1,094.70 1,216.33 1,372.58 1,587.2

 Others 3,604.00 3,970.00 4,671.00 5,319.88 
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7.6 EXCHANGE RATE MOVEMENTS 

The exchange rate of the naira in 2009 depreciated in all segments of the foreign 

exchange market. The depreciation reflected the 

adverse terms of trade shock on the price of crude Analysis of the majorAnalysis of the major components ofcomponents of 

sseerrvviicceess rreevveeaalleedd tthhaatt bbuussiinneessssoil in the international market. This resulted in low 

foreign exchange earnings and a decline in ss ee rr vv ii cc ee ss ,, tt rr aa nn ss pp oo rr tt aa tt ii oo nn ,,

autonomous foreign exchange inflows thus communicationscommunications andand governmentgovernment 

exacerbating the demand pressure at the foreign sseerrvv iicceess rreeccoorrddeedd iimmpprroovveedd

exchange market. As a consequence, the performanceperformance

average exchange rate of the naira under the 

RDAS/WDAS was 148.90 per US dollar, showing a depreciation of 20.1 per cent from the 

level in 2008. At the inter-bank and BDC segments of the market, the naira traded at an 

average exchange rate of 150.41 and 161.64 
TheThe premiumpremium betweenbetween WDAS/inter-WDAS/inter-per US dollar, representing a depreciation of 20.8 
bankbank andand WDAS/BDCWDAS/BDC ratesrates widenedwidenedand 25.3 per cent, respectively, from their 
fromfrom 0.10.1 andand 1.61.6 perper centcent inin 20082008 toto 1.01.0respective levels in the preceding year. 
andand 8.68.6 perper cent,cent, respectively,respectively, inin 2009.2009.Consequent l y , the p rem ium between 

WDAS/inter-bank and WDAS/BDC rates widened 

from 0.1 and 1.6 per cent in 2008 to 1.0 and 8.6 per cent, respectively, in 2009. 

Fig 7.12 Average Yearly Exchange Rate of the Naira per US Dollar 
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The end-period exchange rate at the WDAS segment of the foreign exchange market 

closed at 149.58 per dollar, reflecting a depreciation of 11.4 per cent from the end-

December 2008 level. At the inter-bank and BDC segments of the foreign exchange 

market, the naira exchange rate to the US dollar also depreciated by 6.5 and 10.3 per 

cent to close at 149.67 and 155.00 per dollar, respectively, from their levels at the end of 

the preceding year. In general, the volatility in exchange rate during the first quarter of the 

year eased off, resulting in the relative stability recorded in the rest of the year. 
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Fig 7.13 End-period Exchange Rate of the Naira per US Dollar 
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7.7 Nominal Effective Exchange Rate (NEER) and the Real Effective Exchange Rate 

(REER) 

The Nominal Effective Exchange Rate (NEER) and the Real Effective Exchange Rate (REER) 

indices (May 2003=100) were recomputed to capture the change in the composition of 

Nigeria's major trading partners. Consequently, the number of major trading partners 

constituting 80.0 per cent of the total trade increased from twelve to thirteen. The 

countries were the United States, the United Kingdom, Germany, France, Belgium, Italy, 

the Netherlands, India, China, Ghana, Spain, Brazil and South Africa. Indonesia and Japan 

were excluded from the list due to a reduction in trade with the countries. 

The average NEER and REER indices, year-on-year, rose by 14.4 and 6.4 per cent above 

the figures in the preceding year to 121.57 and 62.86, respectively. The upward movement 

in the NEER index reflected the loss of external competitiveness of the naira against the 

basket of currencies of the major trading partners, while the growth in the REER index was 

indicative of a higher consumer price index (CPI), compared with Nigeria's trading 

partners. 

Figure 7.14: Nominal and Real Effective Exchange Rate Indices 
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Table 7.4  Nominal and Real Effective Exchange Rate Indices (May 2003=100) 

December 2008 December 2009 

Monthly 
Index 

Annual 
Average Monthly Index 

Annual 
Average 

%Change in 
Annual Average 

NEER 107.44 100.31 125.57 121.54 14.4 

REER 57.18 58.67 62.86 62.45 6.4 
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CHAPTER 8 

8.0 INTERNATIONAL AND REGIONAL INSTITUTIONS 

hehe IMFIMF SpringSpring andand AnnualAnnual MeetingsMeetings centeredcentered onon thethe globalglobal financialfinancial andand 

economiceconomic situation,situation, needneed forfor reformsreforms inin thethe BrettonBretton WoodsWoods Institutions,Institutions, financingfinancing forfor 

developingTTdeveloping countries,countries, FundFund lending,lending, multilateralmultilateral surveillancesurveillance andand mobilizationmobilization ofof 

resourcesresources forfor FundFund operations.operations. MembersMembers stressedstressed thethe needneed forfor continuedcontinued timelytimely andand 

adequateadequate interventionintervention fromfrom internationalinternational financialfinancial institutionsinstitutions forfor developingdeveloping countriescountries 

affectedaffected byby thethe globalglobal crises.crises. AtAt US$58.8US$58.8 billion,billion, thethe WorldWorld BankBank Groups'Groups' commitmentcommitment toto 

assistassist countriescountries plaguedplagued byby thethe globalglobal financialfinancial andand economiceconomic crisescrises increasedincreased byby 54.054.0 perper 

centcent overover thethe levellevel inin 2008.2008. NigeriaNigeria signedsigned aa US$16.0US$16.0 billionbillion BilateralBilateral InvestmentInvestment 

AgreementAgreement withwith thethe UnitedUnited ArabArab EmiratesEmirates (UAE)(UAE) toto improveimprove basicbasic infrastructuralinfrastructural facilitiesfacilities inin 

Nigeria.Nigeria. AtAt thethe regionalregional level,level, TheThe AfricanAfrican HeadsHeads ofof StateState andand GovernmentGovernment discusseddiscussed thethe 

globalglobal financialfinancial crisiscrisis andand agreedagreed thatthat in-depthin-depth reformsreforms ofof thethe globalglobal financialfinancial systemsystem 

shouldshould bebe undertaken,undertaken, basedbased onon anan inclusiveinclusive approach.approach. AtAt thethe sub-regionalsub-regional level,level, thethe 

ECOWASECOWAS ConvergenceConvergence CouncilCouncil approvedapproved aa revisedrevised roadroad mapmap forfor thethe realizationrealization ofof aa 

single currencysingle currency for Westfor West Africa byAfrica by 2020. The2020. The road maproad map includes theincludes the harmonization ofharmonization of thethe 

regulatoryregulatory andand supervisorysupervisory frameworkframework forfor banksbanks andand otherother financialfinancial institutions,institutions, asas wellwell asas 

thethe establishmentestablishment ofof aa paymentspayments systemsystem infrastructureinfrastructure forfor crosscross borderborder transactions.transactions. 

8.1 THE INTERNATIONAL MONETARY SYSTEM 

8.1.1 The Group of Twenty-Four (G-24) and the IMF/World Bank Annual Meetings 

The 2009 Spring and Annual Meetings of the Inter-Governmental Group of Twenty-Four (G-

24) on International Monetary Affairs and Developments, and the discussions of the Board 

of Governors of the World Bank Group and the International Monetary Fund (IMF) all 

centered on the global financial and economic situation, the need for reforms in the 

Bretton Woods Institutions, financing for developing countries, IMF lending, multilateral 

surveillance, and mobilization of resources for Fund operations. At the meetings, the 

Governors: 

 called for concerted and prompt implementation of necessary measures to 

address the deep-rooted weaknesses in the regulation of the financial markets; 

 stressed the need for continued timely and adequate intervention from 

international financial institutions for developing countries affected by the global 

crises; 

 urged developed countries to avoid protectionist and restrictive policy measures 

in the areas of trade, finance, investment and labour services; 

 commended improvements in the IMF's lending policies and called on the Fund to 

take specific measures aimed at enhancing its instruments for broad-based 

precautionary financing; and 

 directed the IMF to commence the implementation of the new flexible framework 
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for the Financial Sector Assessment Programme (FSAP) and ensure sharper macro-

financial surveillance. 

8.1.2 The International Monetary Fund 

The IMF's outstanding global credit increased to SDR 42.3 billion at end-December 2009, 

from SDR 21.49 billion at end-December 2008. This comprised disbursements of SDR 37.2 

billion in the General Resources Account (GRA) and SDR 5.1 billion under the Poverty 

Reduction and Growth Facility  Exogenous Shocks Facility (PRGF-ESF). 

8.1.3 The World Bank Group 

The World Bank Group committed US$58.8 billion to assisting countries devastated by the 

global financial and economic crisis, an increase of 54.0 per cent over the level in 2008. 

The World Bank, comprising the International Development Association (IDA) and the 

International Bank for Reconstruction and Development (IBRD), committed US$46.9 billion 

in loans and grants to its member countries. The individual commitments of IDA and IBRD 

were US$14.0 billion and US$32.9 billion, respectively. Furthermore, the International 

Finance Corporation (IFC) committed US$10.5 billion and mobilized an additional US$4.5 

billion for private sector development in developing countries. The Multilateral Investment 

Guarantee Agency (MIGA) issued US$1.4 billion in investment guarantees for 26 projects in 

developing countries. Of the total, US$1.2 billion was in the financial sector to support 

continued lending by banks. This represented a decline of US$700.0 million from the level in 

2008. The fall was attributable to reduced investment flows occasioned by the global 

financial crisis. 

8.1.4 International Commodity Organisations 

8.1.4.1 The International Cocoa Organisation (ICCO) 
th th thThe 79 Regular Council Session, the 139 Executive Committee Meeting and the 19 

Meeting of the Consultative Board on the World Cocoa Economy of the International 

Cocoa Organization (ICCO) were held in Moscow in June 1 5, 2009. The meetings 

discussed membership of the ICCO, distribution of votes, review of the observer status of 

non-member countries, the special reserve fund, cocoa production and consumption, 

and proposals for a future cocoa agreement. 

On cocoa production and consumption, Africa supplied about 70.0 per cent of world 

cocoa beans, with Cote d'Ivoire alone accounting for nearly 35.0 per cent. World 

production was projected to increase from 3.5 million tonnes in 2008/2009 to 4.1 million 

tonnes in 2013/2014. Cocoa prices in real terms were projected to increase to US$2,345.0 

per tonne in 2009/2010 and then decline to US$1,901.0 per tonne in 2011/2012. 

8.1.4.2 The Organization of Petroleum Exporting Countries (OPEC) 

The Organization of Petroleum Exporting Countries (OPEC) held four meetings in 2009. 

Against the backdrop of the global meltdown, the Organization convened its 152
nd 
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Meeting of the OPEC Conference on March 15, 2009. The Conference reviewed the oil 

market and decided to leave the existing production agreement unchanged. The 

Conference observed that there was about 80 per cent compliance with the quota 

allocations and that, that was instrumental to the observed price stability. The Conference 

also observed that the Organization had not abandoned the price target range of US$75 

US$80 per barrel and cautioned that oil producers could not invest sufficiently towards 

meeting future demand with prices at half the required level. Prices, therefore, needed to 

be strengthened considerably to cater for the longer term. Given that OPEC and non-

OPEC countries alike benefit from high prices, the Conference called on non-OPEC 

countries to contribute to the sacrifices needed to shore up prices. 

The 153
rd Extraordinary Meeting of OPEC was held on May 28, 2009, amid continuing 

worries about falling demand for oil. The Meeting was concerned that propping up prices 

with production cuts could depress demand, while hastening the development of green 

alternatives. A review of market developments showed that there was no consensus on 

the drivers of oil prices, from about $150 per barrel in July/August 2008 to $32 per barrel in 

December 2008, and to $50 per barrel in early May 2009. Some analysts attributed the 

developments to prior production cuts, others to weakening of the US dollar, and yet 

others to the gradual return of market confidence. The Meeting, however, decided to 

defer further production cuts for at least eleven weeks. 

The 154
th Ordinary Conference of OPEC was held in Vienna on September 9, 2009 to 

consider whether or not to cut production. There were discussions on pegging oil prices to 

the euro instead of the dollar. The depreciation of the dollar eroded oil exporters' 

purchasing power, prompting some members to call for a switch from the US dollar. 

The 155
th Extraordinary Meeting of the Conference of the OPEC convened in Luanda, 

Angola, on December 22, 2009. The Meeting was also attended by representatives of the 

Arab Republic of Egypt, Indonesia and Oman as observers. The Conference considered 

the report of the Ministerial Monitoring sub-Committee, as well as other presentations on 

administrative matters. A review of the oil market outlook showed that while the worst of 

the global recession appeared over, the world economy was still faced with the deepest 

and most widespread contraction since the 1940s. It was observed that for the first time 

since the early 1980s, world oil demand had declined for the second successive year. 

Although asset market prices had rebounded and economic growth had resumed in 

some parts of the world, the strength and durability of that growth was still in contention. In 

the face of shrinking industrial production, low private consumption and high 

unemployment, the conference once again decided to maintain the existing oil 

production levels for the time being. The Conference renewed calls on non-OPEC 

producers to cooperate with the Organisation in its effort to support oil market stability. 
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8.1.5 Bilateral Relations 

8.1.5.1 Nigeria/ United Arab Emirates Bilateral Meetings 

The Federal Government of Nigeria and the United Arab Emirates (UAE) held bilateral 

meetings in Abuja on January 15, 2009, where a US$16.0 billion Bilateral Investment 

Agreement was signed to improve basic infrastructure facilities in Nigeria. The Agreement 

covered such areas as dams, electricity, agriculture, mineral resources and the 

development of the Federal Capital Territory (FCT). 

8.1.5.2 Nigeria - China Joint Commission for Economic and Technical Cooperation 

The 5th Session of the Nigeria - China Joint Commission for Economic and Technical 

Cooperation was held in Beijing, China from June 22 - 26, 2009.  The meeting urged: 

 Chinese banks to establish their presence in Nigeria, with a view to promoting 

bilateral trade and investments between the two countries; 

 China to encourage investors to participate in the development of the Nigerian 

gas sub-sector and increase crude oil import from Nigeria; 

 China to speed up the development and completion of Free Trade Zones, such as 

the Lekki and Ogun/Guangdong Free Trade Zones; and 

 China to co-operate with Nigeria in the area of capacity building. 

8.1.5.3 Nigeria-U.S Trade and Investment Framework Agreement (TIFA) Council 

The 6
th Session of Nigeria-U.S Trade and Investment Framework Agreement (TIFA) Council 

Meeting was held in Washington D.C., U.S.A from March 30 to 31, 2009. The meeting 

agreed that: 

 Efforts should be made to bring the Doha Round of multilateral trade talks to a 

successful conclusion; 

 The US should assist Nigeria by training sanitary and phyto-sanitary specialists in 

order to improve the quality of Nigeria's products and enhance their market 

access; 

 The US should encourage its entrepreneurs to take part in the development of 

Nigeria's energy sector under the public private partnership (PPP) policy of Nigeria; 

and 

 Both countries should revisit issues concerning intellectual property, the bilateral 

investment treaty, and the avoidance of double taxation.   

8.2 REGIONAL INSTITUTIONS 

8.2.1 The African Union (AU) 

The African Heads of State and Government meeting of February 3, 2009 in Addis 
thAbaba, Ethiopia, which was within the framework of the 12  Assembly, discussed the 

global financial crisis and resolved to unite, in order to increase the voice of Africa in 

the United Nations. The leaders agreed, among others, that: 

 In-depth reforms of the global financial system should be undertaken, based on an 
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inclusive approach that would fully and legitimately integrate the voice of Africa. 

The G-20 framework should be revised to include all Member States of the United 

Nations System; 

 Member States of the AU should promote the development and integration of 

African economies, through the establishment of shared financial institutions, such 

as the African Monetary Fund, the African Central Bank and the African 

Investment Bank. The African Union Commission (AUC) should fast track and 

finalise the establishment of the institutions; 

 Efforts aimed at mobilizing additional resources should be strengthened and steps 

taken to ensure sound regulation and supervision of the African financial system; 

and 

 The integration of African stock exchanges could help boost efficiency in the 

mobilization of domestic resources, and reaffirmed their commitment to the 

initiative. 

8.2.2 The Joint Committee of the African Union Commission and the Association of 

African Central Banks (AACB) 

The 2
nd meeting of the Joint Committee of the African Union Commission (AUC) and the 

Association of African Central Banks (AACB) was held at the Headquarters of the African 

Union in Addis Ababa, Ethiopia on April 9, 2009. The meeting considered the new 

approach suggested by AUC, which entailed setting up a steering committee to oversee 

preparations for the establishment of the African Central Bank (ACB). The approach 

included the preparation of a Joint Strategy for the establishment of the ACB instead of 

recruiting a consultant to conduct the study had been decided on November 22, 2007 in 

Addis Ababa, Ethiopia. The two parties agreed, among other things that: 

Macroeconomic convergence is a prerequisite for the introduction of a common 

currency and the establishment of the ACB; 

There is a need to conduct a joint study on the establishment of the ACB;

A Steering Committee that would carry out other responsibilities, while awaiting 

the report of the study on the Joint Strategy, be set up; and 

The Steering Committee should follow up on the recommendations arising from 

the study, which would eventually help establish the ACB. 

The two parties reaffirmed their willingness to continue cooperating for the purpose of 

achieving the African Union's objective of monetary integration in the Continent, through 

the establishment of a common central bank. 

8.2.3 The Association of African Central Banks (AACB) 

The 33
rd Ordinary Meeting, Annual Symposium and Meeting of the Assembly of Governors 

of the Association of African Central Banks (AACB) were held in Kinshasa, Democratic 

Republic of Congo (DRC) from August 17 to 21, 2009. The theme of the meeting was, “The 

Formulation of Monetary Policy in Africa: the Relevance of Inflation Targeting”. 
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At the meeting, the Assembly of Governors: 

 directed the Evaluation Committee to select the European Central Bank (ECB) to 

conduct the study on the strategy to be adopted for the establishment of the 

African Central Bank (ACB); 

 approved the recommendations of the Continental Seminar on Liquidity 

Management, which was held in Abuja, from May 7 to 9, 2009;  

 approved that the BCEAO should invest the AACB funds on terms to be agreed on 

with the Executive Secretariat and endorsed by the Governors; 

 accepted the Progress Report of the African Monetary Cooperation Programme 

for 2008, but stressed the need for macroeconomic convergence and a sub-

regional approach in the pursuit of monetary integration;   

 approved the work programme of the AACB for 2010 and appointed the 

Governor of the Central Bank of Congo as the new President of the AACB for 

2009/2010; and 

 approved the organisation of a seminar with the theme, “Lessons Africa Should 

Learn from the International Financial and Economic Crises: Mechanisms for 

Mitigation and Coordination of Responses” and a symposium on “The Role of 

African Central Banks in the Regulation and Stability of the Financial System”, both 

in 2010. 

8.2.4 The United Nations Economic Commission for Africa (UNECA) 

The African Ministers of Finance, Planning and Economic Development met in Cairo, 

Egypt, in June 6 and 7, 2009, for the Second Joint Annual Meeting of the African Union 

Conference of Ministers of Economy and Finance and the United Nations Economic 

Commission for Africa (ECA) Conference of African Ministers of Finance, Planning and 

Economic Development. The Ministers, among others: 

 recognized that the drying up of key sources of development finance had 

exposed Africa's vulnerability to external finance and rekindled interest in 

domestic resource mobilization; 

 acknowledged that several countries in the region lacked the ability and flexibility 

to conduct counter-cyclical policies needed to mitigate the effects of the crisis on 

their economies; 

 urged regional and multilateral development finance institutions to increase their 

financial support to African countries, while alleviating the attendant 

conditionalities, to ensure that the financial crisis did not become a humanitarian 

disaster; 

 acknowledged the existence of a wide gap between domestic savings and 

investment requirements in Africa, as well as the need to close the financing gap in 

order to increase the prospects of meeting the Millennium Development Goals 

(MDGs); 

 recognized the crucial role of domestic resource mobilization in laying a solid 
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foundation for sustained growth and development; 

 encouraged African leaders to critically assess the benefits and costs of using tax 

incentives to promote foreign investments, and also urged them to adopt a more 

cautious approach to multilateral trade liberalization; 

 acknowledged the recent progress towards regional integration in Africa, such as 

the decision of the Heads of State and Government of the Common Market for 

Eastern and Southern Africa, the Southern African Development Community and 

the East African Community to establish a free-trade area; 

 expressed concern that overall progress in regional integration and intra-Africa 

trade remained limited, and reaffirmed their commitment to advance regional 

integration in the context of the Minimum Integration Programme adopted by the 

Fourth Conference of African Ministers of Integration; 

 agreed to address the challenges facing regional economic integration, 

especially macroeconomic policy convergence, inadequate policy 

commitments and non-implementation of protocols by member States; and 

 expressed concern, on over-protectionism by advanced economies and 

reiterated the need to conclude the Doha Development Round, with appropriate 

provisions to take into account Africa's interests and concerns. 

8.2.5 The African Development Bank (AfDB) 
thThe 4 Annual Meeting of the Board of Governors of the African Development Bank (AfDB) 

thand the 35 Annual Meeting of the African Development Fund (ADF) were held jointly from 

May 13 to 14, 2009 in Dakar, Senegal. The Governors: 

 stressed that the 2009 Annual meetings were being held in the context of the 

global economic and financial crisis, which had created uncertainties in the 

economies of African countries; 

 noted the need to sustain the progress recorded by several African countries over 

the previous five years. In that regard, they invited development partners to 

increase their financing; underscored the importance of Foreign Direct 

Investments; advised African countries to dialogue and take ownership of 

operational strategy; canvassed the diversification of African economies; and 

emphasized the imperative of a shift from public sector-led to private sector-driven 

economies; and 

 invited the bank to streamline regional integration processes, especially in the 

areas of infrastructure, agriculture and energy efficiency. They also requested the 

bank's management to re-engineer and reposition the bank for a more effective 

discharge of its responsibilities. 

8.3 SUB-REGIONAL INSTITUTIONS 

8.3.1 The Economic Community of West African States (ECOWAS) 

The ECOWAS Convergence Council, comprising Ministers of Finance and the Governors 
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of Central Banks of Member States, held an extraordinary Meeting on May 25, 2009. The 

Convergence Council approved a revised road map for the realization of a single 

currency for West Africa by 2020. The following were the highlights of the road map and 

other decisions of the Convergence Council: 

 Harmonization of the regulatory and supervisory framework for banks and other 

financial institutions, and the establishment of a payments system infrastructure for 

cross-border transactions and completion of the payments system infrastructure in 

Guinea, the Gambia and Sierra Leone between 2009 and 2013; 

 Ratification of the legal instruments for the creation of the West African Monetary 

Zone (WAMZ), West African Central Bank (WACB) and the West African Financial 

Supervisory Agency (WAFSA), as well as the establishment of the WAMZ 

secretariat; 

 Realization of monetary union and the introduction of Eco by 2015, to be followed 

by the withdrawal of the national currencies of the five constituent Member States; 

 Commencement of the processes for the merger of the two currencies to create a 

single currency, including the introduction of a Supplementary Act to the Revised 

ECOWAS Treaty to provide a legal instrument for the preceding monetary union, to 

begin three years before the launching of the single currency;  

 This will culminate in 2020 with the introduction of a regional currency, preceded 

by the launching of the monetary union, the establishment of a regional central 

bank and, finally, the withdrawal of national currencies; and 

 Cape Verde and Liberia, the two Member States that were neither members of the 

CFA zone nor the WAMZ, were urged to join one of the two monetary zones and 

the ECOWAS Monetary Cooperation Programme for the realization of the single 

currency objective. 

8.3.2 The West African Monetary Zone (WAMZ) 

The 25th Meeting of the Convergence Council of the Ministers and Governors of the West 

African Monetary Zone (WAMZ) took place on December 17, 2009, in Accra, Ghana. The 

Council approved: 

 the report on macroeconomic developments in the WAMZ and the status of 

convergence at the end of June 2009; 

 that Member States' medium-term frameworks be incorporated in the WAMI's 

assessment of Member States' macroeconomic developments and prospects for 

meeting the convergence criteria; 

 a review of the convergence criteria by WAMI, which should advise the Council 

accordingly; 

 the organization of a meeting of experts from ministries of finance, central banks, 

and regional institutions by WAMI, with a view to shedding light on the rationale for 

the choice and levels of convergence indicators; 

 the Draft Fiscal Responsibility Act as a model Act for incorporation into the national 

laws of Member States; 
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 that WAMI collaborate with WAIFEM in developing training programmes for 

capacity building in the area of cross-border banking supervision; and 

 that WAMI organize, before the next Convergence Council Meeting, a forum for 

key stakeholders, including Ministers of Trade, Finance, Integration, and Governors 

of Central Banks, to deliberate on the trade integration imperatives for establishing 

the WAMZ monetary union. 

The Council also: 

 urged the Ministers of Trade, Integration and Finance be urged to participate in 

the meetings and activities of the WAMZ, and Member States to expedite action 

on the ratification of the WAMZ Legal instruments; 

 endorsed the application of the Republic of Liberia for membership of the WAMZ 

and authorised the Chairman of the Convergence Council to  forward the request 

to the Chairman of the Authority of Heads of State for a decision; and 

 noted the Memorandum of Understanding executed between the national 

central banks in the areas of cross-border licensing, supervision and regulation of 

financial institutions. 

8.3.3 The West African Monetary Agency (WAMA) 
thThe 37 Ordinary Meeting of the Committee of Governors of Central Banks of the ECOWAS 

member states was held on December 16, 2009. The Committee: 

 urged WAMA to accelerate work on the review of the monetary policy framework 

and noted the need for member central banks to take proactive measures to 

strengthen banking supervision; 

 directed WAMA and WAMI to undertake joint surveillance missions to save the time 

and efforts of the central banks of member countries by providing data and 

information to the regional institutions; 

 stressed the need to strengthen banking supervision in the region by sharing 

knowledge about the licensing regimes, branches and opening of representative 

offices; 

 approved that WAMA organize a technical seminar for exchange of ideas on the 

best strategy for ensuring financial stability within the Community; and 

 requested WAMA to focus on the transitory modalities for settlement between 

national currencies, by putting in place the convertibility mechanisms of national 

currencies of the member States. It also agreed that WAMA would eventually 

harmonize the UEMOA payments system laws with that being developed by WAMI 

for the WAMZ. 

8.3.4 The West African Institute for Financial and Economic Management (WAIFEM) 

The Board of the West African Institute for Financial and Economic Management 

(WAIFEM) met in Accra, Ghana in December 2009, under the chairmanship of Sanusi 

Lamido Sanusi, Governor, Central Bank of Nigeria. During the meeting, the Board 

approved a budget of US$3,174,200.37 for 2010, out of which member country central 
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banks would contribute US$2,111,200.37. The budget was to fund twenty-eight capacity 

building activities and other operations of the Institute. 

The Board also approved the retirement of the pioneer Director-General of the Institute, 

Dr. Osi C. Itsede with effect from January 31, 2009 and the appointment of Professor Akpan 

H. Ekpo as his successor. Professor Ekpo assumed duty on June 1, 2009. The Board of 

Governors also recruited, in November 2009, Messrs. Baba Y. Musa from Nigeria and 

Ousman Sowe from The Gambia as Directors for the Debt Management and the Financial 

Sector Management Departments of the Institute, respectively. 

The Institute conducted thirty-one (31) training and capacity building programmes with 

803 participants attending. A breakdown of the activities revealed that ten training 

activities were undertaken in the Debt Management programme for 236 

participants/beneficiaries, while eleven (11) and ten (10) activities were executed under 

the Macroeconomic and Financial Sector Management programmes of the Institute, 

respectively, with 300 and 267 participants, respectively.  

Analysis of participation by user institutions revealed that it was broad-based. The central 

banks accounted for 317 or 39.5 per cent of participants, core economic ministries 

accounted for 216 participants or 26.9 per cent, while other public sector agencies and 

the private sector accounted for 270 or 33.6 per cent of participants. 

WAIFEM's management also continued in its efforts to update the knowledge and skills of 

its staff in order to place them at the cutting edge of developments in their areas of core 

competencies for sustained job performance. In addition to computer training, four (4) 

members of staff attended training programmes organized by WAIFEM and other training 

institutions. 
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Appendix A1

Balance Sheet
As at 31st December, 2009

Note 2009 

N' Million 

6,543,628 

317,269 

387,549 

88,584 

85,216 

159,182 

7,581,428 

4,708,758 

50,800 

1,181,828 

2008 

N' Million 

Assets: 

External reserves 2 7,334,295 

Nigerian Government securities 3 272,407 

Loans and advances 4 523,027 

Investments 5 86,615 

Other assets 7 72,768 

Fixed assets 8 141,427 

8,430,539 

Liabilities: 

Deposit accounts 9 5,878,514 

Central Bank of Nigeria instruments 10 627,068 

Notes and coins in circulation 11 1,155,050 

International Monetary Fund allocation of 
Special Drawing Rights 13 388,982 

666,914 

6,997,282 

5,000 

71,854 

63,143 

379,982 

64,167 

584,146 

7,581,428 

31,769 

Other financial liabilities 14 234,548 

7,926,949 

Capital and reserves: 

Share capital 17 5,000 

General reserve fund 18 60,888 

Fixed assets revaluation reserve 19 63,143 

Foreign currency revaluation reserve 20 358,130 

Reserve on fund managers’ investments 21 16,429 

503,590

 Liabilities and equity 8,430,539 

________________________ Governor 02 March 2010 

________________________

________________________

________________________ 

Director 02 March 2010 

Director 02 March 2010 

Director of Finance 02 March 2010 

The accounting policies on pages 163 to 168 and the notes on pages 169 to 182 form part of these financial 
statements. 
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Appendix A2

Income Statement
For The Year Ended 31st December, 2009

Interest income 

Interest expense 

Net Interest Income 

Realised gain(+) / loss (-) on foreign currency 

Other operating income 

Provision for bad and doubtful debts 

Operating Costs 

Surplus before provisions 

Write-off (Net charge) to provisions 

Surplus available for appropriation 

Appropriation: 

Transfer to general reserve fund 

Transfer to Federal Government of Nigeria under s.5 (3) 
of the Central Bank of Nigeria Act 2007 

Notes 2009 

N' Million 

158,850 

(22,665) 

136,185 

449,704 

123,132 

709,021 

(412,295) 

(256,913) 

39,813 

4,050 

43,863 

(10,966) 

2008 

N' Million 

22 189,875 

23 (133,227) 

56,648 

20 27,812 

24 117,156 

201,616 

25 (51,839) 

26 (141,432) 

8,345 

16 (25) 

8,320 

18 (2,080) 

15 (32,897) (6,240) 

The accounting policies on pages 163 to 168 and the notes on pages 169 to 182 form part of these financial statements. 
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Appendix A3

Statement of Cash Flows
For The Year Ended 31st December, 2009

Cash flow generated from operating activities Notes 2009

N' Million

(608,146)

(608,146)

(32,340)

30

(10,186)

(25,924)

(63,000)

(44,862)

(176,282)

(6,239)

(6,239)

(790,667)

7,334,295

(790,667)

6,543,628

2008

N' Million

Cash (utilized by)/generated from operating  activities 27 1,093,524 

Net cash (utilized by)/ generated from operating activities 1,093,524 

Cash flow (utilized by)/generated from investing activities 

Purchase of fixed assets (24,275) 

Proceeds from sale of fixed assets 250 

Deposit for shares (57,958) 

Redemption of promissory notes (16,719) 

Purchase of promissory notes of Transcorp -

Net investment in Government bonds (187,904) 

Net cash utilized by investing activities (286,606) 

Cash flow utilized by financing activities 

Surplus paid to the Federal Government of Nigeria (21,399) 

Net cash utilized by financing activities (21,399) 

Decrease/(Increase) in cash and cash equivalents 785,519 

Balance at the beginning of the year 6,548,776 

Decrease/(Increase) in cash and cash equivalents 785,519 

Balance at the end of the year 7,334,295 

The balance at the end of the period is analysed as follows: 

Bank balances 6,469,430 

74,198 

6,543,628 

7,127,284 

Sundry currencies 207,011 

7,334,295 
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Appendix B1 

SIGNIFICANT ACCOUNTING POLICIES 

The following significant accounting policies were adopted by the Bank in the preparation of its 

financial statements and have been consistently applied: 

a. Basis of presentation 

These are the financial statements of the Central Bank of Nigeria (CBN or the Bank), a body corporate 

established by the Central Bank of Nigeria Act of 1958 as amended by the CBN Act No. 7 of 2007. The 

financial statements are prepared under the historical cost convention as modified by the valuation of 

certain fixed assets and comply with the accounting policies set out below: 

b. Consolidation 

Subsidiary undertakings, which are those companies in which the Bank, directly or indirectly, has an 

interest of more than half of the voting rights or otherwise has power to exercise control over their 

operations, have not been consolidated. These entities are not consolidated because their activities 

and accounting policies are different from those of the Bank. Such entities are accounted for as long-

term investments. 

c. Foreign currency activities 

Foreign currency transactions are recorded in Naira, using the exchange rates prevailing at the dates 

of the transactions. Differences arising at the dates of settlement are recognized in the income and 

expenditure account. 

At the balance sheet date, assets and liabilities denominated in foreign currencies are converted to 

Naira, using the closing rate except where a balance is to be settled at a contracted rate, then that rate 

is used. All differences arising on conversion are taken to the income and expenditure account, except 

differences on long-term foreign currency monetary items which are deferred and taken to the income 
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and expenditure account on a systematic basis over the remaining lives of the monetary items 

concerned. 

d. External reserves 

Gold reserves are held for long-term purposes and are not being traded. It is carried at cost. 

External reserve balances at year-end are converted into Naira in accordance with the policy in “c” 

above. All gains and losses realized on external reserve balances are recognized as follows: 

revaluation gains and losses on reserves due to the Federal Government of Nigeria (FGN) are for the 

account of the FGN and, consequently, all translation profits and losses are transferred to the 

respective deposit accounts of the FGN: revaluation gains and losses on external reserve balances of 

the Bank are transferred to its Foreign Currency Revaluation Reserve Account. 

e. Loans and receivables 

The following assets have been classified as loans and receivables for the purposes of assessing their 

recoverability: loans and advances; amounts due by liquidator of distressed banks; and other assets.      

A specific credit risk provision is established to provide for Management's estimate of credit losses as 

soon as the recovery of an exposure is identified as doubtful. This provision is made for each account 

that is not performing in accordance with the terns of the related facility. The basis is as follows: 

Interest and/or principal outstanding                Classification Provision 

for over 

90 days but less than 180 days                              Sub-standard 10% 

180 days but less than 360 days                            Doubtful 50% 

360 days and over                                                  Lost 100% 

In addition, a provision of 1% is made for all performing risk assets to recognize losses in respect of 

risks inherent in any credit portfolio. The 1% provision is applicable only to loans and advances. 

Provisions for losses on doubtful receivables are recognized in the income and expenditure account. 
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When a loan is deemed not collectible, it is written off against the related provision for loan losses and 

subsequent recoveries are credited to income. 

Risk assets in respect of which a previous provision was not made are written directly to the income 

statement when they are deemed not collectible.

In addition to the above basis, Management subjectively makes provisions for loans on the basis of 

their assessment of the likelihood of recoverability of the facility.

f. Investment securities 

The Bank's investments in securities are categorized into: long-term investments and short-term 

investments. 

(i) Long term investments 

Long-term investments are equity and debt held by the Bank over a long period of time to earn income. 

Long-term investments are carried at cost. When there has been a permanent decline in the value of 

an investment, the carrying amount of the investment is written down to recognize the loss. Such a 

reduction is charged to the income statement. Reduction in the carrying amount is reversed when 

there is an increase, other than temporary, in the value of the investment, or if the reasons for the 

reduction no longer exist. 

(ii) Nigerian Government Securities 

Nigerian Government Bonds represent debt instruments issued by the Federal Government of Nigeria 

(FGN) in which the Bank has invested. These bond issues are normally underwritten by the Bank and 

the investments arise as a result of crystallization of its underwriting commitment. 

Treasury bills of the Federal Government of Nigeria are initially recorded at cost and subsequently 

measured at amortized cost. 

Treasury bonds and development stocks are initially recorded at cost, plus the incidental cost of 
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acquisition and subsequently measured at amortised cost. A decline in value is not taken into account 

unless it is considered to be permanent. Where a permanent decline in the value of such bonds and 

development stock are deemed to have occurred, the carrying amounts of these bonds are written 

down to recognize the loss. 

Interest earned on investment securities is reported as interest income. Dividend received is reported 

as dividend income. 

g. Fixed Assets 

All items of fixed assets are initially recognized at cost. Cost includes expenditure that is directly 

attributable to the acquisition of the item. 

Subsequent measurement  Fixed assets at historical cost 

Subsequent costs are included in the asset's carrying amount or are recognized as a separate asset, 

as appropriate, only when it is probable that future economic benefits associated with the item will flow 

to the Bank and the cost of the item can be measured reliably. Repairs and maintenance expenses are 

charged to the income and expenditure account during the financial period in which they are incurred. 

Depreciation 

Depreciation is calculated on a straight line basis to write down the cost/valued amounts of fixed assets 

to their residual values over their estimated useful life at the following rates: 

Land and Buildings 2.0% 

Motor Vehicles: 

Buses 12.5% 

Cars 20.0% 

Lorries 10.0% 

Plant and equipment 

Air conditioners, generators and water pumps 15.0% 

Currency processing machines 10.0%

Furniture and Fittings 20.0% 

Computer software/hardware 33.3%
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Costs related to fixed assets under construction or in the course of implementation are disclosed as 

capital work-in-progress. The attributable cost of each asset is transferred to the relevant category 

immediately the asset is put into use and then subjected to depreciation. 

Gains and losses on disposal are determined by comparing proceeds with the carrying amount. These 

are included in the income and expenditure account for the year. 

H. Borrowings (loans) 

Borrowings are recognized initially at their issue proceeds net of transaction costs incurred. 

Borrowings are subsequently stated at amortised cost. 

Interest paid on borrowings is recognized in the income and expenditure accounts for the year on a 

prorata basis. 

i. Currency in circulation 

Currency issued by the Bank represents a claim on the Bank in favour of the holder. The liability in 

respect of notes and coins in issue at the balance sheet date is stated at the nominal value of the 

currency. 

j. Central Bank of Nigeria instruments 

Central Bank of Nigeria instruments comprise Promissory Notes and Open Market Operations Bills. 

Central Bank of Nigerian Promissory Notes represent short- to medium-term debt instruments issued 

by the Bank to commercial banks assuming net liabilities under the Purchase and Assumption distress 

resolution programme for banks which could not meet the minimum capital requirement for licensed 

banks. 

Promissory Notes are recognized at the face value of the instrument. 

Open Market Operations Bills represent short-term debt instruments of the Bank issued to commercial 

banks as a liquidity management tool. They are recognized at cost less any unamortized 
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premiums/discounts. 

Interest paid on these instruments is recognized in the income and expenditure account for the year. 

k. Retirement benefits 

The Bank operates a defined benefit plan and a contributory retirement savings scheme as required by 

the Pension Reforms Act of 2004. A defined benefit plan is a pension plan that defines an amount of 

pension benefit that an employee will receive on retirement, usually dependent on one or more factors, 

such as age, years of service and compensation. A defined contribution plan is a pension plan under 

which the Bank and the employees pay fixed contributions into a separate entity. The Bank contributes 

15% of basic salary, housing and transport allowances of the qualifying employees while the 

employees contribute 7.5% on the same basis towards the pension plans. 

For the defined benefit plan, the employer's obligation is calculated periodically by independent 

actuaries, using the projected unit credit method. The present value of the defined benefit obligation is 

determined by discounting the estimated future cash outflows, using interest rates of high-quality 

corporate bonds that are denominated in the currency in which the benefits will be paid, and that have 

terms to maturity approximating to the terms of the related pension liability. 

Actuarial deficit arising from adjustments and changes in actuarial assumptions are to be amortised 

systematically over a period of not more than three (3) years. 

For defined contribution plans, the Bank pays contributions to privately administered pension fund 

administrators on a monthly basis. The contributions are recognized as employee benefit expense in 

the income and expenditure account. The Bank has no legal or constructive obligation to pay further 

contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to 

employee service in the current and prior periods. 

l. Provisions 

Provisions are recognized when the Bank has a present obligation, whether legal or constructive, as a 

result of a past event for which it is possible that an outflow of resources embodying economic benefits 

Appendix B | CBN Significant Accounting Policies 181 



 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

will be required to settle the obligation and a reliable estimate of the amount of the obligation can be 

made. 

I. Internal Currency insurance 

This provision is accumulated to cover possible losses that could arise on currency stock held within 

the Bank and in transit. The provision is determined as premium payable to provide insurance cover 

over such losses. 

Ii. Contingency 

Contingency provision is determined on the basis of experts' valuation (where applicable) and/or the 

best estimate by Directors of the Bank of the probable resources required to meet the Bank's present 

obligations. 

iii. Self-insurance schemes 

The Bank operates self-administered insurance schemes through duly constituted trustees for all 

potential losses for currency in transit and in vaults and for replacement and major repairs for its fleet of 

vehicles. Annual appropriations are made, based on past experience. 

These schemes are fully funded and managed independent of the Bank's operations. 

m. Sale and repurchase agreements 

The Bank has entered into repurchase agreements as part of its monetary policy activities. Securities 

purchased under agreements to resell are recorded under the heading “Loans and Advances” as loans 

and receivables. Securities sold under agreement to repurchase are disclosed as reverse repurchase 

agreements included in deposit accounts. 

The underlying Securities purchased under repurchase agreements are not recorded by the Bank. 

Likewise, underlying securities sold under repurchase agreements are retained in the books of the 

Bank. 
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The differences between the purchase and sale prices are treated as interest and recognized on an 

accrual basis. 

n. Appropriations 

In accordance with Section 5(2) of the Central Bank of Nigerian Act No.7 of 2007, the Bank makes an 

annual appropriation representing one-quarter of the operating surplus of the Bank for the year to a 

general reserve fund. 

All remaining surplus after the statutory appropriation to the general reserve fund is payable to the 

Federal Government of Nigerian on a semi-annual basis. This is in accordance with section 5(3) of the 

Central Bank of Nigeria Act No. 7 of 2007. 

o. Cash flow 

For the purpose of the cash flow statement, cash and cash equivalents comprise sundry currency 

balances and bank balances with foreign banks. 

p. Revenue recognition 

Interest income and expenses are recognised on a time proportion basis, taking account of the 

principal outstanding amount and the rate over the period to maturity. 

Interest income and expenses are recognised in the income and expenditure account for all interest-

bearing instruments on an accrual basis. Where the instrument is deemed to be non-performing, 

interest income is suspended and recognized on a cash basis. Interest income and expense include 

the amortization of any discount or premium or other differences between the initial carrying amount of 

an interest-bearing instrument and its determined amount at maturity. 

Fees and commissions, where material, are amortized over the life of the related service. Otherwise 

fees, commissions and other income are recognized as earned upon completion of the related service. 

Dividends are recognized when the right to receive payment is established. 

Other revenue arising from the provision of services to clients is recognized on an accrual basis in 

accordance with the substance of the relevant transaction. 
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q. Currency issuance and management expenses 

Note-printing and coin-minting expenses include ordering, printing, minting, freight, insurance and 

handling costs. These costs are recorded as prepaid expenses and subsequently released to the 

income and expenditure account when the currency is delivered to the Bank. 
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Appendix B2

Notes to the Financial Statements
for the year ended 31st December, 2009

1. General Information 

The Central Bank of Nigeria (CBN or the Bank) is the apex regulatory authority of the financial system 

in Nigeria. It was established by the Central Bank of Nigeria Act of 1958, as amended by the CBN Act 

No 7 of 2007.  It commenced operations on 1July 1959. 

The issued share capital of the Bank is wholly owned by the Federal Government of Nigeria. The 

principal objectives of the Bank are to ensure monetary and price stability, issue legal tender currency 

in Nigeria, maintain external reserves to safeguard the international value of the legal tender currency, 

promote a sound financial system in Nigeria and act as banker and provide financial advice to the 

2009 

N' Million 

6,191,121 

23 

352,465 

19 

6,543,628 

725,240 

2,699,809 

630,965 

2,060,909 

74,198 

6,191,121 

2008 

N' Million 

Convertible Currencies (see notes 2a and 2b) 7,334,097 

International Monetary Fund: 

- Reserve tranche 23 

-  Special Drawing Rights (note 2c) 156 

Gold 19 

7,334,295 

(a) Convertible currencies comprise: 

Current account with foreign banks 1,222,698 

Time deposits and money employed 3,888,202 

Domiciliary accounts 446,651 

Other foreign securities 1,569,535 

Sundry currencies and travelers' cheques 207,011 

7,334,097 

Included in convertible currencies is an amount of 2,189.22 million, (2008 3,646.27 million), 

which represents the Naira value of foreign currencies held on behalf of customers in various foreign 

accounts for letters of credit transactions and other purposes. The corresponding liability for this 

amount is included in deposits. (see note 9b) 
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2009 

N' Million 

2008

N' Million

(a) Convertible currencies are further analysed 
by Currency 

United States Dollar 5,306,668 

195,832 

680,299 

2,448 

5,874 

6,191,121 

6,608,337 

British Pounds Sterling 144,096 

Euro 574,526 

Japanese Yen 2,066 

Others 5,072 

7,334,097 

(b) Special Drawing Rights 

At 1 January 156 

355,863 

7 

306 

(513) 

(3,354) 

352,465 

103 

Additional holdings -

Acquisitions during the year 905 

Interest earned in the year 2 

Charges for the year (868) 

Revaluation 14 

At 31 December 156 

3. Nigerian Government securities 

Nigerian Treasury Bills 1,900 

252,314 

25 

63,030 

317,269 

410 

Nigerian Treasury Bonds 271,909 

Nigerian Development Stocks 88 

Promissory notes -

272,407 

The CBN invested in Nigeria Treasury Bonds with coupon rates of 5% - 12.5%. The last Treasury bond will mature on 15 

October 2024. The Bank as directed by the Federal Government in a refinancing arrangement purchased promissory notes 

issued by the Federal Government of Nigeria to Union Trustees in respect of loans granted to Transcorp by a consortium of 

banks (represented by Union Trustees Limited). The promissory notes, with an interest rate of 8.28%, are redeemable on 

29 September 2010. 

4. Loans and advances 

Overdraft balances & short-term advances 184,225 

3,203 

43,333 

9 

17,174 

637,000 

884,944 

561,704 

Staff loans 5,763 
Loans to DMBs on Commercial Agricultural 
Credit Scheme (Note 14) -

Advances to Federal Mortgage Bank of Nigeria 

Other loans 33,983 

Long-term loans (see 4(a)) 7,127 

608,586 
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Provision for loan losses: 

At 1 January 

Eliminated through forebearances 

Provision for the year 

At 31 December 

2009 

N' Million 

85,559 

(24,594) 

60,965 

436,430 

497,395 

387,549 

2008

N' Million

46,521 

-

46,521 

39,038 

85,559 

523,027 

Overdraft balances and short term advances 
Overdraft balances represent lending to customers and are collateralized by Treasury Bills. 

Other loans 
Other loans represent accommodation to distressed and liquidated banks. These have been fully provisioned. 

(a) Long term loans: 

At 1 January

Addition in the year

Repayments during the year

Details of benefitting banks and amounts granted by CBN: 

Union Bank Plc 

Oceanic Bank Plc 

Intercontinental Bank Plc 

Finbank Plc 

Bank PHB Plc 

Spring Bank Plc 

Wema Bank Plc 

Afribank Plc 

2009 2008 
N' Million N' Million 

7,127 8,865 

(37,127)

637,000

667,000 -

 (1,738) 

7,127 

120,000 

100,000 

100,000 

50,000 

70,000 

60,000 

87,000 

50,000 

637,000 

Long-term loans represent Central Bank of Nigeria's 7 years special intervention support to under-capitalized deposit 

money banks at the interest rate of 8% per annum. A provision of 75% has been effected in these financial statements on 

account of the negative shareholders' fund of the affected banks, pending successful recapitalization of the banks and the 

passage of the bill meant to give effect to the establishment of the Assets Management Company (AMC) whose 

responsibility will be to recover the toxic assets of the banks. 
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5. Investments 

Investments in subsidiaries and associates: % 
Bank of Industry 41 
National Economic Reconstruction Fund 33 
Abuja Commodity Exchange 51 
Nigeria Deposit Insurance Corporation 60 
Nigeria Agricultural Cooperative and Rural 
Development Bank 40 
Nigeria Export Import Bank 40 
6% Perpetual Debentures in Nigeria Export Import Bank -

   Africa Finance Corporation 42 
Nigeria Security Printing and Minting Company Plc 77 

Provision for diminution in value of investments 

Other Investments: 
Agricultural Credit Guarantee Scheme Fund 40 
Federal Mortgage Bank of Nigeria 
Nigerian Interbank Settlement System 4 

6. Amount paid out in respect of the following distressed 
banks

All States Trust Bank 

Lead Bank 

Assurance Bank

Hallmark Bank

Trade Bank 

City Express Bank

African Express bank

Gulf Bank

Provision for doubtful balances 

2009 2008 
N' Million N' Million 

2,708 
100 
408 

1,380 

4,027 
6,723 
1,250 

57,958 
13,250 

87,804 
(533) 

87,271 

1,200 
60 
53 

1,313 

88,584 

2,948 
100 
408 

1,380 

4,027 
6,723 
1,250

57,958 
13,250 

88,044 
(2,715) 
85,329 

1,200 
60 
26 

1,286 

86,615 

15,922 

4,979 

4,475 

1,886 

8,103 

5,181 

930 

15,166 

4,344 

4,475 

107 

8,102 

4,595 

332 

5,662 3,516 

(47,138)

47,138 40,637 

(40,637) 

The Bank entered into Purchase and Assumption arrangements with the Nigeria Deposit Insurance Corporation (NDIC) 

and some banks over private sector deposits and certain capital assets of some distressed banks in liquidation. 

Accordingly, the Bank issued promissory notes for the net liabilities assumed. See Note 10. 
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7. Other assets 

Due from Agricultural Credit Guarantee Scheme Fund 1,176 
26,593 
33,302 
15,132 
11,445 
87,648 
(2,432) 
85,216 

914 
Accrued interest receivable 21,288 
Accounts receivable 30,687 
Deposit for shares (NSPMC & BOI) 4,946 
Sundry receivables (see (a) below) 15,051 

72,886 
Provision for doubtful balances (118) 

72,768 

(a) Sundry receivables are further analysed as: 

International Monetary Fund local currency subscription 622 
2,584 
2,316 
2,405 
3,518 

11,445 

622 
Deferred interest and prepayments 10,439 
IMF Interest Bearing Securities 2,316 
Cheques in clearing -
Others 1,674 

15,051 
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Appendix B2 (Cont'd) 

8. Fixed Assets 

Land & 
buildings 

Plants & 
equipment 

Furniture 
& fittings 

Computers Motor 
vehicles 

Capital 
work in 

Total 

progress 

N'M N'M N'M N'M N'M N'M N'M 

2009: 

Cost/valuation: 

At 1-January 66,317 19,559 2,006 6,194 2,706 69,262 166,044 

Additions 969 2,124 261 33 1,278 27,675 32,340 

Disposals - - - - (21) - (21) 

Transfers in/(out) 11,366 2,898 - - - (14,264) -

Adjustments 349 2,461 (76) (346) 58 (4,964) (2,518) 

At 31-December 79,001 27,042 2,191 5,881 4,021 77,709 195,845 

Accumulated depreciation: 

At 1 January 7,340 9,183 1,783 5,120 1,191 - 24,617 

Charge for the year 1,900 2,434 29 355 364 - 5,082 

Disposals - - - - (18) - (18) 

Adjustments (796) 7,459 68 (43) 294 - 6,982 

At 31-December          8,444 19,076 1,880 5,432 1,831 - 36,663 

Net book value 70,557 7,966 311 449 2,190 77,709 159,182 

During the year, the Bank conducted a fixed asset verification exercise and effected adjustments as deemed necessary. Fully 

depreciated assets are carried at nominal values. 

2008:

Cost/valuation:

At 1 January 66,572 31,430 3,780 6,492 13,309 50,808 172,391

Additions 1,737 2,563 25 746 750 18,454 24,275

Disposals (273) - - - (43) - (316)

Adjustments (1,719) (14,434) (1,799) (1,044) (11,310) - (30,306)

At 31-December 66,317 19,559 2,006 6,194 2,706 69,262 166,044

Accumulated depreciation:

At 1 January 5,870 19,689 3,506 5,790 3,841 - 38,696

Charge for the year 1,654 3,928 76 374 679 - 6,711

Disposals (28) - - - (43) - (71)

Adjustments (156) (14,434) (1,799) (1,044) (3,286) - (20,719)

At 31-December 7,340 9,183 1,783 5,120 1,191 - 24,617

Net Book Value 58,977 10,376 223 1,074 1,515 69,262 141,427

In 2003, the Bank reinstated items of fixed assets that had been previously written off. Accordingly, all assets except motor 

vehicles and the Head Office building were valued by Messrs Onakanmi and Partners, Supo Ojo and Co, Ora Egbunike and 

Associates, Bello and Co, Adamu Muhammed and Partners, Olatoye Ogundana and Partners, Dosu Fatokun and Co, and 

Mohammed and Co. The assets were valued as at 31 December 2002 on either open market basis assuming a willing seller 

and an able buyer or depreciated replacement cost basis where market information was not available. Subsequent 

additions have been incorporated at cost. 
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Appendix B2 (Cont'd) 
9. Deposit accounts 

Government deposits: 

Current/settlement accounts 

Domiciliary accounts 

Other Accounts (see (a) below) 

Financial Institutions: 

Current/settlement accounts 

Bank’s reserve accounts 

(a) Other accounts are further analysed as follows: 

FGN PPT Naira funding account 

Special reserve account 

FGN excess crude oil proceeds (Naira funding) account 

Letters of credit consolidated account 

FGN (External creditors) funding account 

NNPC/ NAPIMS cash call account 

Deposits for Naira draft account 

Monetary policy stabilization account 

Sundry accounts 

(b) Foreign currency deposits held on behalf of customers for 
letters of credit transactions and other purposes are analysed 
below: 

Domiciliary accounts 

Other accounts 

10. Central Bank of Nigeria instruments 

Central Bank of Nigeria Promissory Notes (see 10(a)) 

At 1 January 

Issues during the year 

Claim awaiting issue of promissory notes 

Redemption in the year 

Accrued interest 

At 31 December 

Open Market Operations - CBN bills (see 10(b)): 

At 1 January 

Issued during the year 

Redemption during the year 

At 31 December 

2009 

N' Million 

2,267,979 

630,965 

165,952 

85,603 

4,708,758 

1,558,259 

973,760 

622 

178,910 

283,905 

88,345 

6,353 

2,953 

4,618 

18,793 

1,558,259 

630,965 

1,558,259 

2,189,224 

19,343 

6,708 

-

50,800 

50,800 

(25,924) 

(127) 

-

607,725 

254,491 

(811,416) 

2008

N' Million

1,787,338 

446,651 

3,199,623 

291,082 

153,820 

5,878,514 

1,378,195 

550 

1,477,442 

197,219 

91,665 

6,353 

18,098 

4,618 

25,483 

3,199,623 

446,651 

3,199,623 

3,646,274 

20,585 

9,389 

5,961 

(16,719) 

127 

19,343 

1,543,781 

2,310,143 

(3,246,199) 

607,725 

627,068 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

(a) The CBN issued Promissory Notes to Ecobank Nigeria Plc, Afribank Plc and United Bank for Africa Plc as part of a 

Purchase and Assumption Arrangement over the private sector deposits and certain assets of Allstates Trust Bank Plc 

African International Limited and Hallmark Bank Plc (Ecobank Nigeria Plc), Lead Bank Plc and Assurance Bank Plc 

(Afribank Nigeria Plc) and Trade Bank Plc, Metropolitan Bank Ltd, City Express Bank Plc, African Express Bank, Liberty 

Bank Limited and Gulf Bank Plc (United Bank for Africa Plc). The Promissory Notes have tenors of 1 2 years and carry 

coupon rates of 5.5% - 13.50%. 

(b) Central Bank of Nigeria Bills represent bills of the Bank issued to commercial banks as a liquidity management tool. 

These instruments have tenors ranging from 7 days 365 days and carry discount rates ranging from 5.96% - 9.55% per 

annum. 

2009 2008 

N' Million N' Million 

11. Notes and coins in circulation 

Notes 1,180,686 

1,142 

1,181,828 

1,151,776 

Coins 3,274 

1,155,050 

12. Employment benefit liabilities 

Defined benefit scheme: 

At 1 January 40,163 5,435 

Contributions 2,345 2,249 

Provision for actuarial deficit 

(64,788)

22,280 44,560 

Remittances/Transfers to trustees (12,081) 

At 31 December - 40,163 

Defined contributory scheme: 

At 1 January 

Contributions 

(43) 

-

43 31 

Remitted to trustees (31) 

At 31 December -

The Bank operated a non-contributory defined benefit pension scheme (Legacy scheme) for existing pensioners and staff. 

The scheme was funded by contributions of 50% of the employees' annual salary and certain allowances. An actuarial 

valuation is conducted by qualified independent actuaries and any resulting deficit recognized in the income and 

expenditure statement. 

In accordance with the Pension Reform Act of 2004 and following approval from the National Pension Commission, the 

Bank introduced contributory defined benefit and defined contribution schemes (both referred to as the hybrid scheme) to 

replace the legacy scheme. The hybrid scheme allowed members of the legacy scheme to elect to either continue with the 

defined benefit scheme or join a defined contribution scheme. For members electing to join the defined contribution 

scheme element of the hybrid scheme, the balance due to them under the defined benefit scheme was determined and 
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remitted to a pension fund administrator chosen by the member. Subsequent to 31 December 2007, new employees of the 

Bank would join the defined contribution scheme element of the hybrid scheme. 

Under the terms of the hybrid scheme, the Bank contributes 15% of basic salary, housing and transport allowances of 

qualifying employees, while the employees contribute 7.5% on the same basis. Contributions to the hybrid scheme are 

remitted to pension fund administrators through deposit accounts maintained by trustees of the scheme. An actuarial 

valuation of the defined benefit element of the hybrid scheme is conducted by qualified independent actuaries and the Bank 

has agreed to make good any deficit arising from the actuarial valuation. 

The defined benefit element of the hybrid scheme was actuarially assessed by the firm of Alexander Forbes Consulting 

Actuaries and HR Nigeria (Consultants and Actuaries) as at 31 December 2009 and actuarial surpluses of 20.06 billion 

and 37.20 billion were respectively established against the deficit of 89.12 billion for the year ended 31 December 2008. 

The sum of 44.56 billion, representing 50% of the actuarial deficit, has been charged to the financial statements for the 

year ended 31 December 2008 while 22.28 billion, representing 25% of the deficit, has been charged to the financial 

statements of the Bank for the year ended 31 December 2009, in line with accounting policy. 

The trustees maintain a deposit account with the Bank with respect to contributions and as at 31 December 2009, the 

balance was 157.89 million (2008: 11.2 billion). 

As at 31 December 2009, the Bank approved the discontinuance of the hybrid scheme and its substitution with defined 

contribution scheme to forestall any future actuarial deficit going forward in respect of the remaining employees. 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Appendix B2 (Cont'd) 

2009 

N' Million 

31,769 

357,213 

-

388,982 

2008 

N' Million 

13. IMF Allocation of Special Drawing Rights 

At 1 January 29,006 

Additional allocation -

Revaluation 2,763 

At 31 December 31,769 

Special Drawing Rights (SDR) are issued by the International Monetary Fund (IMF) to member countries and represent 

allocations available to member countries in managing and meeting their sovereign payment obligations. The IMF 

calculates the daily value of the SDR in terms of the United States of America (US) Dollars by reference to a valuation 

basket of four currencies (USD, GBP, Euro & Japanese Yen). The applicable interest rate on SDR is set at the weekly 

interest rates on the basis of a weighted average of interest rates on the short-term instruments in the markets of the 

currencies included in the SDR allocation basket. 

14. Other financial liabilities 

Interest payable 172 

45,428 

33,194 

351,795 

200,000 

-

1 

36,324 

666,914 

172 

Accrued charges 2,669 

Surplus payable to the Federal Government of Nigeria 6,536 

Sundry payables 169,297 

Payable to DMO on Commercial Agricultural Credit Scheme -

Cheques in clearing 15,499 

Bank of Tokyo - Commodity loan 1 

Other provisions (Note 16) 40,374 

234,548 

The Bank, on 6 March 2009, obtained the approval of the Federal Government to mobilize the sum of N200 billion through 

the issuance of Federal Government Bonds for disbursement to Commercial Agric Farmers as part of CBN's 

developmental role in the economy. In that regard, the CBN signed an MoU with the DMO to source and issue the said bond 

at the rate of 10.14% which is the average of the marginal rates for the three-year bond from March to July 2009. A total of 

43.33 billion (Note 4) out of the said amount has been paid by the Bank to the DMBs for disbursement to the farmers, as at 

31 December 2009. 

15. Surplus payable to Federal Government of Nigeria 

6,536 

32,897 

(6,239) 

33,194 

At 1 January 21,696 

Transfer from income and expenditure account 6,240 

Paid during the year (21,400) 

At 31 December 6,536 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

16. Other provisions 

At 1 Reversal of At 31 
January Provision December 

N' Million N' Million N' Million 
2009: 
Contingency (see (a) below) 32,234 (344) 31,890 
Internal currency insurance funds (see (b) below) 7,800 (3,366) 4,434 
Agricultural credit fund (see (c) below) 340 (340) -

At 31 Dec 40,374 (4,050) 36,324 

2008 
Contingency 32,709 (475) 32,234 
Internal currency insurance funds 7,300 500 7,800 
Agricultural credit fund 340 - 340 

At 31 december 40,349 25 40,374 

(a) Contingency provisions represent provisions in respect of probable legal obligations (note 28a). 

(b) The Bank makes provisions for Internal currency insurance, based on the premium that would be payable to 

external insurers had they been engaged. Losses incurred are indemnified against these provisions. 

(c) The Agricultural Credit Guarantee Fund was set aside to provide guarantees to third party lenders on behalf of 

participating agricultural enterprises. Amounts provided were based on the guarantees issued by the Bank. 

Following the creation of the Nigerian Export-Import Bank (NEXIM), this function was transferred out of the 

Bank. No additional provisions have been made in the current year. 

17.   Share capital 
Authorised share capital 

Issued and fully paid up: 
At 1 January and 31 December 

18.   General reserve fund 

At 1 January 
Transfer from appropriation account 

At 31 December 

19.   Fixed assets revaluation reserve 
At 1 January 
Realised on a disposal/verification exercise carried out 
during the year 

At 31 December 

20.  Foreign currency revaluation reserve 

At 1 January 

Net gain/(loss) on revaluation during the year 

Realized gain transferred to income and expenditure account 

At 31 December 

2009 
N' Million 

100,000 

5,000 

2008 
N' Million 

100,000 

5,000 

60,888 
10,966 

71,854 

-

63,143 

58,808 
2,080 

60,888 

70,928 

(7,785) 

63,143 

358,130 

471,556 

829,686 

(449,704) 

379,982 

-

385,942 

385,942 

(27,812) 

358,130 
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The foreign currency revaluation reserve is used to record exchange movements on long-term monetary assets of the 

Bank. Unrealised losses or gains on revaluation of these assets are recorded in the account and upon realisation of the 

asset, the corresponding gain or loss is released to the income and expenditure account. 

21. Reserve on fund managers’ investments 2009 

16,429 

47,738 

64,167 

56,432 

27,801 

74,617 

158,850 

102,418 

56,432 

158,850 

12,276 

3,927 

1,218 

5,244 

2008 

At 1 January 1,805 

Net unrealized gain on fund management during the year 14,624 

At 31 December 16,429 

22.  Interest income 

Analysis by type 

Time deposits and money employed 136,935 

Federal Government Securities 36,621 

Loans and advances 16,319 

189,875 

Analysis by geographical location: 

Domestic 52,940 

External 136,935 

189,875 

23.  Interest expense 

Central Bank of Nigeria Instruments 123,345 

Interest on Treasury Bonds 9,882 

Interest on CBN Standing Deposit facility -

Interest subsidy on Commercial Agricultural Credit Scheme -

24. Other operating income

 Fees 2,953 

77,244 

149 

27 

-

42,759 

123,132 

1,739

 Foreign exchange earnings 96,265

 Commissions 230

   Profit on sale of fixed assets 277 

Realised gain on fund managers’ investments 16,959

 Other income 1,686 

117,156 

25. Provisions 

Loans and advances 436,430 

6,708 

31,890 

2,315 

(65,048) 

412,295 

39,038 

Promissory notes issued 12,801 

Contingent liabilities -

Other assets -

Provision no longer required -

51,839 
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26. Operating costs 

Currency issue expenses 57,091 

25,900 

35,806 

5,468 

23,417 

37,117 

5,082 

9,477 

4,388 

298 

140 

530 

2,716 

29 

49,454 

256,913 

19,133 

Salaries and wages 21,338 

Gratuity 2,898 

Other staff expenses 3,176 

Pension costs 50,776 

Administrative expenses 29,772 

Depreciation charge 6,711 

Repairs and maintenance 7,064 

Consultancy fees 108 

Bank charges 175 

Auditor fees 100 

Directors’ related expenses 142 

Centres of excellence -

Computer systems development costs 39 

Realised loss on fund managers’ investments -

141,432 

27. Cash generated from operating activities 

Reconciliation of surplus for year to cash generated from 2009 

43,863 

5,082 

(27) 

412,295 

49,454 

(449,704) 

60,963 

357,213 

(276,358) 

443,744 

47,738 

(14,762) 

(1,169,756) 

(576,268) 

26,778 

51,017 

441,545 

(669,109) 

(608,146) 

2008 

operating activities: 

Surplus available for appropriation 8,320 

Adjustments for: 

Depreciation 6,711 

Profit on disposal of fixed assets (277) 

Provisions 51,364 

Realised loss/(gain) on fund managers (16,959) 

Realised gain on foreign exchange currency (27,812) 

Net cash (utilised)/generated from operating activities 21,347 

Changes in working capital: 

Increase in external reserves (IMF balances) (53) 

increase on loans and advances (154,179) 

Increase in foreign currency revaluation reserve 385,942 

Increase in fund managers’ reserve -

Decrease/(increase) in other assets 70,159 

(Decrease)/Increase in deposit accounts 1,497,387 

Decrease in Central Bank of Nigeria instruments (937,298) 

Increase in notes and coin in circulation 194,560 

Revaluation gain on IMF allocation of SDR 2,763 

Increase in other financial liabilities 12,896 

Cash generated from/ (utilised by) changes in working capital 1,072,177 

Cash generated from/(utilised by) operating activities 1,093,524 
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Appendix B2 (Cont'd) 

28. Contingent liabilities and commitments 

(a) Legal proceedings 

There were a number of legal proceedings outstanding against the Bank as at 31 December 2009 with 

contingent liabilities of 637.784 billion (2008 = 370.845 billion). The Directors estimate that a provision 

of 5% of the contingent liability will be adequate to meet any liability that may crystalise. 

The Directors are also of the opinion that all known liabilities and commitments which are relevant in the 

assessment of the state of affairs of the Bank have been taken into consideration in the preparation of 

these financial statements. 

(b) Capital commitments 

2009 

N' Million 

44,500 

2008 

N' Million

 Capital Commitments 15,726 

These capital commitments are in respect of fixed assets and will be funded from 
internal resources. 

(c) Guarantees 
The Bank, during the year, guaranteed both the local inter-bank balances and foreign 
credit lines to deposit money banks. 

2009 2008 

N' Million N' Million 

Deposit Money Banks 964,960 -

Discount Houses 19,500 -

      Pension Fund Administrators 206,770 -

Foreign Banks 814,375 -

2,005,605 -

Guarantees represent total exposure to the Nigerian Financial Sector and foreign bankers for foreign credit 
lines extended to deposit money banks. The guarantees will expire on 31 December 2010. 

29. Related party information 

The Bank entered into banking transactions with related parties in the normal course of business. These 
transactions include the sale and purchase of currencies, services, loans, deposits, and foreign currency 
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transactions. 

All transactions with related parties were, however, carried out at arm's length.

30. Comparatives 

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current 
year. 
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Appendix B3

REPORT OF THE INDEPENDENT JOINT AUDITORS TO THE
BOARD OF DIRECTORS OF THE CENTRAL BANK OF NIGERIA

Report on the Financial Statements
We have audited the accompanying financial statements of Central Bank of Nigeria, which comprise the 
balance sheet as at 31 December, 2009, the income statement, and cash flow statement for the year then 
ended, and a summary of significant accounting policies and other explanatory information, set out on pages 
146 to 168. 

Directors' Responsibility for the Financial Statements 
The Directors are responsible for the preparation and fair presentation of these financial statements in 
accordance with the Central Bank of Nigeria Act No.7 of 2007, and for such internal control as the Directors 
determine are necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with International Standards on Auditing. Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditors consider internal control relevant to the entity's preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by the Directors, as well as evaluating the overall presentation of the financial statements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion
In our opinion, the financial statements of the Bank on pages 146 to 168 for the year ended 31 December 2009 
have been properly prepared in accordance with the accounting policies set out on pages 149 to 154 and 
complies with the provisions of the Central Bank Act No. 7 of 2007. 

Chartered Accountants Chartered Accountants 

Abuja, Nigeria 
4 March, 2010 

Lagos, Nigeria 
4 March, 2010 
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Appendix C 

Glossary of Selected Terms 

Approval in Principle: This refers to the grant of an initial permit/permission to any financial 

institution, pending the time it would meet the necessary requirements for operation to qualify it for a 

formal licence. 

Balance of Payments (BOP): These are records of economic transactions between the residents of 

a country and the rest of the world during a given period of time. The major components of a BOP are 

the current account, the capital account and the official settlement balance. The current account 

comprises transactions arising from the sale or purchase of goods and services and unrequited 

transfers, while the capital account is the record of assets and financial transactions. The official 

settlement account is used to equalise any imbalance that may exist in the current and capital accounts 

so that all the BOP accounts sum to zero. 

Balance of Payments Position: see Foreign Exchange and Balance of Payments Position 

Bank Credit is a major determinant of the money supply and it embraces the amount of loans and 

advances given by the CBN as well as deposit money banks to economic agents. This is the banking 

system credit to the economy which can be broken down into bank credit to government and the private 

sector. 

Capital Expenditure: Payment for non-financial assets used in the production process for more than 

one year.  Loan amortisation (capital repayment) is included. 

Cost of Capital is the cost incurred in securing funds or capital for productive purposes. The cost 

includes interest rate, legal, administrative and information search charges. This means that cost of 

capital is likely to be greater than or equal to interest rates on loans. 

Cost of Funds:  This refers to net expenses incurred in raising funds, including a reasonable profit 

margin. The expenses include the interest on deposits, reserve requirements and other administrative 

expenses, as a proportion of total funds borrowed. 

Credit Risk: Credit risk arises from potential that an obligor is either unwilling to perform an obligation, 

or its ability to perform such an obligation is impaired, resulting in loss to the Bank. In addition to direct 

accounting loss, credit risk should be viewed in the context of other economic exposures which include 

opportunity costs, transaction costs and expenses associated with non-performing assets over and 

above the accounting loss. 

Debentures are fixed interest-bearing securities. They are usually of two types, debenture with 

floating charge and debenture with fixed charge. Debenture holders are creditors to the company 
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rather than owners. 

Debt Stock/GDP: This measures the level of domestic indebtedness relative to the country's economic 

activity. 

Discount House is a financial institution devoted to trading in government secondary instruments 

(treasury bills and certificates and other eligible instruments). The discount house submits bids from 

authorised dealers, including its needs for OMO instruments, to the Central Bank and facilitates the 

payments and settlement of the transactions. 

Distressed Banks: These are banks with problems relating to illiquidity, poor earnings and non-

performing assets. The extreme case of distress is referred to as insolvency, which implies that a 

bank's liabilities are more than its assets. 

Dutch Auction System (DAS):  This is a method of exchange rate determination, through auction, 

where the bidders pay according to their bid rates. The ruling rate is arrived at with the last bid rate that 

clears the market where the authorities elect to operate a single exchange rate. 

Equity Price Risk: Equity price risk is the risk to earnings or capital resulting from adverse changes in 

the value of the equity-related portfolios of a financial institution. The price risk could relate to changes 

in the overall level of equity prices or price volatility that is determined by firm specific characteristics. 

Exchange Rate: This is the price of one currency in terms of another. 

External Assets: These are the reserves held by the monetary authorities, as well as the banking and 

non-bank public, in foreign countries. Thus, external assets comprise the external reserves and the 

private sector holdings of foreign exchange. 

External Reserves: These are portions of foreign exchange receipts saved by the monetary 

authorities for the purpose of enhancing the credit worthiness of the economy, protecting the 

international value of the domestic currency, and financing temporary shocks in the balance of 

payments.  Reserves are held in the form of monetary gold, the reserve position at the International 

Monetary Fund (IMF), Special Drawing Rights (SDRs), and foreign bank balances. 

Federation Account: This is an account opened by the Federal Republic of Nigeria into which all 

revenues of the Federation are paid for eventual distribution to all tiers of government in Nigeria. 

Fiscal Deficit refers to the excess of expenditure over revenue of government. It is usually assessed 

by its size in relation to the nominal Gross Domestic Product (GDP).  The fiscal deficits may be financed 

in various ways external borrowing and internal borrowing (banking system and non-bank public). It is 

inflationary when financed by the banking system, especially the central banks. 

Fiscal Operations: This refers to government financial transactions involving the collection, spending 

and borrowing of government for a given period. 
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Fixed Deposit Rate: When deposits are for a fixed period of time, say 90 or 180 days, the interest rates 

paid are called fixed deposit rates. They normally attract higher interest rates; early withdrawals may 

attract interest penalties. 

Foreign Exchange:  This is a means of international payments. It includes the currencies of other 

countries that are freely acceptable in effecting international transactions. 

Foreign Exchange and Balance of Payments Position: The foreign exchange position is the 

difference between foreign exchange receipts and foreign exchange disbursements. If receipts are 

higher than disbursements, there is a net inflow or an accretion to reserves. On the other hand, if 

receipts are lower, there is a net outflow and the reserves would be depleted. The balance of payments 

position is the difference between the receipts by the residents of one economy from the rest of the 

world and the payments by these residents to the rest of the world. An excess of receipts over 

payments shows a balance of payments surplus, while the reverse represents a deficit. When foreign 

exchange receipts and payments are adjusted for valuation changes in reserves, the net position would 

be identical to the balance of payments position. 

Foreign Exchange Risk: Foreign exchange risk is the current or prospective risk to earnings and 

capital arising from adverse movements in currency exchange rates. Foreign exchange risk may also 

arise as a result of exposures of banks to interest rate risk arising from the maturity mismatching of 

foreign currency positions. 

Government Expenditure: Payment or flow of financial resources out from government. 

High-powered Money: see Monetary Base 

Inter-bank Interest Rate: This is the rate that applies to transactions among banks, mostly for 

overnight and other short-term funds. 

Interest Rate is the price of money.  It is the opportunity cost of holding money and the return for parting 

with liquidity. 

Interest Rate Risk: Interest rate risk arises when there is a mismatch between positions, which are 

subject to interest rate adjustments within a specified period.  Interest rate risk is usually assessed from 

two perspectives: the earnings perspective which focuses on the impact of variation in interest rate on 

accruals or reported earnings, and the economic value perspective which reflects the impact of 

fluctuations in interest rates on the economic value of a financial institution. 

Interest rate risk also includes risks associated with the term structure of interest rates and basis risk. 

Basis risk is also known as spread risk and it arises when a bank prices its assets and liabilities using 

different interest rate basis. On the other hand, risks associated with the term structure of interest rates 
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are also known as the yield curve risk. The impact of shifts in the yield curve on earnings is evaluated 

using stress tests. 

Internal Balance: This refers to a state of convergence between domestic output and absorption or 

expenditure.  When output is identical with expenditure, internal balance is considered to have been 

achieved and the rate of inflation is expected to be stable. The achievement of the savings-investment 

identity is also viewed as internal balance.  Monetary and fiscal policies and external debt management 

measures are usually applied to achieve internal balance. 

Key Risk Indicator: A key risk indicator is a risk item that has been assessed to be important, given all 

relevant factors. This indicator is used to monitor exposure to risks and could be quantitative or 

qualitative in nature.  It should be forward-looking in order to serve as an effective risk mitigant. 

Liquidity Ratio: This ratio is defined as the ratio of total specified liquid assets to total current liabilities 

and reflects the liquidity position of a bank. 

Liquidity Risk: Liquidity risk is the potential loss to a bank, arising from either its inability to meet its 

obligations as they fall due or to fund increases in assets without incurring unacceptable costs or 

losses. Liquidity risk should not be seen in isolation, because financial risks are not mutually exclusive 

and liquidity risk is often triggered by consequences of other bank risks, such as credit, market and 

operations risks. 

Market Capitalisation is the market value of a company's issued share capital. It is the product of the 

current quoted price of shares and the number of shares outstanding. The term is also used as a 

performance indicator of the capital market. 

Maximum Lending Rate: This refers to the rate charged by banks for lending to customers with a low 

credit rating. 

Minimum Rediscount Rate: This refers to the amount that is charged by the CBN for lending to banks 

in the performance of its function of lender of last resort and also as a signal of the desired direction of 

monetary policy. 

Monetary Base (or High-powered Money or Reserve Money) comprises certain liabilities of the 

CBN and includes currency with the non-bank public and total bank reserves.  The main sources of 

monetary base are the net foreign assets of the CBN, net claims on government, claims on 

government, claims on deposit money banks, and other assets (net) of the CBN. 

Money Supply (or Money Stock) refers to the total value of money in the economy and this consists of 

currency (notes and coins) and deposits with deposit money banks (DMBs).  For purposes of policy, 

there are two variants of money supply in Nigeria  M1 and M2.  M1 is the narrow measure of money 
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supply which includes currency in circulation with the non-bank public and demand deposits (current 

accounts) at the deposit money banks. M2 is the broad measure of money supply and includes M1 and 

savings and time deposits at the DMBs. Savings and time deposits are also called quasi-money. M2 

measures total liquidity in the economy. Excess liquidity is the amount of liquidity over and above the 

optimum level of liquidity, determined by the levels of output and prices. 

Net Foreign Assets (NFA) constitute the foreign exchange holdings of the CBN and the deposit money 

banks, after netting out the claims of foreigners. Changes in NFA should reflect developments in the 

balance of payments. A deficit in the balance of payments would lead to a decrease in foreign asset 

holdings and ultimately the money stock. A surplus in the balance of payments produces the opposite 

effect. 

New Issues are securities raised in the primary market for the first time. 

Nominal Exchange Rate: The nominal exchange rate is the price of one currency relative to another. 

The real exchange rate is the nominal exchange rate deflated by changes in relative prices. 

Nominal Interest Rate: This is the actual rental value paid for the use of money or credit. It includes 

the effects of inflation and uncertainty. 

Offer for Sale is an offer by shareholders to sell existing shares to the public. The sale is effected 

usually through stockbrokers and does not affect the capital base of a company. 

Offer for Subscription is an invitation by a company to the public to subscribe to new issues. This 

increases the capital base of the company. 

Open Market Operations involve the discretionary power of the CBN to purchase or sell securities in 

the financial markets in order to influence the volume of liquidity and levels of interest rates which 

ultimately would affect money supply. When the CBN sells financial instruments, the liquidity (excess 

reserves) of the banking system reduces. This restricts the capacity of banks to extend credit or induce 

monetary expansion. On the other hand, when the CBN purchases such instruments, it injects money 

into the system and banks' ability to expand credit is enhanced. 

Operational Risk: Operational risk is the risk of loss resulting from inadequate or failed internal 

processes, people and systems, or from external events. Operational risk is present in virtually all 

banking transactions and activities. 

Other Assets (net) is the other assets of CBN, deposit money banks less (their) other liabilities. 

Preference Shares are shares of companies on which dividends must be paid before any other 

shares. 

Prime Lending Rate:  This is the interest rate applied to loans made to customers with the highest 
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rating. For each bank, this rate also represents the minimum lending rate. 

Prudential Guidelines: These are guidelines and practices which all licensed banks are required to 

adhere to in reviewing and reporting their performance, particularly in the areas of credit portfolio 

classification and disclosure; the provision for non-performing facilities and interest accrual; the 

classification of other assets; and off-balance sheet engagements. 

Real Exchange Rate: This is the nominal exchange rate deflated by change in relative prices. See also 

Nominal Exchange Rate 

Real Interest Rate: This is the nominal interest rate adjusted for expected inflation. In order to 

encourage savings, real interest rate is expected to be positive. 

Recurrent Expenditure: Expenditure on goods and services (other than capital assets) used in the 

process of production within one year.  Interest on loans is included. 

Required Reserves are a fraction of commercial and merchant banks' money held for the purpose of 

backing up their deposit operations and partly to control the level of liquidity in the economy. They are 

made up of cash reserves and liquid assets and specified in the form of ratios. The cash reserves ratio 

is the percentage of deposit money banks' cash deposits with the CBN in relation to their total demand, 

savings and time deposits. The liquidity ratio is the percentage of banks' liquid assets to their total 

deposits liabilities. 

Reserve Money: see Monetary Base 

Reserve Requirement refers to the proportion of total deposit liabilities which the deposit money 

banks are expected to keep as cash in vaults and deposits with the CBN.  The CBN can control the 

money stock by varying the requirement as desirable. Usually, banks keep reserves over and above 

the legal requirement for safety. The cash ratio requires the deposit banks to keep a certain proportion 

of their total deposit liabilities in cash balances with the CBN, while the liquidity ratio stipulates the 

proportion of total deposits to be kept in specified liquid assets, mainly to safeguard the ability of banks 

to meet depositors' cash withdrawals and ensure confidence in the banking system. The CBN also has 

powers to call for special deposits from banks for the purpose of controlling liquidity. 

Rights Issues are shares offered to companies' existing shareholders in proportion to the number of 

shares held and usually at below the market price to make the offer attractive. 

Savings Deposit Rate: The savings deposit rate is the amount paid by banks for funds withdrawable 

after seven days' notice.  This restriction is, however, seldomly applied. 

Total Reserves: This is the sum of required reserves and excess reserves. 

Vault Cash: Deposit money banks keep “petty cash” in their vaults for emergency transactions before 
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they can access their accounts with the CBN.  The amount so kept is called vault cash.

Ways and Means Advances constitute a portion of credit by the CBN to government. These are 

temporary loans to government to bridge shortfalls in revenue.  Statutorily, the CBN must not give more 

than 12.5 per cent of government's current revenue.

Yield Curve: Shows the relationship between the rate of interest and the time to maturity of different 

financial assets.
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Appendix D 
Monetary Policy Committee Decisions in 2009 

Meeting Date Decisions 

January 14, 2009  Left MPR unchanged at 9.75 per cent 
 Re-introduced RDAS with effect from January 19 
 Net Open Position (NOP) limit reduced from 10% to 5% 

February 9, 2009  Left MPR unchanged at 9.75 per cent 
 Decided to manage exchange rate within a band of +/-3% 
 Pegged difference between CBN buying and selling rates at 1%; Banks at 1%; 

and BDCs at 2% around the CBN rate 
April 8, 2009  Reduced MPR from 9.75% to 8.0% 

 Reduced liquidity ratio from 30.0% to 25% 
 Reduced the CCR from 2.0% to 1.0% with effect from April 14 

 Decided to return to a regime of fully liberalized foreign exchange market over  a 
3-month period 

 Banks’ foreign exchange net open position (NOP) limit raised from 1.0% to 2.5% 
 Relaxed the mandatory requirement to sell to the CBN funds obtained from non -

RDAS and non -oil exports proceeds, and m ight use such fund for inter -bank 
transactions 

 Removal of requirement that banks transact foreign exchange at 1% around the 
CBN rate 

 RDAS twice weekly effective June 1 
 Approval in principle granted to 50 non-bank Class “A” BDCs 

July 7, 2009  Reduced MPR by 200 basis points 
 Reinstated new monetary policy framework with the interest rate corridor at +/ -

200 basis points 
 Reverted to WDAS 
 Raised NOP limit to 5% 
 CBN to provide a guarantee on all inter -bank placements from July 2009 to 

March 31, 2010 
 Removed all caps and floors on interest rate s imposed by the Bankers’ 

Committee 
September 1, 2009  MPR retained at 6% 

 Recommended to government the floatation of an asset purchase facility 

November 3, 2009  MPR to remain unchanged at 6% with asymmetric corridor of interest rates 
around MPR of +200 and -400 basis points for SLF and SDF, respectively 

 N500 billion approved for quantitative easing through investment in bonds to be 
issued by Asset Management Company, issued during bank consolidation for 
the purchase and assumption of failed banks 

 Temporary ban p laced on the use of Bankers’ Acceptances (BAs) and 
Commercial Papers (CPs) as off -balance sheet items was lifted effective 
November 16, 2009 

 The 1% general provision on performing loans contained in the existing 
prudential guidelines waived for the year 2009 
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Appendix E 
Policy Circulars and Guidelines Issued in 2009 

1. BANKING OPERATIONS 

S/N Reference 
No. 

Name of Circular Date Issued 

1. Electronic Payment to Government Suppliers: Circular to Banks to 
Dishonour Cheques dated and Issued from January 1, 2009, by 
Ministries, Departments and Agencies (MDAs) 

January 15, 2009 

2. Extension of Timeline for Migration from Magnetic Stripe to 
Chip+PIN/EMV 

February 04 

3. Implementation Guidelines for e -Payment from all funds of the Federal 
Government of Nigeria in respect of MDAs 

February 06 

4. Circular on Compliance with CIFTS Operating Hours February 27 
5. Extension of Timeline for Migration from Magnetic Stripe to 

CHIP+PIN/EMV 
February 27 

6. Update on the CBN Lending Windows March 16 
7. Request for Sort Codes of All Deposit Money Banks March 26 
8. Exposure Draft on Mobile Payment Services Regulatory Framework April 01 
9. Deployment of Automated Teller Machines April 07 
10. Guideline on Transaction Switching Services and the Operational 

Rules of the Nigeria Central Switch 
May 27 

11. Dishonouring Bank Draft(s) by Issuing Banks June 24 
12. Circular on Compliance with Settlement Cycle for Electronic Payment June 25 
13. Deployment of Deposit Money Banks’ Offsite ATMS and Establishment 

of AT M Consortium 
June 26 

14. Guarantee for Inter -Bank Placements and Placements with Banks by 
Pension Funds Administrators 

July 13 

15. Revised Guideline for Repo Transactions and CBN Inter -Bank 
Guarantee 

July 17 

16. Suspension of BA’s and CP’s As Off Ba lance-Sheet Items July 23 
17. Need to Provide Adequate Narration for Inter -Bank Transfers over the 

CBN Inter-Bank Transfer System (CIFTS) 
July 30 

18. Extension of the Deadline for the Removal of Deposit Money Banks’ 
Offsite ATMs 

August 27 

19. Guideline on Stored Value/Prepaid Card Issuance and Operations November 24 
20. Harmonization of Account December 08 
21. Maximum Limit on Cheque Payment December 11 
22. Guidelines for Handling Complaints on Electronic Card Transactions December 18 
23. Circular on Compliance with Service Level Agreement on Funds 

Remittances to Beneficiaries 
December 23 
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2. BANKING SUPERVISION 

S/N Reference 
No. 

Name of Circular Date Issued 

1. Publication of Interest Rates January 29 
2. Liquidity and Capital Adequacy Ratio Computation January 29 
3. Draft Framework for the Regulation and Supervision of Non -Interest Banking in 

Nigeria 
March 04 

4. Reforms of the BDC Segment of the Foreign Exchange Market March 12 
5. Anti-Money Laundering/Combating Financing of Terro rism (AML/CFT) Compliance 

Manual for Banks and Other Financial Institutions in Nigeria 
March 20 

6. Reminder to Address Anti -Money Laundering/Combating Financing of Terrorism 
Issues – Circular to all Banks and  Other Financial Institutions 

March 20 

7. Sanctions for the Violation of the Decision on Maximum Deposit Rate, Lending Rate 
and Other Charges 

April 08 

8. Sanctions for the Violation of the Decision on Maximum Deposit Rate, Lending Rate 
and Other Charges 

April 17 

9. Sanctions for the Violation of the Decision on Maximum Deposit Rate, Lending Rate 
and Other Charges 

April 23 

10. Submission of Schedule of Commercial Papers (CPs) and Bankers ’ Acceptances 
(BAs) 

June 15 

11. Submission of Details of Exposures including Commercial Papers (CPs) and 
Bankers’ Acceptances (BAs), to Transnational Corporation (Transcorp) and Virgin 
Nigeria Limited 

June 15 

12. Circular to all Banks and Discount Houses on Common Accounting Year End June 19 
13. Submission on Details of Total Exposures to Companies in the Energy Sector June 22 
14. Lending to all Tiers of Government and their Agencies June 26 
15. Preparation of Financial Statements as at June 30, 2009 July 13 
16. Guarantee for Inter -Bank Placement and Placements with Banks by Pension Fund 

Administrators 
July 13 

17. Daily Returns on Inter-Bank Placements and Takings July 15 
18. Common Year End July 17 
19. Circular to Banks on Non -Compliance of Securities Companies of Banks in Nigeria 

with the Stamp Duties Act 2004 
July 17 

20. Revised Guideline for Repo Transactions and CBN Inter-Bank Guarantee July 17 
21. Suspension of BAs and CPs as Off Balance-Sheet Items July 24 
22. Daily Returns on Inter-Bank Placements and Takings August 06 
23. Daily Returns Template August 06 
24. Alert on Counterfeit CFA Notes in Circulation August 12 

25. 

Restrictions on Democratic People’s Republic of Korea (North Korea) Government 
Agencies and Front Companies for Involvement in Illicit Activities 

August 12 

26. Publication of Interest Rates October 14 
27. Publication of Un-Audited Accounts of Banks as at September 30, 2009 October 26 
28. Terrorist Individuals and Organizations October 27 
29. Report on Classified Facilities October 28 
30. Revised CBN Anti -Money Laundering/Counter Terrorism Finan cing (AML/CTF) 

Manual, 2009 (Draft) 
October 29 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Year Month Vault Cash 
Currency Outside 

Banks 
Currency in 
Circulation 

2004 December 87.2 458.5 545.7 

2005 December 79.2 563.2 642.4 

2006 December 88.3 690.8 779.2 

January 103.8 601.4 705.2

February 100.5 604.1 704.6

March 134.1 593.3 727.4

April 156.5 609.5 766.0 

May 177.5 565.4 742.8

June 189.2 525.7 715.0

July 195.2 519.1 714.3

August 193.7 524 717.7

September 178.9 543.4 722.3

October 184.3 571.3 755.6

November 156.1 634.1 790.2 

2007 

December 222.9 737.6 960.5 

January 197.9 668.0 865.9

February 179.1 687.6 866.7

March 229.0 662.8 891.8

April 224.1 674.8 898.9

May 256.7 660.2 916.9

June 245.2 673.1 918.3

July 231.8 705.1 936.9

August 221.3 727.0 948.3

September 219.6 756.8 976.4

October 223.0 743.2 966.1

November 243.8 744.3 988.2 

2008 

December 262.7 892.7 1,155.0 

January 225.4 839.2 1,064.6

February 209.3 814.9 1,024.2

March 233.7 804.1 1,037.8

April 224.4 823.8 1,048.1

May 262.5 764.4 1,026.9

June 260.1 746.5 1,006.6

July 241.4 766.9 1,008.3

August 259.6 759.9 1,019.4

September 253.1 778.7 1,031.9

October 238.8 781.3 1,020.1

November 257.2 851.4 1,108.6 

2009 

December  1/ 254.3 930.7 1,185.0 

Table 3 
Currency in Circulation (Naira billion) 

1/ Provisional 
Source: Central Bank of Nigeria 
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Table 5 
Money Supply and its Determinants (Naira million)

Category Dec-05 Dec-06 Dec-07 Dec-08 1/ Dec-09 2/ 

1.Domestic Credit (net) 

(a) Claims on Federal Government (net) 

By Central Bank 

       By Deposit Money Banks 

(b).Claims on Private Sector 

By Central Bank 

       By Deposit Money Banks 

2,313,387.7 

306,031.9 

-205,746.3 

511,778.2 

2,007,355.8 

16,209.4 

1,991,146.4 

714,205.7 

(1,936,615.7) 

-2,796,026.9 

859,411.2 

2,650,821.5 

41,532.1 

2,609,289.4 

2,688,236.5 

(2,368,484.4) 

-4,074,422.8 

1,705,938.5 

5,056,720.9 

236,025.2 

4,820,695.7 

4,951,860.3 

(3,107,688.6) 

-4,532,113.6 

1,424,425.0 

8,059,548.9 

260,148.8 

7,799,400.1 

7,875,501.0 

(2,279,941.1)

-3,709,250.3

1,429,309.2 

10,155,442.1

487,565.4

9,667,876.7 

(i) Claims on State and Local Governments 3/ 
54,526.6 80,652.4 87,753.6 149,765.1 310,324.3

 By Central Bank 

       By Deposit Money Banks 

(ii) Claims on Non-Financial Public 
Enterprises 

By Central Bank 

By Deposit Money Banks 

(iii) Claims on Other Private Sector 

By Central Bank 

       By Deposit Money Banks 

(2) Foreign Assets (net)  4/ 

By Central Bank 

       By Deposit Money Banks 

(3) Other Assets (net) 

Total Monetary Assets 

Quasi-Money  5/ 

Money Supply 

Currency Outside Banks 

Demand Deposits 6/ 

Total Monetary Liabilities 

0.0 

54,526.6 

2,449.4 

2,449.4 

1,950,379.8 

13,760.0 

1,936,619.8 

4,098,471.9 

3,658,511.5 

439,960.4 

-3,597,013.5 

2,814,846.07 

1,089,450.30 

1,725,395.80 

563,232.00 

973,772.80 

2,814,846.1 

14.51 

30.82 

-36.99 

3262.49 

121.37 

26.86 

29.35 

54.97 

-49.80 

43.27 

29.66 

24.35 

0.0 

80,652.4 

13,249.4 

13,249.4 

2,556,919.7 

28,282.7 

2,528,637.0 

6,307,859.3 

5,603,376.8 

704,482.4 

-2,994,163.3 

4,027,901.70 

1,739,639.9 

2,280,648.9 

650,943.6 

1,244,163.5 

4,027,901.7 

-69.13 

32.06 

-732.81 

1258.97 

47.91 

440.92 

31.10 

53.91 

16.76 

59.68 

32.18 

43.09 

0.0 

87,753.6 

0.0 

0.0 

4,968,967.3 

236,025.2 

4,732,942.1 

7,266,512.1 

6,570,263.7 

696,248.4 

-4,144,922.1 

5,809,826.48 

2,693,554.3 

3,116,272.1 

737,867.2 

2,378,404.9 

5,809,826.5 

276.40 

90.76 

22.30 

45.72 

8.80 

-100.00 

94.33 

15.20 

-38.43 

54.83 

36.64 

44.24 

0.0 

149,765.1 

0.0 

0.0 

7,909,783.8 

260,148.8 

7,649,635.0 

8,550,430.3 

7,270,807.4 

1,279,622.9 

-4,335,455.5 

9,166,835.31 

4,304,707.8 

4,857,544.5 

893,318.8 

3,982,875.1 

9,166,835.31 

84.20 

59.38 

-31.21 

11.23 

70.67 

0.00 

59.18 

17.67 

-4.59 

59.82 

55.88 

57.79 

0.0

310,324.3 

0.0

0.0

9,845,117.8

487,565.4

9,357,552.4 

7,548,455.6

6,477,373.3

1,071,082.3 

-4,693,163.4 

10,730,793.2 

5,763,511.2 

4,967,281.9

930,733.0

4,036,548.9 

10,730,793.2 

59.04 

26.01 

26.64

-18.16 

107.21

0.00 

24.47

-11.72 

-8.26 

33.89 

2.26 

17.06 

GROWTH RATE OVER THE 
PRECEDING DECEMBER 

Credit to the Domestic Economy (net) 

Credit to the Private Sector 

Claims on Federal Government (net) 7/ 

By Central Bank 

Claims on State and Local Governments 

 Claims on Non-Financial Public Enterprises 

Credit to the Other Private Sector 

  Foreign Assets (net) 

Other Assets (net) 

Quasi-Money    

Money Supply (M1) 

Broad Money (M2)

1/
2/
3/ 

Revised.
Provisional.
For the purpose of monetary and credit survey, credit to government sector refers strictly  to Federal Government  

4/ External assets and liabilities were converted into naira at the official rate on the balance sheet date, except holdings 
           and excludes state and local governments.

5/ Quasi-Money consists of Time, Savings and Foreign Currency Deposits of Commercial and Merchant  
           purchased at the AFEM. 

Banks excluding  
T

6/ Demand Deposits consist
akings from Discount Houses.

of state, local and parastatals deposits at the CBN; state,  local and private sector deposits  
as well as demand deposits of non-financial public

7/ In 2002, the increase reflected the substantial drawdown on Federal Government deposits with the CBN
           enterprises at Commercial and Merchant banks. 

.
          Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Item 2005 2006 2007 2008 2009 1/ 2005 2006 2007 2008 2009 

Growth Rates 

Reserves 515,207.3 471,648.7 659,631.3 910,673.4 655,864.4 41.5 -8.5 39.9 38.1 -28.0 

Aggregate Credit (Net) 2,588,916.7 4,066,689.3 7,076,493.0 9,897,796.2 11,340,061.5 24.6 57.1 74.0 -0.7 1.9 

Loans and Advances 1,859,555.5 2,338,718.8 4,493,303.9 7,602,165.8 8,451,378.2 43.7 25.8 92.1 69.2 11.2 

Total Assets 4,515,117.6 6,400,783.9 10,981,693.6 15,882,909.9 17,522,858.2 20.3 41.8 71.6 44.0 10.3 

Total Deposit Liabilities 2,036,089.9 2,954,984.9 5,001,470.5 7,960,167.0 9,150,037.7 22.5 -10.8 175.4 59.2 14.9 

Demand Deposits 946,639.6 1,215,347.8 2,307,916.2 3,650,643.9 3,386,526.5 29.9 28.4 89.9 58.2 -7.2 

Time, Savings & Foreign 
Currencies Deposits 

1,089,450.3 1,739,636.9 2,693,554.3 4,309,523.1 5,763,511.2 16.8 59.7 54.8 60.0 33.7 

Foreign Assets (Net) 439,960.3 601,692.4 696,248.4 1,506,845.9 1,071,082.3 -4.9 36.8 54.7 83.8 -16.3 

Credit from Central Bank 42,687.5 16,594.9 49,741.6 132,195.3 409,159.1 -31.2 -61.1 199.7 165.8 209.5 

Capital Accounts 950,551.6 1,283,146.4 2,225,394.2 3,364,693.4 4,930,613.0 38.5 35.0 73.4 51.2 46.5 

Capital & Reserves 591,738.7 953,001.2 1,712,986.5 2,788,717.7 2,201,836.0 69.9 61.1 79.7 62.8 -21.0 

Other Provisions 358,812.9 330,145.2 512,407.6 575,921.7 2,728,777.0 6.3 -8.0 55.2 12.4 373.8 

Average Liquidity Ratio (%) 38.7 81.4 56.6 37.3 26.4 -25.6 110.3 -30.5 -22.4 -39.9 

Average Loan/Deposit Ratio (%) 76.7 96.8 83.3 86.8 84.3 5.4 26.2 -13.9 -0.7 1.9 

Table 7 
Summary of Deposit Money Banks' Activities 

(Naira million) 

1/ Provisional 
Source: Central Bank of Nigeria 
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Item 2005 2006 2007 2008 1/ 2009 

Number of Licensed CBs/MFBs 725 757 709 745* 828 
Number of Reporting CBs/MFBs 725 757 709 745 828 
Number of Non-Reporting CBs/MFBs 725 757 - -

Capital and Reserves 10,054.1 12,619.9 14,250.70 33,361.30 45,258.60 
Total Assets 46,062.7 55,056.1 55,616.10 115,124.50 158,795.90 
Deposit Liabilities 28,723.4 34,008.8 33,088.30 58,481.30 72,750.60 

Loans & Advances 14,547.4 16,498.6 16,450.80 42,024.40 55,818.90 
Investments 3,594.1 3,868.2 2,592.40 7,317.70 7,753.60 
Average Loan/ Deposit Ratio (%) 50.6 48.5 49.7 71.9 
Percentage Change (%) 

Number of Reporting Banks 129.4 4.4 -7.3 0.7 
Capital and Reserves 162.8 25.5 12.9 134.1 11.14 
Total Assets 197.9 19.5 1 107 

Deposit Liabilities 196.1 18.4 -2.7 76.7 35.66 
Loans & Advances 237.5 13.4 -0.3 155.5 37.93 
Investments 288.3 7.6 -33 182.3 24.40 

Sectoral Distribution of Loans & 
Advances 

(i) Agriculture and Forestry 69.9 956.1 2,961.57 5,957.80 
(ii) Mining & Quarrying 14.7 405 345.28 491.98 
(iii) Manufacturing 64.9 1,088.70 2,032.35 2,624.97 

(iv) Real Estate and Construction 214.8 839.8 2,267.85 2,411.45 
(v) Commerce 1,591.90 4,504.00 2,126.78 25,036.66 
(vi) Transportation/Communication 2,795.10 2,087.40 2649.2 3,357.01 

(vii) Others 23,753.40 6,608.50 16,054.90 20,554.89 

Deposits and Lending Rates (average 
%) 

(i) Savings deposits Negotiable Negotiable Negotiable Negotiable Negotiable 
(ii) Time/Term deposits Negotiable Negotiable Negotiable Negotiable Negotiable 
(iii) Interest rate on Loans &  

Advances 
Negotiable Negotiable Negotiable Negotiable Negotiable 

Table 9 
Summary of Community Banks/Microfinance Banks' Activities, end-December 2009 

(Naira million, unless otherwise stated) 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

1/ Revised
Source: National Board for Community Banks ( NBCB) (2001)
* Number of licensed MFBs in 2008 excludes 95 institutions with Approval-In-Principle (AIPs) status
Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 10 
Discount Houses' Statement of Assets and Liabilities (Naira million) 

Item 2005 2006 2007 2008 2009 

ASSETS 

CASH AND BALANCES WITH BANKS 

i) Cash on hand 

ii) Balances with CBN 

iii) Balances with other banks 

CLAIMS ON FEDERAL GOVERNMENT 

i) Treasury Bills 

ii) FGN Bonds 

iii) Treasury Certificate Maturing 

iv) Treasury Bonds 

v) Eligible Development Stock 

CLAIMS ON STATE GOVERNMENTS 

CLAIMS ON BANKS 

i) Money at Call 

ii) Loans and Advances 

iii) Commercial Bills: 

a) Bankers Acceptances 

b) Promissory Notes 

c) Negotiable Certificate of Deposit 

d) Stabilisation Securities 

iv) Others 

CLAIMS ON OTHER FINANCIAL INSTITUTIONS 

Money at Call 

Loans and advances 

Commercial Bills: 

a) Promissory Notes 

b) Negotiable Certificate of Deposit/Others 

CLAIMS ON OTHERS 

i) Commercial Bills 

ii) Loans and Advances 

iii) Others 

OTHER ASSETS 

FIXED ASSETS 

TOTAL ASSETS 

LIABILITIES 

CAPITAL AND RESERVES 

i) Paid-up Capital 

ii) Statutory Reserves 

iii) Share Premium 

iv) Other Reserves 

v) General Reserve 

MONEY-AT-CALL 

i) Commercial Banks 

ii) Merchant Banks 

iii) Non-Bank Financial Institutions 

iv) Others 

v) Associated Treasury Notes 

OTHER AMOUNT OWING TO: 

i) Commercial Banks 

ii) Merchant Banks 

iii) Non-Bank Financial Institutions 

iv) Others 

BORROWINGS 

i) Central Bank of Nigeria 

ii) Overdrafts 

iii) Other Banks 

OTHER LIABILITIES 

            TOTAL LIABILITIES 

-4,232.60 

0.9 

-4,636.00 

402.5 

64,885.60 

48,477.80 

9,507.90 

-

250 

6,650.00 

825.4 

20,183.10 

2,206.40 

-

17,976.70 

1,221.20 

-

-

-

13,870.00 

100 

100 

-

-

-

-

6,976.90 

6,351.30 

625.6 

-

9,868.50 

696.6 

99,303.60 

13,029.50 

8,818.00 

2,275.80 

-

1,000.20 

935.5 

34,066.80 

14,135.50 

16,150.50 

2,000.00 

1,780.80 

-

39,974.20 

32,600.80 

1,896.00 

-

5,477.40 

3,461.10 

-

3,461.10 

-

8,772.00 

99,303.60 

2,976.80 

0.9 

3,286.00 

-310.1 

101,038.20 

70,164.70 

12,947.00 

-

1,863.70 

16,062.80 

415.6 

51,827.10 

1.8 

1,000.00 

11,886.80 

-

-

-

-

38,938.50 

-

-

-

-

-

-

20,348.70 

18,791.20 

1,557.50 

-

9,175.40 

749.5 

186,531.30 

16,326.40 

9,780.70 

3,631.30 

50.3 

757.9 

2,106.20 

76,020.20 

72,973.70 

-

-

3,046.50 

-

81,915.80 

63,486.20 

-

13,720.90 

4,708.70 

7.5 

-

7.5 

-

12,261.40 

186,531.30 

635.6 

1.5 

-5,133.60 

5,767.70 

178,572.80 

115,365.90 

52,517.30 

-

-

10,689.60 

-

86,569.30 

7,000.00 

-

79,569.30 

-

-

-

-

-

1,784.20 

-

-

-

-

1,784.20 

21,102.50 

15,835.20 

5,267.20 

-

9,038.00 

563.6 

298,266.00 

22,849.10 

11,086.50 

4,217.40 

1,614.60 

3,581.90 

2,348.60 

97,049.80 

91,982.10 

-

2,800.00 

2,267.70 

-

158,579.50 

146,330.90 

-

1,000.00 

11,248.70 

3,239.60 

-

-

3,239.60 

16,548.00 

298,266.00 

7,240.00 

1.3 

2,099.20 

5139.5 

217,303.10 

45,578.10 

171,725.00 

-

-

-

-

155,487.80 

20121.9 

5,601.20 

129,764.70 

-

-

-

-

-

-

-

-

-

-

-

23,057.70 

17,529.30 

4,794.30 

734.1 

13,401.00 

665 

417,154.60 

33,684.30 

11,544.60 

5,828.80 

1737.3 

9665.1 

4,908.50 

195,901.00 

192,751.50 

-

-

3,149.50 

-

42,145.90 

30,830.50 

-

-

11,315.40 

118201 

-

85.4 

118115.6 

27,222.40 

417,154.60 

2,398.27 

0.742 

695.76 

1,701.77 

230,233.20 

52,366.00 

177,867.20 

0 

0 

0 

0 

2,150.40 

0.00 

0.00 

2,150.40 

0 

0 

0 

0 

0 

0

0

0

0 

0 

0 

88,269.10 

67,770.20 

20,863.90 

-365 

22,250.10 

653.1 

345,954.10 

41,997.30 

14,590.60 

7,873.90 

4,737.30 

7,762.90 

7,032.60 

206,713.20 

180,874.10 

0 

0 

25,839.20 

0 

69,467.90 

63,419.40 

0 

0 

6,048.50 

16.90 

0 

16.9 

0.00 

27,758.80

345,954.10 

Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Item 2004 /1 2005 /1 2006 /1 2007 /2 2008 /3 2009 /4 

1. Cash and Cash Items 4,691.50 1,145.10 4,220.70 3,820.10 5,965.3 5,364.2 

2. Investments 5,488.80 5,756.40 8,755.10 12,756.00 34,442.3 28,742.6 

3. Due from other Finance Companies 2,455.40 7,431.00 9,293.40 11,458.90 21,792.0 27,648.1 

4. Loans and Advances 11,009.00 16,251.30 23,845.80 26,779.10 50,387.8 32,345.6 

5. Fixed Assets 6,241.50 4,075.40 4,341.30 3,687.60 6,881.2 7,593.4 

6. Other Assets 4,618.40 2,801.40 3,861.80 7,302.90 14,711.5 16,442.5 

Total Assets 34,504.60 37,460.70 54,318.00 65,804.60 134,180.1 118,136.4 

1.Capital and Reserves 7,920.00 8,309.40 11,185.60 14,856.70 25,201.6 11,984.8 

2. Share Deposits -161.8 1,177.20 185.8 0 0.0 0.0 

3. Due to other Finance Companies 145.1 0 127.4 156.7 7,108.9 8,197.8 

4. Borrowings 21,394.20 22,797.50 34,647.10 39,948.50 83,132.9 87,698.7 

5. Other Liabilities 5,207.20 5,176.60 8,152.10 10,842.70 18,736.8 10,255.1 

Total Liabilities 34,504.70 37,460.70 54,298.00 65,804.60 134,180.1 118,136.4 

Table 11 
Summary of Assets and Liabilities of Finance Companies (end-December) (Naira million) 

1/ 77 Finance companies out of 112 reported 
2/ 81 Finance Companies out of 112 reported 
3/ 56 Finance Companies out of 114 reported 
4/ 84 Finance Companies out of 114 reported 

Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 12 
Value of Money Market Assets 

(Naira million) 

2005 2006 2007 2008 1/ 2009 2/ 

Treasury Bills 

Treasury Certificates 

Development Stocks 

Certificates of Deposit 

Commercial Papers 

Bankers' Acceptances 

FGN Bonds 

Total 

Treasury Bills 

Treasury Certificates 

Eligible Development Stocks 

Certificates of Deposit 

Commercial Papers 

Bankers' Acceptances 

FGN Bonds 

Total 

854,828.00 

-

980.00 

-

194,591.20 

41,123.50 

250,830.00 

1,342,352.70 

- 1.92 

-

-21.60 

-

119.06 

-1.19 

- 65.43 

33.80 

701,399.80 

-

720.00 

-

204,613.70 

78,497.60 

643,940.00 

1,629,171.10 

-17.95 

-

-26.53 

-

5.15 

90.88 

156.72 

21.37 

574,929.43 

-

620.00 

-

363,369.50 

81,834.00 

1,186,150.50 

2,206,903.43 

-18.03 

-

-13.89 

-

77.59 

4.25 

84.20 

35.46 

471,929.43 

-

520.00 

-

822,700.90 

66,398.70 

1,445,999.58 

2,807,548.61 

-17.92 

-

- 16.13 

-

126.41 

-18.86 

21.91 

27.22 

797,482.00 

-

520.00 

-

509,079.10 

62,243.60 

1,974,930.00 

3,344,254.70 

68.98 

-

-

-

-38.12 

-6.26 

36.58 

19.12

1/ revised
2/ provisional  
Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 13: Treasury Bills: Issues and Subscriptions (Naira million) 

Period Issues 
Central Bank 

S u b s c r i  b e 

Deposit Money Banks 

r 

Non-Bank Public 1/ 

1999 Monthly Average 110,173.1 59,542.1 27,649.8 21,632.8 

2000 Monthly Average 135,761.1 30,391.9 70,195.0 32,439.3 

2001 Monthly Average 165,454.4 88,809.1 57,181.9 19,463.4 

2002 Monthly Average 

2003 Monthly Average 

2004 Monthly Average 

2005

  January 

February 

March 

  April 

May 

June 

July 

  August 

September 

October 

November 

December 

Total 

Average 

2006

 January 

February 

March 

  April 

May 

June 

July 

  August 

September 

October 

November 

December 

Total 

Average 

2007

 January 

February 

March 

  April 

May 

June 

July 

  August 

September 

October 

November 

December 

Total 

Average 

2008 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

Average 

2009 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

Average 

201,761.9 

252,195.6 

288,978.4 

240,000.00 

240,030.00 

316,550.00 

200,000.00 

200,000.00 

246,700.00 

185,000.00 

200,000.00 

196,580.00 

135,000.00 

152,370.00 

209,610.00 

2,521,840.0 

210,153.3 

150,000.00 

157,350.00 

181,780.00 

104,990.00 

124,950.00 

140,000.00 

85,000.00 

125,000.00 

105,000.00 

104,865.00 

125,000.00 

105,000.00 

1,509,070.0 

125,755.8 

115,000.00 

90,106.56 

138,000.00 

139,466.70 

115,106.56 

106,356.17 

105,110.45 

125,106.56 

98,000.00 

86,466.70 

100,106.56 

85,356.17 

1,304,182.4 

108,681.9 

100,110.44 

75,106.56 

78,000.00 

76,466.69 

89,451.48 

75,356.17 

60,110.45 

50,761.64 

54,344.92 

101,466.69 

85,106.56 

70,000.00 

916,281.6 

76,356.8 

115,470.00 

80,110.00 

80,000.00 

101,360.00 

120,220.00 

120,000.00 

125,360.00 

105,220.00 

91,760.00 

170,260.00 

120,220.00 

162,560.00 

1,392,540.0 

116,045.0 

77,426.9 

65,763.2 

67,662.1 

7,000.00 

3,900.00 

6,000.00 

1,000.00 

-

16,700.00 

-

-

-

15,000.00 

31,400.00 

20,210.00 

101,210.0 

8,434.2 

16,570.00 

2,740.00 

10,060.00 

160.00 

3,780.00 

18,860.00 

3,120.00 

6,290.00 

280.00 

1,015.00 

-

780.00 

63,790.0 

5,315.8 

-

-

-

-

-

-

-

6,473,306.00 

13,113,475.00 

-

3,393,845.00 

2,089,232.00 

27,159,090.0 

2,263,257.5 

159.4 

0.0 

6,217.4 

1,197.9 

0.0 

2.3 

0.0 

0.0 

0.0 

1.0 

6.5 

0.0 

7,584.3 

632.0 

30.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

30.0 

2.5 

83,242.9 

116,237.1 

116,921.0 

208,000.00 

143,320.00 

164,310.00 

84,560.00 

106,040.00 

111,300.00 

128,250.00 

128,890.00 

116,080.00 

67,170.00 

76,470.00 

109,400.00 

1,443,790.0 

120,315.8 

74,470.00 

103,450.00 

95,350.00 

37,090.00 

85,380.00 

53,870.00 

20,970.00 

50,910.00 

51,350.00 

81,460.00 

89,470.00 

52,340.00 

796,110.0 

66,342.5 

71,400.00 

63,600.00 

97,400.00 

40,300.00 

106,300.00 

63,200.00 

62,400.00 

86,700.00 

57,600.00 

112,300.00 

128,400.00 

235,100.00 

1,124,700.0 

93,725.0 

57,147.0 

37,756.2 

33,250.2 

30,750.1 

28,701.8 

27,931.2 

30,104.5 

19,599.6 

23,233.1 

58,528.8 

57,476.6 

48,291.5 

452,770.6 

37,730.9 

87,680.0 

64,460.0 

41,510.0 

47,780.0 

95,430.0 

79,070.0 

83,030.0 

76,180.0 

54,440.0 

127,410.0 

74,640.0 

125,240.0 

956,870.0 

79,739.2 

41,092.2 

70,195.3 

104,395.2 

25,000.00

92,810.00

146,240.00

114,410.00

93,960.00

118,700.00

56,750.00

71,110.00

80,500.00

47,800.00

44,500.00

80,000.00 

971,780.0 

80,981.7 

58,960.00

51,160.00

76,370.00

67,740.00

35,790.00

67,270.00

60,910.00

67,800.00

53,370.00

22,390.00

35,530.00

51,880.00 

649,170.0 

54,097.5 

43,600.00

26,500.00

40,600.00

96,700.00

72,700.00

43,200.00

42,600.00

38,300.00

39,400.00

50,400.00

56,600.00

104,900.00 

655,500.0 

54,625.0 

42,804.1 

37,350.3 

38,532.4 

44,518.7 

60,749.7 

47,422.7 

30,006.0 

31,162.0 

31,111.9 

42,936.9 

27,623.5 

21,708.5 

455,926.7 

37,993.9 

27,760.0 

15,650.0 

38,490.0 

53,580.0 

24,790.0 

40,930.0 

42,330.0 

29,040.0 

37,320.0 

42,850.0 

45,580.0 

37,320.0 

435,640.0 

36,303.3 

1/ Includes Discount houses, Government parastatals, Savings type institutions etc.
Note: With the commencement of universal banking in January 2001, the dichotomy between banks was removed.
Source: Central Bank of Nigeria
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 14 
Holdings of Treasury Bills Outstanding (Naira million) 

Period Total 
Outstanding 

Central Bank 
including 

Deposit Money 
Banks 

Others 

Rediscount 

End December 1999 

End December 2000 

End December 2001  1/ 

End December 2002  

End December 2003  

End December 2004 

2005

  January 

  February 

  March 

  April 

  May 

June 

  July 

  August 

  September 

  October 

  November    

  December   

Total 

Average 

2006

  January 

  February 

  March 

  April 

  May 

June 

  July 

  August 

  September 

  October 

  November    

  December    

Total 

Average 

361,758.40 

465,535.80 

584,535.80 

733,762.00 

825,054.50 

871,577.00 

871,577.00 

871,577.00 

871,577.00 

871,577.00 

871,577.00 

871,577.00 

871,577.00 

871,577.00 

871,577.00 

821,577.00 

798,621.00 

854,828.00 

10,319,219.00 

859,934.90 

854,828.40 

854,828.40 

815,000.00 

815,000.00 

835,345.20 

785,345.00 

715,345.00 

715,342.00 

715,345.00 

715,345.00 

701,399.80 

701,399.80 

9,224,523.60 

768,710.30 

79,860.50 

87,355.50 

325,328.50 

147,821.00 

255,664.60 

60,807.40 

18,200.00 

10,416.00 

17,200.00 

10,400.00 

6,400.00 

2,200.00 

6,700.00 

7,200.00 

5,710.00 

61,154.00 

80,672.00 

82,679.00 

308,931.00 

25,744.30 

120,959.40 

53,035.10 

31,990.60 

14,509.40 

10,818.50 

40,482.40 

7,718.90 

20,493.80 

46,085.80 

13,547.00 

20,938.30 

24,514.90 

405,094.10 

33,757.80 

186,142.70 

275,773.60 

199,261.50 

460,229.00 

430,836.90 

595,810.30 

641,600.00 

644,932.00 

654,700.00 

644,100.00 

685,400.00 

713,700.00 

717,700.00 

721,700.00 

719,800.00 

609,819.00 

574,766.00 

585,031.00 

7,913,248.00 

659,437.30 

537,096.50 

587,125.00 

611,545.90 

627,231.80 

653,337.20 

580,675.20 

541,414.20 

525,256.90 

526,886.70 

541,134.50 

538,201.40 

520,575.50 

6,790,480.80 

565,873.40 

40,335.10 

83,031.90 

59,945.80 

125,712.00 

138,553.00 

214,959.30 

211,800.00

216,228.00

199,700.00

217,100.00

179,800.00

155,700.00

147,200.00

142,700.00

146,231.00

150,604.00

143,183.00

83,945.00 

1,994,191.00 

166,182.60 

196,772.50

214,668.30

171,463.50

173,258.90

171,189.50

164,187.40

166,211.90

169,591.30

142,372.50

160,663.50

142,260.10

156,309.40 

2,028,948.80 

169,079.10 

1/ With the commencement of Universal Banking in January 2001, the dichotomy between banks was removed. 
Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Period 
Total 

Outstanding 

Central Bank 
including 

Rediscount 

Deposit Money 
Banks 

Others 

2007*

 January 690,000.0 22,938.1 505,917.0 161,144.9

 February 675,106.6 20,602.9 521,173.7 133,330.0

 March 698,106.6 16,394.1 547,163.9 134,548.6 

April 732,573.3 13,859.6 547,205.0 171,508.7

 May 727,573.3 14,002.0 662,258.7 51,312.6

 June 716,929.4 624.2 647,722.2 68,583.0

 July 705,929.4 581.3 646,980.0 58,368.1 

August 705,928.4 666.3 663,158.5 42,103.7

 September 677,929.4 650.6 676,937.0 341.8

 October 625,929.4 142.4 615,790.9 9,996.1

 November 600,929.4 3,607.1 591,317.8 6,004.5

 December 574,929.4 5,940.8 551,423.5 17,565.1 

Total 8,131,864.8 100,009.4 7,177,048.2 854,807.2 

Average 677,655.4 8,334.1 598,087.3 71,233.9 

2008

 January 574,929.40 5,211.00 524,314.20 45,404.20

 February 574,929.40 2,749.30 525,477.10 46,703.00

 March 574,929.40 3,149.90 559,572.10 12,207.40 

April 574,929.40 3,545.70 519,667.50 51,716.20

 May 574,929.40 3,545.70 519,667.50 51,716.20

 June 574,929.40 6,318.00 495,287.50 73,323.90

 July 534,929.40 6,912.80 452,014.60 76,002.00 

August 500,584.50 7,960.10 446,674.30 45,950.10

 September 471,929.40 7,102.00 400,827.60 63,999.80

 October 471,929.40 7,440.00 382,675.90 81,813.50

 November 471,929.40 4,265.10 388,934.10 78,730.20

 December 471,929.40 410.1 352,413.20 119,106.10 

Total 6,372,807.90 58,609.70 5,567,525.60 746,672.60 

Average 531,067.30 4,884.10 463,960.50 62,222.70 

2009

 January 532,396.0 624.5 386,794.1 144,977.4

 February 521,498.8 0.00 404,425.7 117,073.1

 March 546,929.4 2,943.5 400,957.7 143,028.2 

April 561,929.4 3,773.4 376,275.4 181,880.6

 May 601,929.3 1,257.8 408,694.4 191,977.1

 June 641,929.4 23,416.6 417,141.5 201,371.3

 July 676,929.5 3,113.0 476,532.5 197,284.0 

August 711,929.4 5,692.1 539,590.2 166,647.1

 September 753,578.1 2,078.3 559,723.8 191,776.0

 October 787,482.5 1,376.3 650,342.7 135,763.5

 November 792,482.4 1,533.1 667,320.7 123,628.6

 December 797,482.5 1,900.3 644,784.7 150,797.5 

Total 7,926,496.7 47,708.9 5,932,583.4 1,946,204.3 

Average 660,541.4 3,975.7 494,382.0 162,183.7 

Table 14 Cont'd 
Holding of Treasury Bills Outstanding (Naira million) 

*revised 
Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Monthly Average 2000 

Monthly Average 2001 

Monthly Average 2002 

Monthly Average 2003 

Monthly Average 2004 

2005 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

Average 

2006 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

Average 

2007 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

Average 

2008 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

Average 

2009 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total 

Average 

Period 

40,216.4 

33,608.3 

54,696.5 

77,046.3 

94,678.3 

83,100.0 

170,800.0 

146,720.0 

210,800.0 

155,220.0 

149,080.0 

33,100.0 

30,500.0 

85,500.0 

25,200.0 

15,700.0 

141,600.0 

1,247,320.0 

103,943.3 

38,600.0 

360,100.0 

182,600.0 

211,500.0 

159,500.0 

254,300.0 

416,700.0 

225,370.0 

56,600.0 

232,930.0 

30,500.0 

101,500.0 

2,270,200.0 

189,183.3 

0.0 

68,200.0 

216,900.0 

50,300.0 

62,400.0 

14,000.0 

170.0 

37,750.0 

0.0 

19,500.0 

24,000.0 

134,200.0 

627,420.0 

52,285.0 

0.0 

0.0 

0.0 

10.0 

24.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

34.0 

2.8 

68,540.0 

0.0 

71,000.0 

128,150.0 

77,100.0 

126,850.0 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

471,640.0 

78,606.7 

Total 

Bids 

(=N= 'million) 
26,508.3 

32,245.1 

49,332.4 

66,220.6 

91,620.5 

76,600.0 

134,200.0 

129,270.0 

161,500.0 

119,870.0 

111,600.0 

22,350.0 

22,000.0 

56,350.0 

18,200.0 

15,700.0 

122,200.0 

989,840.0 

82,486.7 

26,100.0 

200,000.0 

149,000.0 

189,900.0 

133,400.0 

197,200.0 

343,100.0 

168,690.0 

56,600.0 

217,930.0 

25,000.0 

101,500.0 

1,808,420.0 

150,701.7 

0.0 

80,100.0 

227,100.0 

80,100.0 

100,100.0 

563,500.0 

82,200.0 

304,500.0 

461,000.0 

528,700.0 

570,000.0 

585,300.0 

3,582,600.0 

298,550.0 

148,300.0 

174,770.0 

210,350.0 

291,650.0 

205,530.0 

439,200.0 

760,080.0 

101,460.0 

0.0 

0.0 

0.0 

0.0 

2,331,340.0 

194,278.3 

20,290.0 

0.0 

42,000.0 

95,150.0 

39,250.0 

57,800.0 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

254,490.0 

42,415.0 

Amount 

Sold 

(=N= 'million) 

Table 15: Open Market Operations at OMO Sessions 

40.7 

32.9 

44.7 

32.4 

34.0 

27.0 

27.0 

38.0 

33.0 

42.0 

46.9 

55.0 

31.0 

53.0 

65.0 

34.0 

84.0 

535.9 

44.7 

40.0 

93.0 

115.0 

95.0 

205.0 

309.0 

146.0 

235.0 

146.0 

63.0 

82.0 

91.0 

1,620.0 

135.0 

0.0 

50.0 

71.0 

100.0 

48.0 

74.0 

57.0 

86.0 

99.0 

77.0 

106.0 

223.0 

991.0 

82.6 

229.0 

265.0 

206.0 

160.0 

168.0 

160.0 

171.0 

194.0 

0.0 

0.0 

0.0 

0.0 

0.0 

129.4 

2.0 

n/a 

2.7 

4.3 

4.0 

5.1 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

18.1 

3.6 

Average Tenor (Days) 

15.2 

17.0 

18.8 

14.1 

13.5 

12.9 

11.5 

10.8 

10.1 

6.3 

4.5 

3.3 

2.8 

5.5 

2.4 

2.4 

11.5 

84.0 

7.0 

10.9 

11.3 

9.6 

8.2 

7.2 

11.2 

11.1 

8.8 

6.9 

5.7 

5.0 

7.3 

103.2 

8.6 

0.0 

7.3 

7.3 

7.7 

7.2 

7.7 

6.7 

7.1 

6.7 

6.8 

7.3 

8.1 

79.9 

6.7 

213.0 

249.0 

213.0 

159.0 

168.0 

159.0 

169.0 

191.0 

0.0 

0.0 

0.0 

0.0 

0.0 

126.8 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

0.0 

0.0 

Average Yield (%) 

Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 19
Federation Account Operations

(Naira billion)

Source 2005 2006 2007 2008 2009 /1 

Total Revenue (Gross) 5,619.3 6,061.0 5,715.5 7,866.6 4,844.6 

Oil Revenue (Gross) 4,762.4 5,287.6 4,462.9 6,530.6 3,191.9

 Crude Oil/Gas Exports 1,995.7 2,074.2 1,851.0 2,251.4 897.8

     PPT and Royalties, etc 1,904.9 2,038.3 1,500.6 2,812.3 1,256.5

 Domestic Crude Oil Sales 856.9 1,171.8 1,094.6 1,462.5 953.0

 Other Oil Revenue 4.9 3.2 16.8 4.4 84.5 

Less: 

Deductions 2/ 2,513.6 2,746.0 1,837.1 3,313.7 1,174.8 

Oil Revenue (Net) 2,248.8 2,541.6 2,625.8 3,216.9 2,017.2 

Non-Oil Revenue 857 773.4 1.252.5 1,336.0 1,652.7

     Companies Income Tax 162.2 244.9 327.0 416.8 568.1

 Customs & Excise Duties 232.8 177.7 241.4 281.3 297.5

 Privatization/GSM Proceeds 0.0 0.0 0.0 0.0 0.0

     Value -Added Tax (VAT) 178.1 221.6 289.6 404.5 468.4

 FG Independent Revenue 212.1 33.3 268.7 114.0 73.2

     Education Tax 21.9 28.4 51.8 47.2 139.5

     Customs Levies 50.0 67.5 74.1 72.2 98.5

 NITDF 0.0 0.0 0.0 0.0 7.5 

Less: 

Deductions 2/ 34.3 31.9 42.1 52.6 69.8 

Non-Oil Revenue (Net) 857.0 773.4 1,252.5 1,336.0 1,582.9 

Federally-Collected Revenue 3,105.8 3,315.0 3,878.4 4,552.8 3,600.1 

Less: 462.1 350.8 684.2 621.7 768.4

     Transfer to FG Ind. Rev. 212.1 33.3 268.7 114.0 73.2

     Transfer to VAT Pool Acct. 178.1 221.6 289.6 388.3 449.7

     Other Transfers 3/ 71.9 95.9 125.9 119.4 245.6 

Distributable Federally-Collected 
Revenue (Net) 

2,643.7 2,964.3 3,194.2 3,931.1 2,831.7 

Memorandum Items: 2,559.7 2,787.2 1,891.1 3,313.7 1,314.3

 JVC Cash Calls 532.2 527.8 550 579.1 809.6

     Excess Crude Proceeds 1,057.5 1,422.1 1,168.5 1,728.5 60.4

     Excess PPT & Royalty 901.4 773.4 88.5 953.6 218.0

 Others 0.0 0.0 0.0 0.0 86.7

     Non-Oil Revenue 34.3 32.0 42.0 52.6 69.8 

4% FIRS Cost of Collection 6.7 9.8 16.9 16.7 22.7 

7% NCS Cost of Collection 14.7 12.7 13.1 19.7 20.8 

Others 1.0 0.2 0.0 0.0 7.5 

Cost of Collection for VAT 11.9 9.2 12.1 16.2 18.7 

1/ Provisional 
2/ As contained in memorandum items 
3/ Includes Education Tax and Customs Levies 
Source: Federal Ministry of Finance and Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 20
Federally-Collected Revenue Distributions (Naira billion)

Source 2005 2006 2007 2008 2009 /1 

Distributable Federally-Collected Revenue (Net) 2,643.7 2,964.3 3,194.2 3,931.1 2,831.7 

Add 

Other Revenue 403.2 700.0 797.0 1,637.0 1,706.1 

Excess Crude 387.7 637.0 499.6 1,106.9 812.4 

Share of Budgetary Difference 15.4 63.1 49.1 67.8 119.1 

Revenue Augmentation 0.0 0.0 248.3 462.2 615.9 

Foreign Exchange Rate Gains 0.0 0.0 0.0 0.0 158.7 

Distributable Total Revenue 3,046.8 3,664.3 3,991.2 5,568.2 4,537.8 

Distributed as Follows 

Statutory Allocation 2,643.8 2,964.3 3,194.2 3,931.1 2,831.7 

Federal Government 1,237.2 1,385.9 1,500.8 1,847.0 1,353.6 

State Governments 627.5 703.0 761.2 936.8 686.6 

Local Governments 483.8 542.0 586.9 722.3 529.3 

13% Derivation Fund 295.3 333.4 345.3 425.0 262.2 

Excess Crude 387.7 637.0 499.6 1,106.9 812.4 

Federal Government 177.7 291.9 229.0 249.3 296.8 

State Governments 90.1 148.1 116.1 395.7 265.0 

Local Governments 69.5 114.2 89.5 391.2 145.0 

13% Derivation Fund 50.4 82.8 64.9 70.7 105.6 

Difference b/w Prov. & Actual Budget 15.4 63.1 49.1 67.8 119.1 

Federal Government 7.1 28.9 22.5 31.1 54.6 

State Governments 3.6 14.7 11.4 15.8 27.7 

Local Governments 2.8 11.3 8.8 12.2 21.3 

13% Derivation Fund 2.0 8.2 6.4 8.8 15.5 

Federation Revenue Augmentation 0.0 0.0 248.3 462.2 615.9 

Federal Government 0.0 0.0 113.8 211.9 282.3 

State Governments 0.0 0.0 57.7 107.5 143.2 

Local Governments 0.0 0.0 44.5 82.8 110.4 

13% Derivation Fund 0.0 0.0 32.3 60.1 80.1 

Exchange Rate Gains 0.0 0.0 0.0 0.0 158.7 

Federal Government 0.0 0.0 0.0 0.0 72.7 

State Governments 0.0 0.0 0.0 0.0 36.9 

Local Governments 0.0 0.0 0.0 0.0 28.4 

13% Derivation Fund 0.0 0.0 0.0 0.0 20.6 

VAT 178.1 221.1 289.6 388.4 449.6 

Federal Government 26.7 33.2 43.4 58.2 67.4 

State Governments 89.1 110.6 144.8 194.2 224.8 

Local Governments 62.3 77.4 101.4 135.9 157.4 

Total Statutory Revenue & VAT Distrib . 3,225.0 3,885.4 4,280.9 5,956.5 4,987.5 

Federal Government 1,448.7 1,739.9 1,909.5 2,397.5 2,127.5 

State Governments 810.3 976.3 1,091.3 1,649.9 1,384.1 

Local Governments 618.4 744.9 831.1 1,344.4 991.8 

13% Derivation Fund 347.7 424.4 448.9 564.7 484.0 

1/ Provisional 
Source: Federal Ministry of Finance and Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 21: Summary of General Government Finances (Naira billion) 
2005 2006 2007 2008 2009 /1 

Total Revenue (Gross) 6,263.7 6,846.4 6,985.2 10,254.5 7,307.2 

Oil Revenue (Gross) 4,762.4 5,287.6 4,462.9 6,530.6 3,191.9 

Less: 

Deductions 2,513.6 2,746.0 1,837.1 3,261.2 1,174.8 

Oil Revenue (Net) 

Add: 

Revenue Augmentation from Excess 
Crude 

Revenue from Oil Sources 

Non-Oil Revenue (Gross) 

of which: VAT 

International Trade Taxes 

Company Income Tax 

Less: 

Deductions 

Non-Oil Revenue (Net) 

Add: 

FG Independent Revenue 

SG Internally-Generated Revenue 

LG Internally-Generated Revenue 

Grants & Others 

Revenue from Non-Oil Sources 

Add: 

Balances in Special Accounts for the 
Previous Year 

Others 

Total Collected Revenue (Net) 

Transfers: 

Education Tax & Other Levies 

TOTAL REVENUE 

TOTAL EXPENDITURE 

Recurrent Expenditure 

Goods & Services 

Personnel Cost 

Pension 

Overhead Cost 

Others 

Interest Payments 

Foreign 

Domestic 

Capital Expenditure 

Transfers 

NDDC 

NJC 

UBE 

Subnational Governments' Transfers 

Special funds 

Other Transfers 

Others (incl. sub. govt. extrabudgetary 
exp.) 

Balances 

Current Balance 

Primary Balance 

OVERALL BALANCE 

FINANCING 

Foreign (Net) 

Domestic (Net) 

Banking System 

CBN/Sinking Fund 

DMBs 

Non-Bank Public 

Other Funds 

2,248.8 

325.0 

2,573.8 

644.9 

178.1 

232.8 

162.2 

-

644.9 

212.1 

122.7 

24.0 

172.5 

1,176.3 

-

106.8 

3,856.9 

81.9 

3,775.0 

3,986.2 

2,198.0 

1,725.2 

933.8 

121.4 

551.6 

118.4 

472.8 

193.7 

279.1 

1,247.7 

365.8 

21.6 

33.0 

24.3 

90.1 

196.8 

174.7 

1,036.6 

261.6 

(211.2) 

211.2 

-

211.2 

22.6 

-

22.6 

143.5 

45.1 

2,541.6 

475.5 

3,017.1 

740.1 

221.6 

177.7 

244.9 

-

740.1 

33.3 

125.2 

23.2 

161.5 

1,083.3 

-

172.7 

4,273.1 

117.8 

4,155.3 

4,290.7 

2,327.4 

1,988.7 

1,085.8 

143.5 

625.0 

134.4 

338.7 

118.4 

220.3 

1,404.1 

450.7 

29.9 

35.0 

30.5 

102.1 

253.2 

108.5 

1,268.7 

203.3 

(135.3) 

135.3 

-

135.3 

27.0 

-

27.0 

45.0 

63.4 

2,625.8 

685.1 

3,310.9 

983.9 

289.6 

241.4 

327.0 

-

983.9 

268.7 

305.7 

21.3 

257.6 

1,837.2 

-

228.2 

5,376.3 

144.9 

5,231.4 

5,394.4 

3,133.7 

2,809.9 

1,530.0 

161.0 

917.6 

201.3 

323.8 

103.2 

220.6 

1,757.9 

458.9 

24.0 

43.0 

35.3 

216.4 

140.2 

43.9 

1,594.9 

160.8 

(163.0) 

163.0 

6.1 

157.0 

188.1 

-

188.1 

40.2 

(71.3) 

3,269.4 

1,679.8 

4,949.2 

1,222.0 

404.5 

281.3 

416.8 

52.6 

1,169.4 

114.0 

441.1 

23.1 

243.9 

1,991.5 

-

686.0 

7,626.7 

119.4 

7,507.3 

7,644.6 

3,972.6 

3,525.1 

1,664.5 

208.2 

1,261.5 

390.9 

447.5 

59.0 

388.5 

2,979.2 

632.5 

60.1 

58.5 

44.0 

271.8 

198.1 

60.3 

2,842.0 

310.3 

(137.2) 

137.2 

38.3 

98.9 

131.0 

(4.2) 

135.2 

82.8 

(114.9) 

2,017.1 

1,706.1 

3,723.2 

1,579.5 

468.4 

297.5 

568.1 

69.8 

1,509.7 

73.2 

461.2 

26.1 

269.2 

2,339.4 

-

446.3 

6,508.9 

245.5 

6,263.4 

7,258.0 

3,925.7 

3,541.0 

1,697.4 

269.4 

1,246.4 

327.9 

384.7 

37.2 

347.5 

2,800.0 

465.5 

51.3 

78.0 

39.3 

169.2 

124.1 

3.6 

66.7 

1,805.5 

(609.8) 

(994.5) 

994.5 

101.6 

892.9 

279.3 

318.5 

(39.2) 

796.8 

(183.1) 

1/ Provisional 
Source: Federal Ministry of Finance and Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

2005 2006 2007 2008 2009 1/ 

FEDERAL GOVERNMENT 
RETAINED REVENUE 

1,758.3 1,937.2 2,333.7 3,193.4 2,646.9

     Share of Federation Account 1,334.7 1,486.5 1,500.9 1,847.0 1,353.6

     Share of VAT Pool Account 26.7 33.2 43.4 58.3 67.4

 Federal Govt. Independent Revenue 212.1 33.3 268.7 114.0 73.2

     Share of Excess Crude Account 184.8 320.8 299.1 492.2 706.4

 Privatization Proceeds - 29.5 - - -

     Loan recovery from States - - - - -

Others 2/ - 33.8 221.6 682.0 446.3 

TOTAL EXPENDITURE 1,919.7 2,038.0 2,450.9 3,240.8 3,456.9

     Recurrent Expenditure 1,321.3 1,390.2 1,589.3 2,117.4 2,131.9

 Goods and Services 730.5 887.6 1,235.4 1,538.1 1,712.5

 Personnel Cost 443.3 527.9 761.2 942.8 952.6

 Pension 84.1 101.2 106.1 137.9 195.7

 Overhead Cost 203.2 258.6 368.1 457.4 564.2

 Interest Payments 394.0 249.3 213.7 381.2 251.8

 Foreign 193.7 118.4 103.2 59.0 37.2

 Domestic 200.3 130.9 110.5 322.2 214.5

          Transfers 196.8 253.2 140.2 198.1 167.7

               FCT & Others(Special funds) 196.8 253.2 140.2 198.1 167.7

     Capital Expenditure & Net Lending 519.5 552.4 759.3 960.9 1,152.8

 Domestic Financed Budget 519.5 552.4 759.3 960.9 1,152.8

 Budgetary 519.5 552.4 759.3 960.9 1,152.8

     Transfers 78.9 95.4 102.3 162.6 172.2

 NDDC 21.6 29.9 24.0 60.1 51.3

          NJC 33.0 35.0 43.0 58.5 78.0

 UBE 24.3 30.5 35.3 44.0 39.3

 Others - - - - 3.6 

Balance of Revenue and Expenditure: 

Current Surplus(+)/Deficit(-) 437.0 547.0 744.4 1,076.1 515.0 

Primary Surplus(+)/Deficit(-) 232.5 148.5 96.5 333.8 (558.2) 

OVERALL SURPLUS(+)/DEFICIT(-) (161.4) (100.8) (117.2) (47.4) (810.0) 

. 

FINANCING 161.4 100.8 117.2 47.4 810.0

 Foreign (Net) - - - - 93.6

 Domestic (Net) 161.4 100.8 117.2 47.4 716.4

 Banking System - - 159.8 67.9 110.9

 Central Bank/Sinking Fund - - - (4.2) 318.5

 Deposit Money Banks - - 159.8 72.1 (207.6)

          Non-Bank Public 143.5 45.0 40.2 82.8 796.8

 Privatization Proceeds - - 12.3 - 7.0

 Other Funds 17.9 55.8 (95.1) (103.3) (198.3) 

1/ Provisional 
2/ Include refunds of loans to Cross Rivers, unspent balances in special accounts and ministries, etc. 
Source: Federal Ministry of Finance and Central Bank of Nigeria 

Table 22 
Summary of Federal Government Finances (Naira billion) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 23 
Functional Classification of Federal Government Recurrent Expenditure (Naira billion) 

Source 2005 2006 2007 2008 2009 1/ 

ADMINISTRATION 434.7 522.3 626.3 731.0 820.8

248.7 284.6 310.1 369.6 437.9

32.3 35.5 62.8 68.7 106.4

71.7 84.2 72.1 95.8 54.8

82.0 118.0 181.3 196.9 221.7 

SOCIAL & COMMUNITY 
SERVICES 

       General Administration 

       National Assembly 

Defence 

Internal Security 

ECONOMIC SERVICES 

Agriculture 

Roads & Construction 

       Transport & Communications 

Others 

Education 

Health 

Others 

TRANSFERS 

       Public Debt Charges (Int) 

Domestic 

Foreign 

Pensions & Gratuities 

       FCT & Others 

Contingencies (Others)

 External Obligations

       Extra-Budgetary Expenditure

 Deferred Customs Duties

 Unspecified Expenditure

 Others 3/ 

TOTAL 

151.7 

64.2 

16.3 

17.9 

8.0 

22.0 

82.8 

55.7 

13.2 

670.7 

394.0 

200.3 

193.7 

84.1 

95.1 

97.5 

1,321.3 

194.2 

79.7 

17.9 

20.1 

9.8 

31.9 

119.0 

62.3 

12.9 

594.0 

249.3 

130.9 

118.4 

101.2 

143.6 

99.9 

1,390.2 

256.7 

179.1 

32.5 

71.3 

32.2 

43.1 

150.8 

81.9 

24.0 

527.2 

213.7 

110.5 

103.2 

106.2 

178.0 

29.3 

1,589.3 

332.9 

313.8 

65.4 

94.5 

67.4 

86.5 

164.0 

98.2 

70.7 

739.7 

381.2 

322.2 

59.0 

137.9 

198.1 

22.5 

2,117.4 

354.2

317.2 

22.4

80.6

90.0

124.1 

137.1

90.2

126.9 

639.7

251.8

214.5

37.3

195.7

167.7

24.5 

2,131.9 

1/ Provisional 
Sources: Federal Ministry of Finance and Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 24 
Functional Classification of Federal Government Capital Expenditure (Naira billion) 

Source 2005 2006 2007 2008 2009 1/ 

ADMINISTRATION 171.5 185.2 227.0 287.1 315.9
     General Administration 132.6 152.8 178.3 210.3 212.2

     National Assembly 4.3 4.1 9.2 15.6 24.2

     Defence 16.8 15.7 24.3 32.3 47.3

 Internal Security 17.8 12.6 15.2 28.9 32.1 

ECONOMIC SERVICES 265.0 262.2 358.4 504.4 506.0 
Agriculture & Natural Resources 60.3 89.5 94.1 106.0 138.9

 Manuf., Mining & Quarrying 8.6 7.3 8.1 12.7 31.0 

Transport & Communications 15.6 8.2 31.4 80.1 106.2

 Housing 6.7 2.8 5.8 8.9 -

Roads & Construction 89.1 72.5 105.7 126.9 138.5

 National Priority Projects

 JVC Calls/NNPC Priority Projects

 PTF

     Counterpart Funding 1.6 2.0 3.4

 NDDC

 Others 84.7 81.8 111.7 167.8 88.1 

SOCIAL & COMMUNITY SERVICES 71.3 78.7 150.9 152.1 120.7
 Education 31.9 32.7 46.8 48.8 43.4

 Health 21.8 32.2 96.9 97.2 52.5

 Others 17.6 13.8 7.2 6.1 24.8 

TRANSFERS 11.5 26.3 23.0 17.3 210.2
 Financial Obligations

 Capital Repayments

 Domestic

 Foreign

 External Obligations

 Contingencies

 Capital Supplementation 11.5 26.3 23.0 17.3 210.2

 Net Lending to SGs/LGs/Parast.

 Grants to States

 Others 

TOTAL 519.4 552.4 759.3 960.9 1,152.8 

1/ Provisional 
Sources: Federal Ministry of Finance and Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

TABLE 25 
Summary of State Governments' & FCT Finances (Naira billion) 

2005 2006 2007 2008 2009 1/ 

Total Revenue plus Grants 1,419.6 1,543.8 2,065.4 2,934.8 2,590.7 

Share of Federation Account 2/ 921.0 1,016.1 1,109.3 1,709.2 973.79 

Share of Excess Oil Revenue 140.2 154.7 258.9 354.1 376.85 

Budget Augmentation 272.81 

Exchange Gain 58.90 

Share of VAT 3/ 87.4 110.6 144.4 198.1 229.32 

Internally Generated Revenue 122.7 125.2 305.7 441.1 461.22 

Grants & Others 137.4 125.3 209.4 179.0 188.05 

Share of Stabilization Fund 10.8 11.9 37.7 53.4 29.73 

Total Expenditure 1,478.6 1,586.8 2,116.1 3,021.6 2,776.9

 Recurrent Expenditure 789.1 894.3 1,217.4 1,505.6 1,426.1

 Personnel Cost 254.9 288.8 361.9 380.3 438.5

 Overhead Cost 229.1 259.7 328.8 448.5 353.5

          CRF Charges 67.8 76.8 99.4 153.6 144.4

 Pensions 37.3 42.3 54.9 70.3 73.7

          Debt Charges 78.8 89.4 110.1 66.3 133.0

          Transfer to LGs 28.1 31.9 112.2 145.5 101.7

          Other Transfers 61.9 70.2 104.2 126.3 67.5

 Others 31.1 35.3 45.9 114.8 113.8

 Capital Expenditure 514.7 584.0 854.8 1,455.7 1,284.2

     Extra-Budgetary Expenditure 4/ 174.7 108.5 43.9 60.3 66.7 

Current Balance 5/ 630.5 649.4 848.0 1,429.2 1,164.6 

Overall Balance 5/ (58.9) (43.0) (50.7) (86.8) (186.2) 

Financing 58.9 43.0 50.7 86.8 186.2
 External Loans 5.9 38.3 8.0

 Internal Loans 22.6 27.0 25.7 60.2 162.3

 Other Funds 36.4 16.1 19.1 (11.7) 16.0 

1/ Provisional and comprises 36 states and FCT 
2/ Gross Statutory Allocation 
3/ Includes FCT share of VAT 
4/ Includes contribution to external debt fund and other deductions at source 
5/ Positive (+) sign connotes surplus while (-) sign connotes deficit 

Sources: State Governments' Ministries of Finance and Office of Accountant- General of the Federation's Reports. 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 26 
Functional Classification of State Governments' Recurrent 

and Capital Expenditure (Naira billion) 

2005 2006 2007 2008 2009 1/ 
TOTAL EXPENDITURE 

RECURRENT EXPENDITURE 

ADMINISTRATION 

         General Administration 

         State Assembly 

State Judiciary 

Others 

      ECONOMIC SERVICES 

Agriculture 

Livestock 

Forestry 

Industry 

Commerce 

Finance 

         Transport 

Cooperative/Supply 

Power (Incl. Rural Electrification) 

Roads Construction 

Others 

      SOCIAL SERVICES 

Education 

Health 

         Water Supply 

Information & Culture 

         Social & Comm. Dev. 

         Housing 

         Town & Country Planning 

Others 

TRANSFERS 

         Debt Charges (Interest Payments) 

         Pensions & Gratuities 

Others 

   CAPITAL EXPENDITURE 

ADMINISTRATION 

         General Administration 

         State Assembly 

State Judiciary 

Others 

      ECONOMIC SERVICES 

Agriculture 

         Livestock 

Forestry 

Industry 

Commerce 

Finance 

         Transport 

         Cooperative/Supply 

Power (Incl. Rural Electrification) 

Roads Construction 

Others 

      SOCIAL SERVICES 

Education 

Health 

         Water Supply 

Information & Culture 

Social & Comm. Development 

Housing 

         Town & Country Planning 

Others 

TRANSFERS 

Capital Repayments 

         Grants to LGs/Parastatals/Higher Inst. 

Others 

   EXTRA-BUDGETARY EXPENDITURES 

1,478.6 

789.1 

242.2 

144.6 

31.8 

21.5 

44.4 

114.1 

24.2 

1.3 

0.9 

1.2 

4.1 

27.2 

16.8 

0.6 

7.7 

30.2 

295.9 

111.8 

65.2 

26.2 

13.4 

25.2 

7.8 

4.6 

41.6 

137.0 

31.8 

62.9 

42.2 

514.7 

93.6 

78.6 

10.1 

4.8 

0.0 

228.1 

26.0 

2.8 

1.6 

6.2 

14.8 

4.2 

86.3 

2.3 

33.0 

36.8 

14.1 

176.4 

44.7 

26.4 

20.3 

16.1 

5.9 

25.6 

18.0 

19.4 

16.6 

6.1 

6.1 

4.4 

174.7 

1,587.7 

894.3 

276.8 

166.2 

36.4 

24.3 

49.9 

129.2 

27.8 

1.4 

1.0 

1.4 

4.7 

31.0 

18.9 

0.7 

8.5 

33.8 

334.0 

126.3 

73.0 

29.7 

15.3 

28.9 

8.9 

5.2 

46.6 

154.2 

35.0 

72.3 

46.9 

585.0 

107.4 

90.3 

11.6 

5.4 

0.0 

259.1 

29.9 

3.2 

1.8 

6.9 

17.1 

4.8 

97.5 

3.5 

36.6 

42.0 

15.8 

199.8 

50.8 

29.8 

23.2 

18.5 

6.8 

29.0 

20.2 

21.7 

18.6 

6.7 

7.0 

4.9 

108.5 

2,116.1 

1,217.4 

318.0 

208.5 

41.7 

33.7 

34.1 

226.6 

30.8 

2.2 

2.3 

9.5 

5.6 

38.1 

26.6 

2.1 

21.8 

87.5 

238.4 

101.1 

54.7 

22.7 

6.5 

6.9 

5.4 

7.1 

34.0 

434.5 

110.1 

54.9 

269.5 

854.8 

174.9 

134.0 

28.0 

11.0 

1.8 

409.5 

31.3 

4.2 

1.8 

14.0 

39.8 

14.4 

107.5 

6.9 

47.5 

113.7 

28.4 

238.7 

63.2 

31.2 

26.0 

16.6 

11.2 

31.6 

27.6 

31.3 

31.7 

2.3 

27.7 

1.7 

43.9 

3,107.8 

1,591.8 

465.0 

291.4 

76.0 

51.8 

45.7 

324.5 

44.3 

4.6 

3.7 

15.7 

10.0 

45.5 

63.2 

6.6 

49.7 

81.2 

279.2 

146.4 

58.4 

28.0 

8.4 

10.3 

6.0 

5.9 

15.9 

523.2 

66.3 

70.3 

386.6 

1,455.7 

180.3 

140.3 

23.2 

14.3 

2.5 

757.8 

46.7 

6.4 

1.1 

18.5 

52.5 

40.3 

131.7 

4.5 

54.8 

355.8 

45.7 

456.3 

88.3 

59.0 

35.9 

11.1 

19.5 

33.3 

160.9 

48.3 

61.3 

8.5 

43.4 

9.3 

60.3 

2,776.9

1,426.1 

321.7

186.1

36.0

45.1

54.5

486.4 

59.3

17.8

12.6

35.5

29.4

31.4

50.9

10.4

76.9

91.1

71.2

381.5

140.8

77.3

47.7

8.9

16.9

35.8

18.2

36.0

236.5

134.0

73.9

28.6

1,284.2 

171.0

112.0

11.1

7.8

40.0

677.1 

52.2

9.3

7.5

18.4

26.3

26.8

90.8

5.7

48.0

339.4

52.7

401.2

93.5

72.4

52.1

10.8

19.8

28.0

55.6 

69.0

34.9

6.1

23.7

5.1

66.7 

1/ Provisional and comprises 36 states and FCT 
Source: State Governments' Accountants- General 
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TABLE 30 Cont'd 
 

EXPENDITURE & TRANSFERS BALANCE FINANCING OUTSTANDING DEBT

Summary of Local Governments' Finances (State By State) (Naira million) 1/ 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

S/N
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2

3

4
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6

7

8
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13
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15
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17
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19

20

21

22

23

24
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26

27

28

29

30

31

32

33

34

35

36

37

 

STATES

Abia

 

Adamawa

 

Akwa  
Ibom

 

Anambra

 

Bauchi

 

Bayelsa

 

Benue

 

Borno

 

Cross  
River

 

Delta

 

Ebonyi

 

Edo

 

Ekiti

 

Enugu

 

Gombe

 

Imo

 

Jigawa

 

Kaduna

 

Kano

 

Katsina

 

Kebbi

 

Kogi

 

Kwara

 

Lagos

 

Nassarawa

 

Niger

 

Ogun

 

Ondo

 

Osun

Oyo

Plateau 

Rivers 

Sokoto 

Taraba 

Yobe

Zamfara 

FCT 

 
Personne

l Cost

(11)

 

8.82

 

8.28

 

6.69

 

10.18

 

13.32

 

4.57

 

9.32

 

7.50

 

9.61

 

10.39

 

4.53

 

6.14

 

6.68

 

5.59

 

8.40

 

5.88

 

7.48

 

7.44

 

14.87

 

9.22

 

8.90

 

33.84

 

4.23

 

3.35

 

5.18

 

8.27

 

5.21

 

5.72

 

8.37

6.76

8.70 

9.71 

7.33 

8.37 

7.52 

7.17 

2.73 

RECURRENT

Overhea
d Cost

Tran
sfers

 

(12) (13)

 

2.79 0.74

  

5.99 0.59

  

5.18 4.94

  

10.69 0.49

  

8.65 0.20

  

2.32 1.71

  

7.78 9.08

  

7.44 1.16

  

2.88 3.06

  

7.78 0.78

  

2.77 0.30

  

5.57 0.53

  

2.86 0.05

  

4.14 0.99

  

12.83 1.14

  

3.77 0.04

  

10.27 0.19

  

11.66 3.11

  

50.75 2.00

  

12.27 6.35

  

4.15 6.72

  

14.73 1.23

  

5.01 0.53

  

20.67 0.60

  

4.53 0.20

  

16.50 0.39

  

4.01 0.61

  

4.08 0.04

  

7.31 9.79

5.71 0.50

7.21 0.18

10.61 1.11

6.06 0.55

3.93 1.56

3.27 1.14

5.61 3.50

26.93 3.55

Othe
rs 4/

SUB-
TOTAL

(14) (15)

 

- 12.4

 

- 14.9

 

- 16.8

 

- 21.4

 

- 22.2

 

- 8.6

 

- 26.2

 

- 16.1

 

- 15.5

 

- 19.0

 

- 7.6

 

- 12.2

 

- 9.6

 

- 10.7

 

- 22.4

 

- 9.7

 

- 17.9

 

- 22.2

 

- 67.6

 

- 27.8

 

- 19.8

 

- 49.8

 

- 9.8

 

- 24.6

 

- 9.9

 

- 25.2

 

- 9.8

 

- 9.8

 

- 25.5

- 13.0

- 16.1

- 21.4

- 13.9

- 13.9

- 11.9

- 16.3

- 33.2

CAPIT 
AL

 (16)

 

2.09

 

3.50

 

5.18

 

21.97

 

10.10

 

3.47

 

7.98

 

6.98

 

6.12

 

12.37

 

5.84

 

17.78

 

4.24

 

5.40

 

5.77

 

1.10

 

6.02

 

5.92

 

28.91

 

26.69

 

11.05

 

5.03

 

6.08

 

24.99

 

3.02

 

11.60

 

3.76

 

2.05

 

27.77

29.49

2.42

5.68

6.89

3.05

15.77

10.71

6.23

TOTAL 
EXPENDI-

TURE

(17)

14.4

 

18.4

 

22.0

 

43.3

 

32.3

 

12.1

 

34.2

 

23.1

 

21.7

 

31.3

 

13.4

 

30.0

 

13.8

 

16.1

 

28.1

 

10.8

 

24.0

 

28.1

 

96.5

 

54.5

 

30.8

 

54.8

 

15.8

 

49.6

 

12.9

 

36.8

 

13.6

 

11.9

 

53.2

42.5

18.5

27.1

20.8

16.9

27.7

27.0

39.4

Current

(18)

9.1

 

14.1

 

16.5

 

4.7

 

12.5

 

3.6

 

4.8

 

18.5

 

7.4

 

12.3

 

8.8

 

10.7

 

9.2

 

11.0

 

(5.9)

 

21.6

 

16.4

 

14.5

 

(7.4)

 

15.6

 

10.8

 

(20.2)

 

11.1

 

45.5

 

6.7

 

8.5

 

15.4

 

13.4

 

7.0

28.2

7.5

12.3

14.6

8.8

10.3

5.0

(18.1)

 
Overall

 

OPENING 
BALANCE

(19)

 

(20)

7.0

 

0.96

10.6

 

0.22

11.3

 

0.33

(17.2)

 

2.95

2.4

 

0.61

0.1

 

0.03

(3.2)

 

0.10

11.5

 

0.22

1.3

 

0.79

(0.1)

 

2.15

2.9

 

0.18

(7.1)

 

2.44

5.0

 

0.67

5.6

 

1.42

(11.7)

 

3.26

20.5

 

0.23

10.4

 

0.66

8.6

 

1.81

(36.3)

 

3.31

(11.1)

 

1.30

(0.3)

 

0.01

(25.2)

 

2.20

5.0

 

1.03

20.5

 

0.92

3.6

 

0.10

(3.1)

 

0.11

11.6

 

0.64

11.4

 

1.00

(20.8) 1.66

(1.3) 3.76

5.1 0.47

6.6 1.55

7.7 0.35

5.8 0.15

(5.5) 0.22

(5.7) 0.28

(24.3) 0.37

 

Inter
nal

(21)

 

0.15

 

0.61

 

-

 

-

 

0.38

 

0.04

 

0.22

 

-

 

-

 

0.21

 

-

 

0.05

 

0.31

 

0.14

 

0.18

 

0.37

 

0.01

 

-

 

0.62

 

0.05

 

0.01

 

0.85

 

0.01

 

0.45

 

0.12

 

-

 

0.03

 

0.03

0.25

0.01

0.14

0.08

0.04

0.07

0.00

0.54

0.10
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(22)

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-
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-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

-

-

-

-

-

-

-

-

-

Sub-
Total

(23)

0.1

0.6

-

-

0.4

0.0

0.2

-

-

0.2

-

0.0

0.3

0.1

0.2

0.4

0.0

-

0.6

0.1

0.0

0.9

0.0

0.5

0.1

-

0.0

0.0

0.3

0.0

0.1

0.1

0.0

0.1

0.0

0.5

0.1

 

 

  

OTHE 
R 
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S 4/

TOTAL

  

(24) (25)

  

(8.13) (7.02)

  

(11.46) (10.63)

  

(11.66) (11.32)

  

14.29 17.24

  

(3.37) (2.38)

  

(0.17) (0.10)

  

2.89 3.21

  

(11.76) (11.54)

  

(2.10) (1.30)

  

(2.26) 0.09

  

(3.10) (2.92)

  

4.60 7.09

  

(5.98) (5.00)

  

(7.16) (5.59)

  

8.26 11.71

  

(21.12) (20.52)

  

(11.09) (10.43)

  

(10.40) (8.59)

  

32.35 36.28

  

9.76 11.11

  

0.24 0.25

  

22.16 25.21

  

(6.01) (4.98)

  

(21.85) (20.48)

  

(3.87) (3.65)

  

3.02 3.13

  

(12.29) (11.63)

  

(12.42) (11.39)

18.86 20.77

(2.44) 1.34

(5.72) (5.11)

(8.27) (6.65)

(8.11) (7.72)

(6.02) (5.80)

5.29 5.51

4.88 5.71

23.86 24.32

 

Domes 
tic

 

(26)

 

2.72

 

1.57

 

0.30

 

0.41

 

1.57

 

0.10

 

1.11

 

9.05

 

0.61

 

2.99

 

0.71

 

1.35

 

16.58

 

1.24

 

1.10

 

1.11

 

0.46

 

0.88

 

1.92

 

0.16

 

3.48

 

2.21

 

0.84

 

1.38

 

0.94

 

0.30

 

0.50

 

0.46

0.41

0.22

2.55

0.54

0.89

1.33

0.07

0.23

1.44

Fo 
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gn

(2 
7)

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

 

TOTAL

 

(28)

 

2.72

 

1.57

 

0.30

 

0.41

 

1.57

 

0.10

 

1.11

 

9.05

 

0.61

 

2.99

 

0.71

 

1.35

 

16.58

 

1.24

 

1.10

 

1.11

 

0.46

 

0.88

 

1.92

 

0.16

 

3.48

 

2.21

 

0.84

 

1.38

 

0.94

 

0.30

 

0.50

 

0.46

0.41

0.22

2.55

0.54

0.89

1.33

0.07

0.23

1.44

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

             

             

            

            

            

            

            

TOTAL 306.3 328.7 69.7 - 704.6 363.0 1,067.6 364.8 1.8 38.5 6.1 - 6.1 (46.3) (1.8)

1/ Provisional: Consisting of 646 returns from the Annual Survey and 128 were provisional data
2/ Gross allocation may contain figures for VAT and Excess Crude in some states
3/ Include shares of excess crude oil proceeds and  special reserve account
4/ Positive (+) sign connotes decrease while (-) sign connotes increase in funds.
Sources: Federal Ministry of Finance, Office of the Accountant General of the Federation, CBN/NBS/NCC  2009 
Collaborative Survey and Staff Estimates
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Consolidated Debt 

Type 2005 2006 2007 2008 1/ 2009 2/ 

External Debt 2,695.1 451.5 428.1 491.0 584.6 

Domestic Debt 1,525.9 
1,753. 

3 
2,169.6 2,320.3 

3,228. 
0 

Total 4,221.0 
2,204. 

7 
2,597.7 2,811.3 

3,812. 
6 

Domestic Public Debt (end - Period) 

Item 2005 2006 
200 

7 
2008 1/ 2008 2/ 

COMPOSITION 

Instruments 

i Treasury Bills 854.8 695.0 574.93 471.93 797.5 

ii Treasury Bonds 419.3 413.6 407.93 402.26 392.1 

iii Development Stocks 1.0 0.7 0.62 0.52 0.5 

iv FGN Bonds 250.8 477.2 1,007.70 1,445.60 1,974.9 

v Special FGN Bonds 0.0 166.8 178.45 0.00 0.00 

vi Promissory Notes 3/ 0.00 0.00 0.00 0.00 63.0 

HOLDERS 

i Banking System 1,134.6 
1,218. 

4 
1,703.63 1,771.53 1,882.5 

a. Central Bank 408.4 335.5 293.58 289.37 323.2 

b. Deposit Money Banks (DMBs) 726.2 882.9 1,410.04 1,482.16 1,274.6 

c. Sinking Fund 0.00 0.00 0.00 0.00 284.7 

ii Non-Bank Public 391.3 534.9 466.00 548.78 1,345.6 

TENOR 

2 years and below 983.7 897.1 709.8 952.0 1,421.4 

2-5 years 163.9 431.2 820.9 472.7 947.3 

5-10 years 107.0 194.0 252.9 406.1 294.7 

Over 10 years 271.2 231.0 386.0 489.5 564.6 

Total Debt Outstanding 1,525.9 1,753.3 2,169.6 2,320.3 3,228.0 

TABLE 31 
Consolidated Debt of the Federal Government (Naira billion) 

1/ Revised 
2/ Provisional 
3/ Introduced 30th September, 2009 
Source: Debt Management Office 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

External Debt Stock 

US$ Million =N= Billion 

Holder 2005 2006 2007 2008 1/ 2009 2/ 2005 2006 2007 2008 1/ 2009 2/ 

1. Multilateral 2,512.2 2,608.3 3,055.3 3,156.6 3,504.5 330.7 332.2 307.7 418.4 519.0 

2. Paris Club 15,412.4 0.0 0.0 0.0 0.0 2,028.6 0.0 0.0 0.0 0.0 

3. London Club 0.0 0.0 0.0 - 0.0 0.0 0.0

 (a) Par Bonds 1,441.8 0.0 0.0 189.8 0.0 0.0 0.0 0.0

 (b) Promissory Notes 649.8 509.0 0.0 85.5 64.8 60.0 0.0 0.0 

4. Others 3/ 460.0 427.2 573.3 547.5 442.8 60.5 54.4 50.4 72.6 65.6 

Total Debt 
Outstanding 

20,476.2 3,544.5 3,628.6 3,704.1 3,947.3 2,695.1 451.5 418.1 491.0 584.6 

External Debt Service Payments 

US$ Million =N= Billion 

Holder 2005 2006 2007 2008 1/ 2009 2/ 2005 2006 2007 2008 1/ 2009 2/ 

Multilateral 471.7 424.6 392.1 77.5 260.5 62.1 54.1 49.3 10.3 38.6

 (i) I.B.R.D. 265.2 273.5 237.0 67.4 141.4 34.9 34.8 29.8 8.9 21.0

 (ii) E.I.B. 4.7 11.0 11.6 0.0 0.0 0.6 1.4 1.5 0.0 0.0

   (iii) A.D.B. & Others 201.7 140.1 143.5 10.1 119.0 26.5 17.8 18.1 1.3 17.6 

Paris Club 496.6 4,519.9 0.0 0.0 0.0 65.4 575.7 0.0 0.0 0.0 

London Club 169.9 1,584.7 102.6 0.0 0.0 22.4 201.8 12.9 0.0 0.0 

Promissory Notes 213.5 170.9 476.6 0.0 0.0 28.1 21.8 60.0 0.0 0.0 

Others 3/ 15.8 27.8 52.0 27.9 167.5 2.1 3.5 6.5 3.7 24.8 

Total 1,367.5 6,727.8 1,023.2 105.3 428.0 180.0 856.9 128.7 14.0 63.4 

Table 32 

External Debt of the Federal Government 

1/ Revised 
2/ Provisional 
3/ Includes Non-Paris Bilateral and Commercial debts 
Source: Debt Management Office, The Presidency, Abuja. 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

% Share in Total 

Activity Sector 2005 2006 2007 2008 2009 1/ 2005 2006 2007 2008 2009 1/ 

1. Agriculture 4,773.20 5,940.24 6,757.87 7,981.39 9,193.85 32.76 32.00 32.71 32.85 37.20

 (a) Crop Production 4,228.28 5,291.62 6,024.38 7,114.79 8,207.65 29.02 28.50 29.16 29.28 33.21

 (b) Livestock 313.25 378.70 434.15 512.94 584.94 2.15 2.04 2.10 2.11 2.37

 (c) Forestry 61.79 73.46 83.81 99.02 110.32 0.42 0.40 0.41 0.41 0.45

 (d) Fishery 169.88 196.45 215.52 254.64 290.93 1.17 1.06 1.04 1.05 1.18 

2. Industry 6,094.89 7,488.74 8,085.38 9,719.51 7,974.54 41.83 40.34 39.14 40.00 32.27

 (a) Crude Petroleum 5,664.88 6,982.94 7,533.04 9,097.75 7,321.31 38.87 37.61 36.47 37.44 29.62

 (b) Solid Minerals 17.30 27.28 31.45 36.19 40.61 0.12 0.15 0.15 0.15 0.16

     (c) Manufacturing 412.71 478.52 520.88 585.57 612.61 2.83 2.58 2.52 2.41 2.48 

3. Building & Construction 215.79 250.33 266.46 306.58 347.69 1.48 1.35 1.29 1.26 1.41 

4. Wholesale & Retail Trade 1,868.25 2,741.79 3,044.77 3,503.18 4,091.82 12.82 14.77 14.74 14.42 16.56 

5. Services 1,620.11 2,143.49 2,502.83 2,785.66 3,106.82 11.12 11.55 12.12 11.47 12.57

     (a) Transport 385.48 441.82 473.45 479.13 506.72 2.65 2.38 2.29 1.97 2.05

 (b) Communication 41.26 167.68 246.23 252.63 258.89 0.28 0.90 1.19 1.04 1.05

 (c) Utilities 29.39 42.61 45.78 52.67 62.15 0.20 0.23 0.22 0.22 0.25

 (d) Hotel & Restaurant 46.08 57.61 72.84 86.06 98.96 0.32 0.31 0.35 0.35 0.40

 (e) Finance & Insurance 130.75 296.70 340.91 392.04 444.24 0.90 1.60 1.65 1.61 1.80

 (f) Real Estate & Business Services 712.84 808.56 925.59 1,064.43 1,213.01 4.89 4.36 4.48 4.38 4.91

 (h) Producers of Govt. Services 148.06 168.80 193.43 223.39 255.44 1.02 0.91 0.94 0.92 1.03

 (I) Comm., Social & Pers. Services 126.27 159.70 204.61 235.31 267.41 0.87 0.86 0.99 0.97 1.08 

TOTAL (GDP) 14,572.24 18,564.59 20,657.32 24,296.32 24,714.72 100.00 100.00 100.00 100.00 100.00

     NON-OIL (GDP) 8,907.36 11,581.66 13,124.28 15,198.57 17,393.41 78.06 101.49 63.53 62.56 70.38 

TOTAL GD P GROWTH RATE (%) 27.70 27.40 11.27 17.62 1.72 

OIL GDP GROWTH RATE (%) 33.36 23.27 7.88 20.77 -19.53 

NON-OIL GDP GROWTH RATE (%) 24.35 30.02 13.32 15.81 14.44 

Of which Agriculture (%) 22.27 24.45 13.76 18.11 15.19 

Of which Industry (%) 32.21 22.87 7.97 20.21 -17.95 

Of which Services (%) 29.95 32.30 16.76 11.30 11.53 

Of Finance & Insurance (%) 27.00 126.93 14.90 15.00 13.31 

Of which Manufacturing (%) 18.15 15.95 8.85 12.42 4.62 

Of which Mining and Quarying (%) 32.57 57.70 15.29 15.06 12.22 

Of which Communication (%) 79.23 306.44 46.85 2.60 2.48 

Table 34 
Gross Domestic Product at 1990 Current Basic Prices 

(Naira billion unless otherwise stated) 

1/ Provisional 
Source: National Bureau of Statistics (NBS) 
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Table 39: Estimated Output of Major Agricultural Commodities 
('000 Tonnes, Except Otherwise Stated) 

Item Area planted (Million Ha)
 

 
Production ('000 Tonnes)

  
2005 2006 2007 2008 2009 2005 2006 2007/1 2008  /1 2009  /1

 

Crop Production

 
Staples

Maize

 

 

28,579.0

25,210.0

4,613.0

104,549.3

 
96,102.6

9,973.0

 109,776.8

100,907.7

10,471.7

109,509.5

100,434.8

8,949.9

112,902.1

103,480.7

8,775.1

121,146.31

111,557.93

10,369.60  

130,574.08

120,470.58

11,087.36

 

 

139,315.13

128,601.59

11,875.70

 

 

149,442.19

138,116.94

12,708.90

 

 

158,679.29

146,680.19

13,450.1  

 

 

 Millet  4,145.0  6,072.0 6,375.6 5,967.9 6,034.4 7,394.71  7,905.00 8,399.37 8,951.82 9,417.4  
Guineacorn/Sorghum  4,630.0  9,624.0 10,105.2 9,545.9 9,680.3 10,593.64  11,234.78 11,892.60 12,600.65 13,316.7  
Rice

Wheat
 1,100.0

15.0
 3,694.0

14.3

3,878.7

15.0

3,235.0

15.9

3,143.6

16.7

3,929.41

59.05
 4,200.00

62.57

4,522.90

66.71

4,852.49

70.90

5,213.9

75.4
 

 Acha  114.0  206.8 217.2 223.0 231.9 101.33  107.61  113.69 120.43 127.2  

 Beans/Cowpeas  4,193.0  9,839.0 10,331.0 10,679.7 11,123.9 4,462.17  4,791.50 5,128.20 5,497.62 5,793.0  
Cassava Old  2,777.0 3,897.4  4,092.3 4,463.5 4,717.2 35,835.00 39,704.87  42,661.82 46,553.95 49,631.6  

 

Potatoes

Yam

Cocoyam

 

 

 

 

133.0

2,150.0

448.0

225.7

3,272.1

47,953.1

 

 

237.0

3,435.7

50,350.8

 

 

249.9

3,603.6

51,983.0

 

 

261.7

3,768.6

54,125.5

 

 

1,640.41

28,521.80

2,479.21

1,730.03

30,343.87

2,663.27

 

 

1,856.11

31,986.28

2,857.02

 

 

1,974.44

33,873.63

3,067.00

 

 

2,096.7

35,928.6

3,304.0

 

 

  Plantain  21.0  108.4  113.8 120.0 125.7 1,246.71  1,314.82 1,401.80 1,486.46 1,565.2  
 Vegetables  871.0  1,222.7  1,283.8 1,397.5 1,476.1 4,924.90  5,324.90 5,839.39 6,358.63 6,760.4  

Other crops

Melon
 3,369.0

234.0
 8,446.7

376.3

8,869.0

395.1

9,074.7

405.6

9,421.5

421.6

9,588.38

512.05
 10,103.50

541.21

10,713.53

574.43

11,325.25

608.41

11,999.10

640.2
 

 
Groundnut/Peanut

 
2,360.0

 
3,335.1 3,501.8 3,576.5 3,712.5 3,630.00

 
3,812.61 4,036.17 4,256.02 4,489.2  

 Benniseed/Sesame  178.0  72.9  76.5 80.6 84.4 119.78  126.98  137.10 146.68 158.2  

  Soya Bean  156.0  2,473.2 2,596.9 2,647.2 2,746.4 1,547.91  1,635.32 1,728.50 1,826.55 1,928.6  
 Cotton

Oil Palm
 202.0

34.0
 816.6

76.7
 857.5

80.6

879.8

87.3

914.5

92.1

600.00

196.42
 631.48

209.16
 667.35

233.10

703.81

254.00

748.5

272.1
 

Cocoa
 

87.0
 

1,039.5
 

1,091.5 1,106.0 1,145.5 215.40
 

227.72
 

240.20 253.65 272.0  
 Rubber   4.4  4.6 4.9 5.1 245.20  259.62  277.40 295.06 312.0  

  Sugarcane  33.0  134.0  140.7 148.2 155.2 2,325.97  2,453.04  2,601.20 2,750.81 2,932.4  

 

 Kolanut

Ginger

Cashew

 

 

20.0

54.0

2.0

 

 

110.0

7.9

5.4

 

 

115.5

8.3

5.7

 

 

118.0

8.7

5.9

 

 

122.5

9.1

6.2

78.89

88.66

20.82

 

 

83.20

93.50

21.96

 

 

87.82

98.69

23.18

 

 

92.66

104.13

24.46

 

 

99.4

110.4

26.5

 

 

 Pineapple  9.0  1.1  1.2  1.2 1.3 3.27  3.46  3.80 4.09 4.4  
Palm Produce   4.3  4.5 4.8 5.0 3.99  4.22  4.60 4.94 5.3  

  

 

 

Livestock Products

Poultry

Goat Meat

 

 

 

 

 

 

 

 

3,260.28

110.90

524.43

 

 

3,455.52

115.45

559.20

 

 

3,647.33

122.90

597.00

 

 

3,858.44

129.39

636.97

 

 

4,119.27

139.3

677.8

 

 
 Mutton      498.14  531.43  556.30 587.92 625.4  

Beef      235.10  262.22  275.80 298.85 317.0  
 

 

  

Pork

Milk

Eggs

Fishery

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

66.50

1,245.20

580.02

573.71

69.63

1,313.33

604.26

600.65

 

 

 

73.15

1,390.20

631.98

635.20

 

 

 

76.72

1,468.92

659.68

668.75

 

 

 

81.3

1,567.0

711.5

709.68

 

 

 

 

 
 

  

 

 

(1) Artisanal Coastal and 
Brackish Water Catches

(2) Artisanal Inland 
Rivers and Lakes Catches

 

 

 

 

 

 

 

 

 

 

 

 

240.61

224.80

 

 

 

250.88

232.72

 

 

 

262.70

244.80

 

 

 

274.49

255.47

 

 

 

291.9

270.3

 

 

 

 (3) Fish Farming      62.20  68.29  76.30 84.51 89.9  

 

 

 

 

 

(4) Industrial (Trawling) 
Coastal Fish & Shrimps

Forestry ('000 cu 
meteres)

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

46.10

139,486.60

48.76

141,812.75

 

 

 

51.40

145,593.07

 

 

 

54.27

148,747.64

 

 

 

57.6

157,449.38

 

 

 
Roundwood      137,075.50 139,359.60 143,072.08 146,169.78 154,709.8

 Sawnwood

Wood-Based Panels
    2,208.80

175.80
 2,248.55

177.45
 2,311.00

181.70

2,363.89

184.73

2,510.1

198.4

 

 
Papers & Paperboards 
('000MT)

   26.50  27.15  28.29 29.25 31.1  

 

 
  

  

1/ Provisional 
Source: National Bureau of Statistics (NBS) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Year/Quarter 
Manufacturing Mining Electricity Total 

(All Sectors) 

2005 89.5 143.2 233.2 121.6 

2006 89.6 142.7 198.1 120.8

 1st Quarter 91.9 144.4 212.5 123.2

 2nd Quarter 92.6 148.1 189.0 124.4

 3rd Quarter 87.2 145.3 200.0 120.6

 4th Quarter 86.6 132.8 190.9 114.8 

2007 89.2 132.7 190.2 119.4

 1st Quarter 89.4 132.0 189.7 120.3

 2nd Quarter 89.6 132.2 190.3 120.1

 3rd Quarter 89.0 133.1 190.1 119.5

 4th Quarter 88.6 133.3 190.8 117.5 

2008 1/ 91.2 129.6 198.2 117.8

 1st Quarter 90.8 130.9 194.2 118.3

 2nd Quarter 91.0 129.4 199.0 117.7

 3rd Quarter 91.3 129.0 199.5 118.0

 4th Quarter 91.7 129.0 200.0 117.2 

2009 2/ 92.4 129.4 198.3 118.2

 1st Quarter 91.6 127.2 198.0 116.9

 2nd Quarter 92.3 129.5 195.9 118.1

 3rd Quarter 92.8 130.5 199.3 118.9

 4th Quarter 93.0 130.5 200.0 119.0 

1/ Revised 
2/ Provisional 
Sources: Computed from data obtained from the National Bureau of Statistics (NBS); C.B.N. Surveys; N.N.P.C.; 
Federal Ministry of Power and Steel; and Ministry of Solid Minerals Development. 

Table 43 
Index of Industrial Production (1990=100) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

2005 2006 2007 2008 2009 percentage change between 

(1) (2) (3) (4) (5) (1) & (2) (2) & (3) (3) & (4) (4) & (5) 

All- Items 144.7 157.1 167.4 192.6 215.6 8.6 6.6 15.1 11.9 

All- Items Less Farm Produce 141.3 165.7 171.7 189.6 207.9 17.3 3.6 10.4 9.7 

All- Items Less Farm Produce & 
Energy 

134.1 164.4 153.7 177.2 193.7 22.6 -6.5 15.3 9.3 

Food 144.1 149.7 162 191.2 217.1 3.9 8.2 18.0 13.5 

Food & Non-Alcoholic Beverages 143.8 149.5 162.4 191 216.8 4.0 8.6 17.6 13.5 

Alcoholic Beverage, Tobacco & Kola 128.9 152 157.1 162.4 168.0 17.9 3.4 3.4 3.4 

Clothing & Footwear 113 146 142.8 160 165.0 29.2 -2.2 12.0 3.1 

Housing, Water, Electr icity, Gas & 
other Fuel 

158.1 187 202.8 226.6 242.9 18.3 8.4 11.7 7.2 

Furnishing & household Equipment 
Maintenance 

129.7 143 146.9 164.4 190.6 10.3 2.7 11.9 15.9 

Health 138.5 152.2 142.3 162.3 167.9 9.9 -6.5 14.1 3.5 

Transport 129.9 160.8 172.1 174.2 189.3 23.8 7.0 1.2 8.7 

Communication 222 223.8 225.1 231 237.1 0.8 0.6 2.6 2.6 

Recreation & Culture 119.6 141.8 141.3 153 163.9 18.6 -0.4 8.3 7.1 

Education 152.1 154.8 180 212.5 245.2 1.8 16.3 18.1 15.4 

Restaurant & Hotels 122 183.7 220.4 276.1 280.4 50.6 20.0 25.3 1.6 

Miscellaneous goods & Services 144.1 153.1 153.7 176.8 190.4 6.2 0.4 15.0 7.7 

CPI, END DECEMBER 144.7 157.1 167.4 192.6 215.6 

Table 51 
Composite Consumer Price Index (2003 = 100) 

Note: 'All Items Less Farm Produce & Energy' and 'Food & Non-Alcoholic Beverages' were not in the market basket until year 2000;
while 'Communication', 'Education' and 'Restaurants and Hotels' were not in the basket until 2002.
Source: National Bureau of Statistics (NBS), Abuja. 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 54: Balance of Payments Compilation (US$' million) 

2006 /1 2007 /1 2008 /1 2009 /2 
CURRENT ACCOUNT 

Goods 

Credit 

Debit 

Exports fob 

            Crude oil & gas 

crude oil 

gas 

            Non-oil 

Imports fob 

            Crude oil & gas 

            Non-oil 

            Trading Partner Adjustment 

Services(net) 

Credit 

Debit 

   Transportation(net) 

Credit 

Debit 

Of which: Passenger 

Credit 

Debit 

Of which: Freight 

Credit 

Debit 

Of which: Other 

Credit 

Debit 

   Travel 

Credit 

Debit 

Business travel 

Credit 

Debit 

Personal travel 

Credit 

Debit 

   Education-related expenditure 

Credit 

Debit 

Other 

Credit 

Debit 

   Insurance services 

Credit 

Debit 

   Communication  services 

Credit 

Debit 

   Construction services 

Credit 

Debit 

   Financial services 

Credit 

Debit 

   Computer & information services 

Credit 

Debit 

   Royalties and license fees 

Credit 

Debit 

38,569.74 

34,813.88 

57,443.88 

(22,630.00) 

57,443.88 

56,396.16 

51,277.98 

5,118.18 

1,047.72 

(22,630.00) 

(5,071.92) 

(14,842.76) 

(2,715.32) 

(6,676.38) 

2,199.01 

(8,875.39) 

(1,484.64) 

1,843.15 

(3,327.79) 

(234.21) 

25.38 

(259.59) 

(2,666.93) 

375.66 

(3,042.59) 

1,416.50 

1,442.11 

(25.61) 

(902.04) 

65.64 

(967.68) 

(28.44) 

-

(28.44) 

(51.10) 

-

(51.10) 

(105.64) 

-

(105.64) 

(716.86) 

65.64 

(782.50) 

(6.46) 

0.68 

(7.14) 

(163.13) 

23.76 

(186.89) 

(53.48) 

-

(53.48) 

(18.85) 

12.15 

(31.00) 

(177.07) 

-

(177.07) 

(85.03) 

-

(85.03) 

31,185.31 

36,165.95 

66,605.95 

(30,440.00) 

66,605.95 

65,008.82 

58,164.51 

6,844.31 

1,597.13 

(30,440.00) 

(5,603.45) 

(20,340.24) 

(4,496.31) 

(11,143.60) 

1,455.26 

(12,598.86) 

(2,188.29) 

836.68 

(3,024.97) 

(958.82) 

125.07 

(1,083.89) 

(1,478.76) 

378.58 

(1,857.34) 

249.29 

333.03 

(83.74) 

(2,205.89) 

215.14 

(2,421.03) 

(270.62) 

-

(270.62) 

(9.80) 

-

(9.80) 

(1,084.75) 

-

(1,084.75) 

(840.72) 

215.14 

(1,055.86) 

(206.89) 

4.58 

(211.47) 

(185.37) 

27.00 

(212.37) 

(60.78) 

-

(60.78) 

4.66 

13.50 

(8.84) 

(201.22) 

-

(201.22) 

(174.14) 

-

(174.14) 

42,262.09 

47,232.74 

84,118.00 

(36,885.26) 

84,118.00 

82,013.79 

74,304.54 

7,709.25 

2,104.21 

(36,885.26) 

(8,184.96) 

(28,700.30) 

-

(12,260.60) 

1,959.07 

(14,219.67) 

(2,684.35) 

1,231.02 

(3,915.37) 

(845.67) 

391.98 

(1,237.65) 

(2,166.23) 

418.45 

(2,584.68) 

327.55 

420.59 

(93.04) 

(3,650.57) 

237.20 

(3,887.77) 

(374.06) 

-

(374.06) 

(31.51) 

-

(31.51) 

(2,063.33) 

-

(2,063.33) 

(1,181.67) 

237.20 

(1,418.87) 

(304.50) 

2.48 

(306.99) 

(205.97) 

30.00 

(235.97) 

(67.53) 

-

(67.53) 

5.18 

15.00 

(9.82) 

(223.58) 

-

(223.58) 

(191.55) 

-

(191.55) 

20,120.65

17,671.96

46,434.88

(28,762.92)

46,434.88

44,471.46

36,292.07

8,179.39

1,963.42

(28,762.92)

(6,481.36)

(22,281.56)

-

(10,320.22)

1,715.36

(12,035.58)

(2,375.35)

942.40

(3,317.76)

(854.71)

192.30

(1,047.01)

(1,590.21)

517.93

(2,108.14)

69.57

232.17

(162.61)

(1,494.93)

196.61

(1,691.53)

(219.48)

-

(219.48)

(64.84)

-

(64.84)

(762.25)

-

(762.25)

(448.36)

196.61

(644.96)

(260.57)

5.18

(265.75)

(309.96)

37.00

(346.96)

(43.91)

-

(43.91)

17.97

21.00

(3.03)

(188.20)

-

(188.20)

(144.36)

-

(144.36) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 54 Cont'd: Balance of Payments Compilation (US$' million) 

2006 /1 2007 /1 2008 /1 2009 /2

 Other business services (3,866.71) (4,145.13) (4,379.58) (4,843.54)

 Credit 9.50 10.00 10.50 11.34

 Debit (3,876.21) (4,155.13) (4,390.08) (4,854.88)

 Operational leasing services (77.44) (824.58) (1,008.81) (1,158.35)

 Credit - - - -

Debit (77.44) (824.58) (1,008.81) (1,158.35)

 Misc. business, professional and technical 
services 

(3,789.27) (3,320.55) (3,370.77) (3,685.19)

 Credit 9.50 10.00 10.50 11.34

 Debit (3,798.77) (3,330.55) (3,381.27) (3,696.53)

 Personal, cultural & recreational services (0.35) (0.39) (0.44) (0.37)

 Credit - - - -

Debit (0.35) (0.39) (0.44) (0.37)

 Government Services 81.38 (1,780.16) (557.72) (677.00)

 Credit 244.13 348.36 432.86 501.83

 Debit (162.75) (2,128.52) (990.58) (1,178.83) 

Income(net) (6,662.51) (11,853.34) (12,005.18) (7,331.17)

 Credit 1,878.06 2,580.76 2,413.00 960.29

 Debit (8,540.57) (14,434.10) (14,418.17) (8,291.47)

         Compensation of e mployees 126.68 191.83 148.83 147.63

 Credit 193.72 219.83 184.09 188.38

 Debit (67.04) (28.00) (35.26) (40.76)

 Investment income (6,789.19) (12,045.17) (12,154.01) (7,478.80)

 Credit 1,684.34 2,360.93 2,228.91 771.91

 Debit (8,473.53) (14,406.10) (14,382.92) (8,250.71)

 Direct investment (7,824.84) (13,151.30) (13,063.92) (7,068.01)

 Credit 0.89 17.00 21.50 28.70

 Debit (7,825.73) (13,168.30) (13,085.42) (7,096.71)

 Income on equity (7,772.73) (13,077.30) (12,981.72) (6,986.01)

 Credit - 16.00 19.70 26.70

 Debit (7,772.73) (13,093.30) (13,001.42) (7,012.71)

 Dividends and distributed 
branch profits 

(1,908.85) (10,967.30) (13,485.22) (7,372.51)

 Credit 8.00 14.00 16.20 20.20

 Debit (1,916.85) (10,981.30) (13,501.42) (7,392.71)

 Reinvested earnings and 
undistributed branch profit 

(5,854.68) (2,108.00) 503.50 386.50

 Credit 1.20 2.00 3.50 6.50

 Debit (5,855.88) (2,110.00) 500.00 380.00

 Interest (52.11) (74.00) (82.20) (82.00)

 Credit 0.89 1.00 1.80 2.00

 Debit (53.00) (75.00) (84.00) (84.00)

 Portfolio investment (431.00) (536.08) (578.00) (529.00)

 Credit 54.00 53.36 61.50 64.00

 Debit (485.00) (589.44) (639.50) (593.00)

 Other investment 1,466.65 1,642.21 1,487.91 118.21

 Income on debt (interest) 1,466.65 1,642.21 1,487.91 118.21

 Credit 1,629.45 2,290.57 2,145.91 679.21

 Debit (162.80) (648.36) (658.00) (561.00) 

Current transfers(net) 17,094.75 18,016.30 19,295.13 20,100.09

 Credit 17,273.42 18,167.66 19,487.29 20,295.60

 Debit (178.67) (151.36) (192.16) (195.51)

 General government 121.92 96.37 60.74 50.84

 Credit 170.00 180.00 180.00 180.00

 Debit (48.08) (83.63) (119.26) (129.16)

 Other sectors 118.26 0.45 57.67 56.96

 Credit 213.42 41.72 107.29 94.60

 D ebit (95.16) (41.27) (49.62) (37.64)

      Workers' remittances 16,854.57 17,919.48 19,176.72 19,992.29

 Credit 16,890.00 17,945.94 19,200.00 20,021.00

 Debit (35.43) (26.46) (23.28) (28.71) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

2006 /1 2007 /1 2008 /1 2009 /2 

CAPITAL AND FINANCIAL ACCOUNT (17,148.98) (6,344.38) (10,741.42) 8,961.47

 Capital account(net) 10,650.00 - - -

Credit 10,650.00 - - -

Debit - - - -

Capital transfers 10,650.00 - - -

Credit 10,650.00 - - -

General Government

            Debt Forgiveness 10,650.00 - -

Debit 

Acquisition/disposal of nonproduced, 
nonfin assets 

- - - -

Credit

 Debit 

Financial account(net) (27,798.98) (6,344.38) (10,741.42) 8,961.47 

Assets (19,739.85) (15,921.24) (11,256.34) 4,819.24 

Direct investment (Abroad) (16.61) (468.00) (350.40) (511.07)

 Equity capital (16.61) (468.00) (350.40) (511.07)

         Claims on direct investment enterprises (16.61) (468.00) (350.40) (511.07)

 Liabilities to direct investors

 Reinvested earnings

 Other capital - - - -

Claims on direct investment enterprises

         Liabilities to direct investors 

Portfolio investment (1,526.04) (1,859.11) (2,716.42) (2,167.57)

 Equity securities (1,376.55) (1,720.69) (2,024.34) (1,578.52)

 Debt securities (149.49) (138.42) (692.08) (589.05)

         Long-term

         Short-term (149.49) (138.42) (692.08) (589.05) 

Other investment (4,178.26) (4,559.08) (6,522.32) (3,119.99)

         Trade credits (2,037.89) (1,256.44) (1,027.32) (697.32)

         Loans -DMBs (126.11) (116.77) (291.92) (123.54)

         Currency and deposits (2,014.26) (3,185.87) (5,203.07) (2,299.13)

 Monetary authorities

 General government

 Parastatals 119.80 (1,273.84) (2,084.50) (1,304.64)

 Banks (1,419.26) (804.87) (3,477.57) (855.97)

 Other sectors (595.00) (2,381.00) 359.00 (138.52)

         Other Assets 

Reserve assets (14,018.94) (9,035.05) (1,667.21) 10,617.87

 Monetary Gold

 SDRs

 Reserve Positions in the Fund

 Foreign exchange (14,018.94) (9,035.05) (1,667.21) 10,617.87

 Other Claims 

Liabilities (8,059.13) 9,576.86 514.92 4,142.23 

Direct  Invesment in reporting economy 4,897.81 6,086.73 3,907.40 3,926.12

 Equity capital 3,047.81 3,936.70 4,343.79 4,285.53

 Claims on direct investors

 Liabilities to direct investors 3,047.81 3,936.70 4,343.79 4,285.53

 Reinvested earnings 1,850.00 2,112.00 (500.00) (380.00)

 Other capital - 38.03 63.61 20.59 

Claims on direct investors

 Liabilities to direct investors - 38.03 63.61 20.59 

Portfolio Investment 2,825.59 2,665.50 (3,950.05) (207.57)

 Equity securities 1,785.00 1,459.49 (5,029.78) (304.34)

 Debt securities 1,040.59 1,206.01 1,079.73 96.77

            Long-term 1,011.70 1,058.09 420.06 12.62

            Short-term 28.89 147.92 659.67 84.15 

Table 54 Cont'd: Balance of Payments Compilation (US$' million) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 54 Cont'd: Balance of Payments Compilation (US$' million) 

2006 /1 2007 /1 2008 /1 2009 /2 

Other investment liabilities (15,782.53) 824.63 557.57 423.67

   Trade credits - - - -

      Short-term

      Long-term

 Loans (15,886.53) (25.37) 831.25 837.08

 General government (16,430.00) (513.00) (26.00) (26.42)

         Long-term (16,430.00) (513.00) (26.00) (26.42)

 Drawings 501.00 425.00 361.00 422.66

 Repayments (16,931.00) (938.00) (387.00) (449.08)

         short-term

 Monetary authorities

 Banks 109.47 121.63 156.25 214.62

      Other sectors 434.00 366.00 701.00 648.88

         Long-term 434.00 366.00 701.00 648.88

         Short-term - - - -

Currency & Deposits 104.00 850.00 (273.68) (413.41)

         Monetary Authority - -

Banks 104.00 850.00 (273.68) (413.41)

   Other Liabilities 

NET ERRORS AND OMISSIONS (21,420.76) (24,840.93) (31,520.67) (29,082.12) 

Memorandum Items: 2006 /2 2007 /2 2008 /2 2009 /1 

Current Account Balance as % of G.D.P 26.49 16.71 20.49 11.87 

Capital and Financial Account Balance as % of 
G.D.P 

(11.78) (3.40) (5.21) 5.29 

Overall Balance as % of G.D.P 9.63 4.84 0.81 (6.27) 

External Reserves - Stock (US $ million) 42,298.00 51,333.15 53,000.36 42,382.49 

Number of Months of Imports Equivalent 22.43 20.24 17.24 17.68 

External Debt Stock (US$ million) 3,544.49 3,654.00 3,704.08 3,947.30 

Debt Service Due as % of Exports of Goods 
and Non Factor Services 

-

Effective Central Exchange Rate (N/$) 127.51 124.76 117.78 145.83 

Average Exchange Rate (N/$) 128.65 125.83 118.53 148.90 

End-Period Exchange Rate (N/$) 128.27 117.97 132.56 149.58 

1/ Revised 
2/ Provisional 
Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 55: Balance of Payments Compilation (Naira million) 

2006 1/ 2007 1/ 2008 1/ 2009 2/ 

CURRENT ACCOUNT 4,918,035.32 3,890,679.18 4,977,726.04 2,934,194.28

 Goods 4,439,124.80 4,512,063.92 5,563,180.42 2,577,101.20 

Credit 7,324,680.63 8,309,758.32 9,907,611.54 6,771,598.12 

Debit (2,885,555.83) (3,797,694.40) (4,344,431.12) (4,194,496.92)

      Exports fob 7,324,680.63 8,309,758.32 9,907,611.54 6,771,598.12 

oil 7,191,085.64 8,110,500.38 9,659,772.56 6,485,272.87 

crude oil 6,538,465.49 7,256,604.27 8,751,759.36 5,292,471.94 

gas 652,620.16 853,896.12 908,013.20 1,192,800.93 

non -oil 133,594.99 199,257.94 247,838.99 286,325.25

 Imports fob (2,885,555.83) (3,797,694.40) (4,344,431.12) (4,194,496.92)

 oil (646,721.53) (699,086.42) (964,043.35) (945,176.47)

         non-oil (1,892,603.30) (2,537,648.34) (3,380,387.78) (3,249,320.44)

         Trading Partner Adjustment (346,231.00) (560,959.64) - -

Services(net) (851,306.49) (1,390,275.64) (1,444,081.60) (1,504,997.48) 

Credit 280,396.20 181,558.24 230,743.83 250,150.96 

Debit (1,131,702.69) (1,571,833.87) (1,674,825.42) (1,755,148.44) 

Transportation(net) (189,306.74) (273,011.06) (316,168.46) (346,397.76) 

Credit 235,020.43 104,384.20 144,992.37 137,430.83 

Debit (424,327.17) (377,395.26) (461,160.83) (483,828.59) 

Of which: Passenger (29,864.16) (119,622.38) (99,604.96) (124,642.36) 

Credit 3,236.21 15,603.73 46,168.31 28,043.11 

Debit (33,100.37) (135,226.12) (145,773.26) (152,685.47) 

Of which: Freight (340,060.78) (184,490.10) (255,143.21) (231,900.23)

 Credit 47,900.48 47,231.64 49,286.00 75,529.73

 Debit (387,961.26) (231,721.74) (304,429.22) (307,429.96)

      Of which: Others 180,618.20 31,101.42 38,579.71 10,144.84

 Credit 183,883.73 41,548.82 49,538.06 33,857.99

 Debit (3,265.54) (10,447.40) (10,958.35) (23,713.15)

      Travel (115,019.30) (275,206.84) (429,972.13) (218,005.24)

 Credit 8,369.77 26,840.87 27,938.43 28,670.94

 Debit (123,389.07) (302,047.70) (457,910.57) (246,676.18)

 Business travel (3,626.39) (33,762.55) (44,057.17) (32,006.98)

 Credit - - - -

Debit (3,626.39) (33,762.55) (44,057.17) (32,006.98)

 Personal travel (6,515.77) (1,222.65) (3,711.32) (9,455.05)

 Credit - - - -

Debit (6,515.77) (1,222.65) (3,711.32) (9,455.05)

 Education-related expenditure (13,470.18) (135,333.41) (243,024.24) (111,159.13)

 Credit - - - -

Debit (13,470.18) (135,333.41) (243,024.24) (111,159.13)

 Others (91,406.96) (104,888.23) (139,179.41) (65,384.09)

 Credit 8,369.77 26,840.87 27,938.43 28,670.94

 Debit (99,776.73) (131,729.09) (167,117.84) (94,055.02)

 Insurance services (823.72) (25,811.60) (35,865.22) (37,998.95)

 Credit 86.71 571.40 292.34 755.40

 Debit (910.42) (26,383.00) (36,157.56) (38,754.35)

 Communication services (20,800.51) (23,127.14) (24,259.62) (45,200.80)

 Credit 3,029.64 3,368.52 3,533.47 5,395.71

 Debit (23,830.16) (26,495.66) (27,793.09) (50,596.51)

 Construction services (6,819.62) (7,582.43) (7,953.72) (6,402.77)

 Credit - - - -

Debit (6,819.62) (7,582.43) (7,953.72) (6,402.77)

 Financial services (2,403.57) 581.38 609.88 2,620.13

 Credit 1,549.25 1,684.26 1,766.73 3,062.43

 Debit (3,952.82) (1,102.88) (1,156.86) (442.30)

 Computer & information services (22,578.61) (25,104.12) (26,333.41) (27,445.74)

 Credit - - - -

Debit (22,578.61) (25,104.12) (26,333.41) (27,445.74) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 55 Cont'd: Balance of Payments Compilation (Naira million) 

2006 1/ 2007 1/ 2008 1/ 2009 2/
 Royalties and license fees 

Credit 

Debit 

Other business services 

Credit 

Debit 

Operational leasing services 

Credit 

Debit 

Misc. business, professional, 

and technical services 

Credit 

Debit 

Personal, cultural & recreational services 

Credit 

Debit 

Government Services 

Credit 

Debit 

Income(net) 

Credit 

Debit 

      Compensation of employees 

Credit 

Debit 

        Investment income 

Credit 

Debit 

Direct investment 

Credit 

Debit 

Income on equity 

Credit 

Debit 

Dividends and distributed 

branch profits 

Credit 

Debit 

Reinvested earnings and 

undistributed branch profit 

Credit 

Debit 

Interest 

Credit 

Debit 

Portfolio investment 

Credit 

Debit 

Other investment 

Income on debt (interest) 

Credit 

Debit 

Current transfers(net) 

Credit 

Debit 

General government 

Credit 

Debit 

(10,842.19) 

-

(10,842.19) 

(493,044.97) 

1,211.35 

(494,256.31) 

(9,874.39) 

-

(9,874.39) 

(483,170.58) 

1,211.35 

(484,381.92) 

(44.03) 

-

(44.03) 

10,376.78 

31,129.07 

(20,752.29) 

(849,537.98) 

239,471.81 

(1,089,009.79) 

16,152.99 

24,701.28 

(8,548.28) 

(865,690.97) 

214,770.53 

(1,080,461.51) 

(997,746.91) 

113.48 

(997,860.40) 

(991,102.36) 

-

(991,102.36) 

-

(243,397.85) 

1,020.08 

(244,417.93) 

-

(746,531.42) 

153.01 

(746,684.43) 

(6,644.56) 

113.48 

(6,758.04) 

(54,956.90) 

6,885.55 

(61,842.45) 

187,012.83 

187,012.83 

207,771.50 

(20,758.66) 

2,179,754.99 

2,202,537.24 

(22,782.25) 

15,546.04 

21,676.73 

(6,130.69) 

(21,725.71) 

-

(21,725.71) 

(517,146.42) 

1,247.60 

(518,394.02) 

(102,874.60) 

-

(102,874.60) 

(414,271.82) 

1,247.60 

(415,519.42) 

(48.96) 

-

(48.96) 

(222,092.76) 

43,461.39 

(265,554.16) 

(1,478,822.70) 

321,975.62 

(1,800,798.32) 

23,932.71 

27,425.99 

(3,493.28) 

(1,502,755.41) 

294,549.63 

(1,797,305.04) 

(1,640,756.19) 

2,120.92 

(1,642,877.11) 

(1,631,523.95) 

1,996.16 

(1,633,520.11) 

-

(1,368,280.35) 

1,746.64 

(1,370,026.99) 

-

(262,994.08) 

249.52 

(263,243.60) 

(9,232.24) 

124.76 

(9,357.00) 

(66,881.34) 

6,657.19 

(73,538.53) 

204,882.12 

204,882.12 

285,771.51 

(80,889.39) 

2,247,713.59 

2,266,597.26 

(18,883.67) 

12,023.12 

22,456.80 

(10,433.68) 

(22,561.20) 

-

(22,561.20) 

(515,836.77) 

1,236.71 

(517,073.48) 

(118,819.73) 

-

(118,819.73) 

(397,017.04) 

1,236.71 

(398,253.76) 

(51.35) 

-

(51.35) 

(65,689.58) 

50,983.77 

(116,673.36) 

(1,413,997.57) 

284,208.16 

(1,698,205.73) 

17,529.48 

21,682.02 

(4,152.53) 

(1,431,527.06) 

262,526.15 

(1,694,053.20) 

(1,538,698.35) 

2,532.32 

(1,541,230.67) 

(1,529,016.64) 

2,320.31 

(1,531,336.95) 

-

(1,588,320.03) 

1,908.07 

(1,590,228.10) 

-

59,303.39 

412.24 

58,891.15 

(9,681.71) 

212.01 

(9,893.71) 

(68,078.17) 

7,243.61 

(75,321.78) 

175,249.46 

175,249.46 

252,750.22 

(77,500.75) 

2,272,624.79 

2,295,257.84 

(22,633.05) 

7,154.10 

21,200.81 

(14,046.72) 

(21,052.02)

-

(21,052.02)

(706,333.68)

1,653.71

(707,987.39)

(168,921.96)

-

(168,921.96)

-

(537,411.73)

1,653.71

(539,065.44)

(53.36)

-

(53.36)

(98,727.29)

73,181.94

(171,909.23)

(1,069,105.21)

140,039.38

(1,209,144.59)

21,528.15

27,471.75

(5,943.59)

(1,090,633.36)

112,567.64

(1,203,201.00)

(1,030,727.86)

4,185.32

(1,034,913.18)

(1,018,769.80)

3,893.66

(1,022,663.46)

-

(1,075,133.09)

2,945.77

(1,078,078.86)

-

56,363.30

947.90

55,415.40 

(11,958.06)

291.66

(12,249.72)

(77,144.07)

9,333.12

(86,477.19)

17,238.56

17,238.56

99,049.19

(81,810.63) 

2,931,195.76

2,959,706.98

(28,511.22)

7,414.00

26,249.40

(18,835.40) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

2006 1/ 2007 1/ 2008 1/ 2009 2/
 Other sectors 15,079.36 56.14 6,792.51 8,306.11

 Credit 27,213.23 5,204.99 12,636.86 13,795.15

 Debit (12,133.87) (5,148.85) (5,844.36) (5,489.04) 

Workers' remittances 2,149,129.59 2,235,634.32 2,258,678.19 2,915,475.65

 Credit 2,153,647.28 2,238,935.47 2,261,420.16 2,919,662.43

 Debit (4,517.69) (3,301.15) (2,741.97) (4,186.78) 

CAPITAL AND FINANCIAL ACCOUNT (2,186,670.02) (791,524.72) (1,265,148.83) 1,306,851.44

 Capital account(net) 1,357,983.63 - - -

Credit 1,357,983.63 - - -

Debit - - - -

Capital transfers 1,357,983.63 - - -

Credit 1,357,983.63 - - -

General Government - - - -

                 Debt Forgiveness 1,357,983.63 - - -

Debit - - - -

Acquisition/disposal of nonproduced, 
nonfan. assets 

- - - -

                Credit - - - -

Debit - - - -

Financial account(net) (3,544,653.65) (791,524.72) (1,265,148.83) 1,306,851.44 

Assets (2,517,032.37) (1,986,333.78) (1,325,797.72) 702,790.35

    Direct investment (Abroad) (2,117.94) (58,387.68) (41,270.92) (74,529.34)

 Equity capital (2,117.94) (58,387.68) (41,270.92) (74,529.34)

 Claims on direct investment 
enterprises 

(2,117.94) (58,387.68) (41,270.92) (74,529.34)

 Liabilities to direct investors - - - -

Reinvested earnings - - - -

Other capital - - - -

Claims on direct investment 
enterprises 

- - - -

Liabilities to direct investors - - - -

Portfolio investment (194,585.82) (231,942.44) (319,945.61) (316,096.15)

 Equity securities (175,524.32) (214,673.16) (238,431.42) (230,194.99)

 Debt securities (19,061.50) (17,269.28) (81,514.19) (85,901.16)

                 Long-term - - - -

                 Short-term (19,061.50) (17,269.28) (81,514.19) (85,901.16)

    Other investment (532,770.77) (568,790.82) (768,213.37) (454,988.14) 

Trade credits (259,851.76) (156,753.45) (121,000.11) (101,690.18)

            Loans -DMBs (16,080.31) (14,568.23) (34,383.30) (18,015.84)

 Currency and deposits (256,838.70) (397,469.14) (612,829.95) (335,282.13)

 Monetary authorities - - - -

General government - - - -

Parastatals 15,275.72 (158,924.28) (245,517.20) (190,255.65)

 Banks (180,970.13) (100,415.58) (409,596.60) (124,826.11)

 Other sectors (75,868.57) (297,053.56) 42,283.85 (20,200.37)

          Other Assets - - - -

Reserve assets (1,787,557.84) (1,127,212.84) (196,367.83) 1,548,403.98

 Monetary Gold - - - -

SDRs - - - -

Reserve Positions in the Fund - - - -

Foreign exchange (1,787,557.84) (1,127,212.84) (196,367.83) 1,548,403.98

 Other Claims - - - -

    Liabilities (1,027,621.28) 1,194,809.05 60,648.89 604,061.09

       Direct  Investment in reporting 
economy 

624,520.73 759,380.43 460,222.56 572,546.80

 Equity capital 388,626.86 491,142.69 511,621.58 624,959.56

                Claims on direct investors - - - -

Liabilities to direct investors 388,626.86 491,142.69 511,621.58 624,959.56

 Reinvested earnings 235,893.87 263,493.12 (58,891.15) (55,415.40)

 Other capital - 4,744.62 7,492.13 3,002.64

 Claims on direct investors - - - -

Liabilities to direct investors - 4,744.62 7,492.13 3,002.64 

Table 55 Cont'd: Balance of Payments Compilation (Naira million) 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 55 Cont'd: Balance of Payments Compilation (Naira million) 

2006 1/ 2007 1/ 2008 1/ 2009 2/

        Portfolio Investment 360,291.55 332,547.78 (465,245.97) (30,269.93)

 Equity securities 227,605.71 182,085.97 (592,419.06) (44,381.90)

 Debt securities 132,685.84 150,461.81 127,173.08 14,111.97

                 Long-term 129,002.07 132,007.31 49,475.63 1,840.37

                 Short-term 3,683.77 18,454.50 77,697.45 12,271.59

       Other investment liabilities (2,012,433.56) 102,880.84 65,672.31 61,784.23 

Trade credits - - - -

                   Short-term - - - -

                 Long-term - - - -

Loans (2,025,694.62) (3,165.16) 97,906.54 122,071.38

 General government (2,094,992.59) (64,001.88) (3,062.34) (3,852.83)

                    Long-term (2,094,992.59) (64,001.88) (3,062.34) (3,852.83)

 Drawings 63,882.61 53,023.00 42,519.41 61,636.51

 Repayments (2,158,875.20) (117,024.88) (45,581.75) (65,489.34)

                   short-term - - - -

Monetary authorities - - - -

Banks 13,958.54 15,174.56 18,403.48 31,298.03

 Other sectors 55,339.43 45,662.16 82,565.39 94,626.17

                    Long-term 55,339.43 45,662.16 82,565.39 94,626.17

                    Short-term - - - -

Currency & Deposits 13,261.06 106,046.00 (32,234.23) (60,287.15)

                      Monetary Authority - - - -

Banks 13,261.06 106,046.00 (32,234.23) (60,287.15)

 Other Liabilities - - - -

NET  ERRORS AND OMISSIONS (2,731,365.30) (3,099,154.45) (3,712,577.21) (4,241,045.72) 

Memorandum Items: 2006 /1 2007 /1 2008 /1 2009 /2 

Current Account Balance as % of G.D.P 26.49 16.71 20.49 11.87 

Capital and Financial Account Balance as % of 
G.D.P 

(11.78) (3.40) (5.21) 5.29 

Overall Balance as % of G.D.P 9.63 4.84 0.81 (6.27) 

External Reserves - Stock (US $ million) 42,298.00 51,333.15 53,000.36 42,382.49 

Number of Months of Imports Equivalent 22.43 20.24 17.24 17.68 

External Debt Stock (US$ million) 3,544.49 3,654.00 3,704.08 3,947.30 

Debt Service Due as % of Exports of Goods - - - -

and Non Factor Services - - - -

Effective Central Exchange Rate (N/$) 127.51 124.76 117.78 145.83 

Average Exchange Rate (N/$) 128.65 125.83 118.53 148.90 

End-Period Exchange Rate (N/$) 128.27 117.97 132.56 149.58 

1/ Revised 
2/ Provisional 
Source: Central Bank of Nigeria 
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Table 56: Balance of Payments Analytical Presentation (US$ 'million) 

2006 1/ 2007 1/ 2008 1/ 2009 2/ 
CURRENT ACCOUNT 38,569.74 31,185.31 42,262.09 20,120.65 

Goods 34,813.88 36,165.95 47,232.74 17,671.96 

Exports fob 57,443.88 66,605.95 84,118.00 46,434.88 

oil 56,396.16 65,008.82 82,013.79 44,471.46 

non-oil 1,047.72 1,597.13 2,104.21 1,963.42 

Imports fob (22,630.00) (30,440.00) (36,885.26) (28,762.92) 

oil (5,071.92) (5,603.45) (8,184.96) (6,481.36) 

non-oil (14,842.76) (20,340.24) (28,700.30) (22,281.56) 

unrecorded(TPAdj) (2,715.32) (4,496.31) - -

Services(net) (6,676.38) (11,143.60) (12,260.60) (10,320.22) 

Credit 2,199.01 1,455.26 1,959.07 1,715.36 

Transportation 1,843.15 836.68 1,231.02 942.40 

Travel 65.64 215.14 237.20 196.61 

Insurance Services 0.68 4.58 2.48 5.18 

Communication Services 23.76 27.00 30.00 37.00 

Construction Services - - - -

Financial Services 12.15 13.50 15.00 21.00 

Computer & information Services - - - -

Royalties and License Fees - - - -

Government Services 244.13 348.36 432.86 501.83 

Personal, cultural & recreational services - - - -

Other Bussiness Services 9.50 10.00 10.50 11.34 

Debit (8,875.39) (12,598.86) (14,219.67) (12,035.58) 

Transportation (3,327.79) (3,024.97) (3,915.37) (3,317.76) 

Travel (967.68) (2,421.03) (3,887.77) (1,691.53) 

Insurance Services (7.14) (211.47) (306.99) (265.75) 

Communication Services (186.89) (212.37) (235.97) (346.96) 

Construction Services (53.48) (60.78) (67.53) (43.91) 

Financial Services (31.00) (8.84) (9.82) (3.03) 

Computer & information Services (177.07) (201.22) (223.58) (188.20) 

Royalties and License Fees (85.03) (174.14) (191.55) (144.36) 

Government Services (162.75) (2,128.52) (990.58) (1,178.83) 

Personal, cultural & recreational services (0.35) (0.39) (0.44) (0.37) 

Other Bussiness Services (3,876.21) (4,155.13) (4,390.08) (4,854.88) 

Income(net) (6,662.51) (11,853.34) (12,005.18) (7,331.17) 

Credit 1,878.06 2,580.76 2,413.00 960.29 

Investment Income 1,684.34 2,360.93 2,228.91 771.91 

Compensation of employees 193.72 219.83 184.09 188.38 

Debit (8,540.57) (14,434.10) (14,418.17) (8,291.47) 

Investment Income (8,473.53) (14,406.10) (14,382.92) (8,250.71) 

Compensation of employees (67.04) (28.00) (35.26) (40.76) 

Current transfers(net) 17,094.75 18,016.30 19,295.13 20,100.09 

Credit 17,273.42 18,167.66 19,487.29 20,295.60 

General Government 170.00 180.00 180.00 180.00 

Other Sectors 213.42 41.72 107.29 94.60 

Workers Remittance 16,890.00 17,945.94 19,200.00 20,021.00 

Debit (178.67) (151.36) (192.16) (195.51) 

General Government (48.08) (83.63) (119.26) (129.16) 

Other Sectors (95.16) (41.27) (49.62) (37.64) 

Workers Remittance (35.43) (26.46) (23.28) (28.71) 

CAPITAL AND FINANCIAL ACCOUNT 

Capital account(net) 

Credit 

Capital Transfers(Debt Forgiveness) 

Debit 

Capital Transfers 

Financial account(net) 

Assets 

Direct investment (Abroad) 

Portfolio investment 

Other investment 

Change in Reserve 

Liabilities 

Direct Invesment in reporting economy 

Portfolio Investment 

Other investment liabilities 

NET  ERRORS AND OMISSIONS 

(17,148.98) 

10,650.00 

10,650.00 

10,650.00 

-

-

(27,798.98) 

(19,739.85) 

(16.61) 

(1,526.04) 

(4,178.26) 

(14,018.94) 

(8,059.13) 

4,897.81 

2,825.59 

(15,782.53) 

(21,420.76) 

(6,344.38) 

-

-

-

-

-

(6,344.38) 

(15,921.24) 

(468.00) 

(1,859.11) 

(4,559.08) 

(9,035.05) 

9,576.86 

6,086.73 

2,665.50 

824.63 

(24,840.93) 

(10,741.42) 

-

-

-

-

-

(10,741.42) 

(11,256.34) 

(350.40) 

(2,716.42) 

(6,522.32) 

(1,667.21) 

514.92 

3,907.40 

(3,950.05) 

557.57 

(31,520.67) 

8,961.47 

-

-

-

-

-

8,961.47 

4,819.24 

(511.07) 

(2,167.57) 

(3,119.99) 

10,617.87 

4,142.23 

3,926.12 

(207.57) 

423.67 

(29,082.12) 

CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

1/ Revised
2/ Provisional
Source: Central Bank of Nigeria 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

Table 57: Balance of Payments Analytical Presentation (Naira million) 
2006 1/ 2007 1/ 2008 1/ 2009 2/ 

CURRENT ACCOUNT 

Goods 

Exports fob 

oil 

non-oil 

Imports fob 

oil 

non-oil 

unrecorded(TPAdj) 

Services(net) 

            Credit 

Transportation 

Travel 

Insurance Services 

Communication Services 

Construction Services 

Financial Services 

Computer & information Services 

Royalties and License Fees 

Government Services 

Personal, cultural & recreational services 

Other Bussiness Services 

Debit 

Transportation 

Travel 

Insurance Services 

Communication Services 

Construction Services 

Financial Services 

Computer & information Services 

Royalties and License Fees 

Government Services 

Personal, cultural & recreational services 

Other Bussiness Services 

Income(net) 

Credit 

Investment Income 

Compensation of employees 

Debit 

Investment Income 

Compensation of employees 

Current transfers(net) 

Credit 

General Government 

Other Sectors 

Workers Remittance 

Debit 

General Government 

Other Sectors 

Workers Remittance 

CAPITAL AND F INANCIAL ACCOUNT 

Capital account(net) 

Credit 

Capital Transfers(Debt Forgiveness) 

Debit 

Capital Transfers 

Financial account(net) 

Assets 

Direct investment (Abroad) 

Portfolio investment 

Other investment 

Change in Reserve 

Liabilities 

Direct Investment in reporting economy 

Portfolio Investment 

Other investment liabilities 

NET  ERRORS AND OMISSIONS 

Memorandum Items: 

Current Account Balance as % of G.D.P 

Capital and Financial Account Balance as % of G.D.P 

Overall Balance as % of G.D.P 

External Reserves - Stock (US $ million) 

Number of Months of Imports Equivalent 

External Debt Stock (US$ million) 

Debt Service Due as % of Exports of Goods 

and Non Factor Services 

Effective Central Exchange Rate (N/$) 

Average Exchange Rate (N/$) 

End-Period Exchange Rate (N/$) 

4,918,035.32 

4,439,124.80 

7,324,680.63 

7,191,085.64 

133,594.99 

(2,885,555.83) 

(646,721.53) 

(1,892,603.30) 

(346,231.00) 

(851,306.49) 

280,396.20 

235,020.43 

8,369.77 

86.71 

3,029.64 

-

1,549.25 

-

-

31,129.07 

-

1,211.35 

(1,131,702.69) 

(424,327.17) 

(123,389.07) 

(910.42) 

(23,830.16) 

(6,819.62) 

(3,952.82) 

(22,578.61) 

(10,842.19) 

(20,752.29) 

(44.03) 

(494,256.31) 

(849,537.98) 

239,471.81 

214,770.53 

24,701.28 

(1,089,009.79) 

(1,080,461.51) 

(8,548.28) 

2,179,754.99 

2,202,537.24 

21,676.73 

27,213.23 

2,153,647.28 

(22,782.25) 

(6,130.69) 

(12,133.87) 

(4,517.69) 

(2,186,670.02) 

1,357,983.63 

1,357,983.63 

1,357,983.63 

-

-

(3,544,653.65) 

(2,517,032.37) 

(2,117.94) 

(194,585.82) 

(532,770.77) 

(1,787,557.84) 

(1,027,621.28) 

624,520.73 

360,291.55 

(2,012,433.56) 

(2,731,365.30) 

2006 1/ 

26.49 

(11.78) 

9.63 

42,298.00 

22.43 

3,544.49 

-

-

127.51 

128.65 

128.27 

3,890,679.18 

4,512,063.92 

8,309,758.32 

8,110,500.38 

199,257.94 

(3,797,694.40) 

(699,086.42) 

(2,537,648.34) 

(560,959.64) 

(1,390,275.64) 

181,558.24 

104,384.20 

26,840.87 

571.40 

3,368.52 

-

1,684.26 

-

-

43,461.39 

-

1,247.60 

(1,571,833.87) 

(377,395.26) 

(302,047.70) 

(26,383.00) 

(26,495.66) 

(7,582.43) 

(1,102.88) 

(25,104.12) 

(21,725.71) 

(265,554.16) 

(48.96) 

(518,394.02) 

(1,478,822.70) 

321,975.62 

294,549.63 

27,425.99 

(1,800,798.32) 

(1,797,305.04) 

(3,493.28) 

2,247,713.59 

2,266,597.26 

22,456.80 

5,204.99 

2,238,935.47 

(18,883.67) 

(10,433.68) 

(5,148.85) 

(3,301.15) 

(791,524.72) 

-

-

-

-

-

(791,524.72) 

(1,986,333.78) 

(58,387.68) 

(231,942.44) 

(568,790.82) 

(1,127,212.84) 

1,194,809.05 

759,380.43 

332,547.78 

102,880.84 

(3,099,154.45) 

2007 /1 

16.71 

(3.40) 

4.84 

51,333.15 

20.24 

3,654.00 

-

-

124.76 

125.83 

117.97 

4,977,726.04 

5,563,180.42 

9,907,611.54 

9,659,772.56 

247,838.99 

(4,344,431.12) 

(964,043.35) 

(3,380,387.78) 

-

(1,444,081.60) 

230,743.83 

144,992.37 

27,938.43 

292.34 

3,533.47 

-

1,766.73 

-

-

50,983.77 

-

1,236.71 

(1,674,825.42) 

(461,160.83) 

(457,910.57) 

(36,157.56) 

(27,793.09) 

(7,953.72) 

(1,156.86) 

(26,333.41) 

(22,561.20) 

(116,673.36) 

(51.35) 

(517,073.48) 

(1,413,997.57) 

284,208.16 

262,526.15 

21,682.02 

(1,698,205.73) 

(1,694,053.20) 

(4,152.53) 

2,272,624.79 

2,295,257.84 

21,200.81 

12,636.86 

2,261,420.16 

(22,633.05) 

(14,046.72) 

(5,844.36) 

(2,741.97) 

(1,265,148.83) 

-

-

-

-

-

(1,265,148.83) 

(1,325,797.72) 

(41,270.92) 

(319,945.61) 

(768,213.37) 

(196,367.83) 

60,648.89 

460,222.56 

(465,245.97) 

65,672.31 

(3,712,577.21) 

2008 /1 

20.49 

(5.21) 

0.81 

53,000.36 

17.24 

3,704.08 

-

-

117.78 

118.53 

132.56 

2,934,194.28

2,577,101.20

6,771,598.12 

6,485,272.87 

286,325.25

(4,194,496.92) 

(945,176.47) 

(3,249,320.44) 

-

(1,504,997.48)

250,150.96 

137,430.83 

28,670.94 

755.40 

5,395.71 

-

3,062.43 

-

-

73,181.94 

-

1,653.71

(1,755,148.44) 

(483,828.59) 

(246,676.18) 

(38,754.35) 

(50,596.51) 

(6,402.77) 

(442.30) 

(27,445.74) 

(21,052.02) 

(171,909.23) 

(53.36) 

(707,987.39) 

(1,069,105.21) 

140,039.38 

112,567.64 

27,471.75 

(1,209,144.59) 

(1,203,201.00) 

(5,943.59) 

2,931,195.76 

2,959,706.98 

26,249.40 

13,795.15 

2,919,662.43 

(28,511.22) 

(18,835.40) 

(5,489.04) 

(4,186.78) 

1,306,851.44 

-

-

-

-

-

1,306,851.44 

702,790.35 

(74,529.34) 

(316,096.15) 

(454,988.14) 

1,548,403.98 

604,061.09 

572,546.80 

(30,269.93) 

61,784.23 

(4,241,045.72) 

2009 /2 

11.87 

5.29 

(6.27) 

42,382.49 

17.68 

3,947.30 

-

-

145.83 

148.90 

149.58

1/ Revised
2/ Provisional
Source: Central Bank of Nigeria
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 Region/country

Africa

West Africa

Ecowas

 
Ghana

 
Cote d'Voire

 
Senegal

 
Other West 
Africa

 

North Africa

Other Africa

2005

70,834.4

42,830.1

42,830.1

9,883.9

21,415.0

11,531.2

-

6,589.2

21,415.0

 

 

 

 

 

 

 

 
 

Quantity (Thousand barrels)
 

(Value N Million)
2006

 
2007

 
2008  /1

 
2009  /2

 
2005

 
2006

 
2007

81,440.6

 

84,105.1

 

30,449.5

 

19,631.00

 

579,953.14

 

817,306.84

 

488,368.51

56,682.7

    

350,669.34

 

568,845.56

56,682.7

 

53,667.1

 

7,612.4

 

10,656.8

 

350,669.34

 

568,845.56

 

276,985.13

14,333.6

 

17,622.0

 

761.2

 

1,682.7

 

80,923.69

 

143,846.00

 

21,867.25

29,970.2

 

20,826.0

 

1,903.1

 

1,121.8

 

175,334.67

 

300,768.92

 

43,734.49

12,379.0

 

15,219.0

 

1,141.9

 

2,243.5

 

94,410.98

 

124,230.64

 

36,445.41

-

 

-

 

0.0

 

0.0

 

-

 

-

 

-

7,818.3 9,612.0 7,612.4 2,804.4 53,949.13 78,461.46 51,023.58

16,939.7 20,826.0 3,806.2 1,121.8 175,334.67 169,999.82 58,312.66

Table 62 
Direction of Oil Exports 

 
2008  /1

350,070.4

87,517.6

8,751.8

21,879.4

13,127.6

0.0

87,517.6

43,758.8

 

 

 

 

 

 

 

2009  /2

226,984.6

123,220.2

19,455.8

12,970.5

25,941.1

0.0

32,426.4

12,970.5

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

  

 

 

 

 

 
Asia

China (Mainland)

India

172,967.6

23,062.3

90,602.1

 

 

 

115,319.9

11,727.5

58,637.3

 

 

 

144,981.1

14,418.0

66,483.1

 

 

 

144,635.2

45,674.3

26,643.3

 

 

 

137,417.0

56,088.6

28,044.3

 

 

 

1,416,164.65

188,821.95

741,800.53

 

 

 

1,157,306.49

117,692.19

588,460.93

 

 

 

1,319,323.90

510,235.76

218,672.47

1,662,834.3

525,105.6

306,311.6

 

 

 

1,588,891.9

648,527.3

324,263.7

 

 

 

 

 

 
 

 

Indonesia

 

Japan

 

Korea

Philippines

Singapore

Taiwan

 

3,294.6

6,589.2

18,120.4

-

14,825.8

12,354.8

 

 

 

 

 

2,606.1

5,212.2

14,333.6

-

9,772.9

9,772.9

 

 

 

 

12,015.0

 

6,408.0

17,622.0

-

12,015.0

12,015.0

 

 

 

 

15,224.8

 

19,031.0

3,806.2

0.0

4,567.4

6,089.9

 

 

 

 

5,608.9

 

16,826.6

2,804.4

0.0

1,682.7

2,243.5

 

 

 

 

26,974.56

 

53,949.13

148,360.11

-

121,385.54

101,154.62

 

 

 

 

26,153.82

 

52,307.64

143,846.00

-

98,076.82

98,076.82

 

 

 

 

145,781.65

 

182,227.06

94,758.07

-

43,734.49

14,578.16

175,035.2

218,794.0

43,758.8

0.0

52,510.6

70,014.1

 

 

 

 

 

64,852.7

194,558.2

32,426.4

0.0

19,455.8

25,941.1

 

 

 

 

 

 

 

 

 

 
others 4,118.3  3,257.6  4,005.0 23,598.4 24,118.1 33,718.21 32,692.27 109,336.23 271,304.5  278,866.7    

 

 

 

 

 

Americas

 

Canada

 

U.S.A

 

Brazil

 

Virgin Island

Chile

Uruguay

Argentina

Others

411,004.0

37,064.5

312,989.0

43,653.7

2,471.0

6,589.2

823.7

823.7

6,589.2

 

 

 

 

 

 

 

 

 

334,883.9

9,772.9

294,489.3

14,985.1

1,954.6

7,166.8

651.5

651.5

5,212.2

 

 

 

 

 

 

414,918.4

 

14,418.0

 

344,430.3

 

18,423.0

18,423.0

8,811.0

3,204.0

801.0

6,408.0

 

 

 

 

 

 

403,456.1

 

76,123.8

 

175,084.7

 

38,061.9

22,837.1

15,224.8

7,612.4

30,449.5

38,061.9

 

 

 

 

 

 

307,365.4

 

44,870.9

 

168,265.8

 

16,826.6

5,608.9

8,413.3

2,804.4

33,653.2

26,922.5

 

 

 

 

 

 

3,365,076.96

 

303,463.85

 

2,562,583.66

 

357,412.98

20,230.92

53,949.13

6,743.64

6,743.64

53,949.13

 

 

 

 

 

 

3,360,765.73

 

98,076.82

 

2,955,381.54

 

150,384.46

19,615.36

71,923.00

6,538.45

6,538.45

52,307.64

 

 

 

 

 

 

3,775,744.64

 

947,580.70

 

1,384,925.64

 

437,344.94

364,454.12

218,672.47

145,781.65

72,890.82

204,094.30

4,638,432.5

875,175.9

2,012,904.7

437,588.0

262,552.8

175,035.2

87,517.6

350,070.4

437,588.0

 

 

 

 

 

 

3,553,929.6

 

518,821.8

 

1,945,581.9

 

194,558.2

64,852.7

97,279.1

32,426.4

389,116.4

311,293.1

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
Eastern Europe

Others

1,647.3

1,647.3

 

 
1,303.1

1,303.1

 

 
1,602.0

1,602.0

 

 
7,612.4

7,612.4

 

 
5,048.0

5,048.0

 

 
13,487.28

13,487.28

 

 
13,076.91

13,076.91

 

 
14,578.16

14,578.16

87,517.6

87,517.6

 

 
58,367.5

58,367.5

 

 
  

 

 

 

 

 

Western Europe

Netherlands

Germany

France

165,554.7

6,589.2

3,294.6

40,359.1

 

 

 

 

117,274.5

5,212.2

2,606.1

24,758.0

 

 

 

 

153,792.2

6,408.0

3,204.0

36,846.0

 

 

 

 

166,711.1

10,657.3

8,373.6

24,359.6

 

 

 

 

88,059.1

4,487.1

3,365.3

14,022.1

 

 

 

 

1,355,471.88

53,949.13

26,974.56

330,438.42

 

 

 

 

1,176,921.85

52,307.64

26,153.82

248,461.28

 

 

 

 

1,399,503.80

218,672.47

131,203.48

225,961.55

1,916,635.3

122,524.6

96,269.4

280,056.3

 

 

 

 

1,018,187.9

51,882.2

38,911.6

162,131.8

 

 

 

 

 

  

 

 

 

 

 

 

 

 

Italy

Sweden

Austria

Spain

United Kingdom

Portugal

28,827.9

1,647.3

-

64,245.1

2,471.0

18,120.4

 

 

 

 

 

 

22,803.4

1,303.1

-

44,303.7

1,954.6

14,333.6

 

 

 

 

 

 

36,846.0

1,602.0

-

45,657.0

5,607.0

17,622.0

 

 

 

 

 

 

31,210.8

4,567.4

0.0

70,795.1

2,283.7

14,463.5

 

 

 

 

 

 

27,483.4

5,048.0

0.0

28,605.2

2,804.4

2,243.5

 

 

 

 

 

 

236,027.44

13,487.28

-

526,004.01

20,230.92

148,360.11

 

 

 

 

 

 

228,845.92

13,076.91

-

444,614.92

19,615.36

143,846.00

 

 

 

 

 

 

233,250.63

87,468.99

-

211,383.39

72,890.82

218,672.47

358,822.1

52,510.6

0.0

813,913.6

26,255.3

166,283.4

 

 

 

 

 

 

317,778.4

58,367.5

0.0

330,748.9

32,426.4

25,941.1

 

 

 

 

 

 

 

 

 

 

 

 
 

 

Oceania

Australia

1,647.3

1,647.3
 

 

1,303.1

1,303.1
 

 

1,602.0

1,602.0
 

 

8,373.6

8,373.6
 

 

3,365.3

3,365.3
 

 

13,487.28

13,487.28
 

 

13,076.91

13,076.91
 

 

14,578.16

14,578.16

96,269.4

96,269.4
 

 

38,911.6

38,911.6
 

 
 

 
 

 
Total 823,655.3

 

 
651,525.0

 
801,000.8

 
761,238.0

 
560,885.9

 
6,743,641.20

 
6,538,454.73

 
7,289,082.31 8,751,759.36

 
6,485,273.01 

 

 
  

 

 

       

       

       

           

1/ Revised 
2/ Provisional 
Sources: Compiled from monthly returns on Crude Oil Exports by NNPC and Crude Oil Mining and Prospecting Co.
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

EXPORTER AMOUNT (USD) PRODUCT DESTINATION 

1 ALFA STSTEMS 377,549,126.00 COCOA BEANS Holland and U.K. 

2 ANGEL SPINING & DYEING 180,749,313.99 TEXTILE RDC Congo,France and Mali 

3 BOLAWOLE ENT  NIG LTD 137,842,733.33 COCOA BEANS Switzerland 

4 OLAM NIGERIA LIMITED 134,825,642.02 COTTON Singapore 

5 ARMAJARO NIG LTD 100,052,195.14 COCOA BUTTER France, 

6 SARO AGRO ALLIED 73,917,317.51 OTHER MAN-PRODUCTS Germany

7 MARIO JOSE ENTERPRISES LIMITED 65,949,540.82 GLUES AND ADHESIVES UK 

8 MAMUDA INDUSTRIES (NIG) LIMITED 65,867,997.65 LEATHER Italy

9 JOFEC LIMITED 58,212,503.00 COCOA BEANS Netherland 

10 BRITISH AMERICAN TOBACCO 55,680,241.01 GINGER AND SAFFRON ECOWAS 

11 AGRO TRADERS LIMITED 47,636,564.59 COCOA BEANS Vietnam and Holland 

12 ASIA PLASTICS IND NIG LTD 45,984,294.29 OTHER MAN-PRODUCTS ECOWAS 

13 FATA TANNIG  LIMITED 38,993,225.52 LEATHER Italy

14 ATM LTD 37,571,231.00 TEXTILE ECOWAS 

15 UNIQUE LEATHER FINISHIG CO. 31,901,112.37 PROCESSED SKIN U.K. 

16 SUN AND SAND IND LTD. 27,362,206.00 ALLUMINIUM BARS UAE 

17 GONGONI COMPANY LTD 25,066,391.09 TEXTILE ECOWAS 

18 JOHNSON WAX NIG LTD 24,822,704.45 ARTIFICIAL GRAPHITE ECOWAS 

19 PROSEL ULTIMATE 22,927,540.00 COCOA BEANS U.K. 

20 WEST AFRICAN RUBBER 22,578,980.01 RUBBER ECOWAS 

21 ELEME PETROCHEMICALS 19,546,493.26 POLY PRODUCT Portugal,India and Holland 

22 WALTER SMITH PETROMAN OIL KTD 18,365,000.48 PETROLEUM PRODUCT Barbardos 

23 ATLANTIC SHRIMPERS 17,224,651.82 SHRIMPS Netherlands 

24 UNILEVER NIG PLC 16,223,619.44 OTHER MAN-PRODUCT ECOWAS 

25 MULTI TREX INVESTMENT  LTD 16,052,481.90 COCOA BUTTER U.K. 

26 TULIP COCOA PROCESSING LTD 15,303,883.69 COCOA PRODUCTS Holland 

27 STAR SEED NIG LTD 12,967,193.41 SESAME SEEDS Lebanon 

28 MINL LIMITED 12,739,775.50 ALLUMINIUM PLATES 
MALAYSIA,JAPAN,TURKEY and 
DUBAI 

29 RMM GLOBAL 12,556,127.73 NATURAL RUBBER JAPAN 

30 OKOMU OIL PALM COMPANY PLC 11,756,425.48 NATURAL RUBBER Belgium

31 KANOTAN S A  LTD 11,656,886.32 HIDE AND SKIN Spain

32 MAHAZA CO  LTD 9,527,622.00 LEATHER Italy

33 STANMARK COCOA PROCESSING CO. LTD 9,383,632.99 COCOA BUTTER U.K. 

34 IMONIYAME HOLDINGS LTD 9,324,925.63 NATURAL RUBBER SINGAPORE 

35 DANSA FOOD PROCESSING CO  LTD 8,891,835.52 GUM ARABIC FRANCE 

36 VIVA METAL AND PLASTIC IND 8,891,146.73 OTHER FOOTWEAR ECOWAS 

37 OSSE RIVER RUBBER ESTATES LIMITED 8,779,253.21 NATURAL RUBBER Germany

38 COCOA PRODUCTS ILE OLUJI LTD 8,374,763.93 COCOA BUTTER France 

39 MULTITAN LTD 8,307,209.38 PASTE ITALY 

40 BJ EXPORT 7,588,637.00 WOOD CHARCOAL NETHERLANDS 

41 NURE INTERNATIONAL NIGERIA  LIMITED 7,324,736.31 CASHEW NUTS Switzerland 

42 BAS IND NIG LTD 7,173,295.00 WOVEN FABRICS ITALY 

43 MAVIGA WEST AFRICA LTD 7,054,023.45 SESAME SEEDS Switzerland 

44 ARAROMI RUBBER ESTATE 6,758,190.92 NATURAL RUBBER U,K. SPAIN and ITALY 

45 LBM OVERSEAS NIG LTD 6,750,027.41 CASHEW NUTS Singapore 

46 STD FOOTWEAR 6,352,500.00 COTTON ITALY and ECOWAS 

47 ALKEM NIGERIA LIMITED 6,327,369.61 
TEXTURED
YARN/POLYESTER 

South Africa 

48 VITAL PRODUCTS LIMITED 6,301,453.00 TOMATOES U.K. 

49 
WEST AFRICA COTTON COMPANY 
LIMITED 

5,911,449.54 COTTON GERMANY 

50 OLOKUN (PISCES) LIMITED 5,575,448.60 SHRIMPS Belgium 

Table 64: Top 100 Non-Oil Exporters in Nigeria for 2009 
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CBN Annual Report and Statement of Accounts for the Year Ended 31st December, 2009 

EXPORTER AMOUNT (USD) PRODUCT DESTINATION 

51 NDPR 5,275,876.27 Other BABADOS 

52 MICROFEED NIGERIA LIMITED 5,076,187.00 WOOD UAE 

53 KOLORKOTE NIG LTD 4,599,195.68 ALUMINIUM ZAMBIA 

54 DECENT BAG IND LTD 4,595,558.00 OTHER MAN-PRODUCT ECOWAS 

55 PRECISE SAVIOUR IND  LTD 4,587,323.47 GLUES AND ADHESIVES MUMBAI 

56 ARMADA INTERNATIONAL LIMITED 4,543,112.60 SESAME SEEDS Switzerland 

57 VIVA KWELL NIG  LTD 4,376,076.00 SESAME SEEDS Singapore 

58 AA-KKAYZ RESOURCES LTD 4,375,081.08 WOOD UAE 

59 UNIQUE LEATHER CO. LTD 4,352,670.00 INSECTICIDES U.K. 

60 REDWIN GLOBAL RESOURCES 4,345,188.00 COCOA BEANS FRANCE 

61 AIS TRADE AND INDUSTRIES  LTD 4,170,422.22 GUM UAE 

62 SAPELE INTEGRATED IND LTD 3,942,376.20 COCOA BUTTER Belgium

63 KIMATRAI NIGERIA LIMITED 3,880,818.94 NATURAL RUBBER GERMANY 

64 ORC FISHING AND FOOD PROCESSING 3,834,982.65 SHRIMPS GERMANY 

65 WATERSIDE RUBBER ESTATE LIMITED 3,766,584.16 NATURAL RUBBER POLAND 

66 FLOUR MILLS OF NIGERIA 3,677,694.00 WHEAT ECOWAS 

67 GLOBAL COMPANY LTD 3,637,335.96 SESAME SEEDS DUBAI 

68 ENGHUAT INDUSTRIES LTD 3,599,182.29 NATURAL RUBBER USA 

69 B AND B LEATHER LTD 3,362,959.49 LEATHER U.K. 

70 FTN COCOA PROCESSORS PLC 3,154,517.14 COCOA PRODUCTS HOLLAND 

71 CONTINAF NIGERIA LIMITED 3,131,654.00 ADHESIVE HOLLAND 

72 
GUM ARABIC COMPANY NIGERIA
(GACON) 

2,796,897.26 GUM ARABIC FRANCE 

73 LELA AGRO INDUSTRIES LTD 2,795,575.68 OTHER FOOTWEAR NIGER 

74 WEST AFRICAN SEASONING CO. LTD 2,765,133.00 Others ECOWAS 

75 CEMENT CO OF NORTH NIGERIA PLC 2,763,628.48 CEMENT U.K. 

76 UTAGBA UNO RUBBER ESTATES LIMITED 2,669,464.40 NATURAL RUBBER U.K. 

77 SPINTEX MILL NIGERIA 2,667,730.97 COTTON Portugal 

78 UNITED NIGERIAN TEXTILES PLC 2,475,369.15 COTTON ECOWAS 

79 TOWER ALUMINIUM (NIG) PLC 2,452,837.09 ALUMINIUM ECOWAS 

80 AJWAINE NIG  LTD 2,431,373.60 CASHEW NUTS U.K. 

81 DE-UNITED FOODS INDUSTRIES LTD 2,426,299.00 Others ECOWAS 

82 ASCA BITUMEN COMPANY LIMITED 2,396,854.81 BITUMEN TCHAD 

83 PZ CUSSON NIGERIA PLC 2,338,217.92 OTHER MAN-PRODUCT LIBYA 

84 HAKAN AGRO NIG LTD 2,257,520.00 SESAME SEEDS JAPAN 

85 
WEST AFRICAN COTTON COMPANY
LIMITED 

2,242,941.23 COTTON GERMANY 

86 STANDARD PLASTICS IND NIG LTD 2,202,625.60 OTHER MAN-PRODUCT NIGER 

87 LINDA AFRICAN PRIDE 2,186,276.40 OTHER MINERALS CAMEROUN 

88 INCHO-ATE GLOBAL RESOURCES 2,165,486.40 WOOD CHARCOAL NETHERLANDS 

89 NIGERITE LIMITED 2,116,494.45 CEMENT ECOWAS 

90 ENKAY INDO NIGERIAN IND LTD 2,099,407.46 SESAME SEEDS UAE 

91 JON TUDY INTERBIZ NIGERIA LIMITED 2,064,806.00 FLOUR USA 

92 PRIME PLASTICHEM (NIG) LTD 2,024,500.00 PLASTIC PRODUCT CAMEROUN 

93 UNITED FISHERIES LTD 1,992,331.34 SHRIMPS ROTTERDAM 

94 WEST AFRICA MILK  CO. (NIG) PLC 1,944,418.02 MILK ECOWAS 

95 GUINNESS NIGERIA PLC 1,859,967.40 BEER U.K. 

96 BANARLY (NIGERIA ) LIMTED 1,723,771.90 SHRIMPS BELGIUM 

97 FORTUNE COMMODITIES LTD 1,695,822.24 CASHEW NUTS U.K. 

98 IYAYI BROTHERS NIG LTD 1,647,913.00 NATURAL RUBBER NETHERLANDS 

99 M.S.T INVESTMENT 1,635,637.00 WOOD CHARCOAL SYRIA 

100 ALCONI NIG. LTD. 1,616,186.25 Other ANGOLA

Sub-Total (100 Exporters) 2,035,221,200

Other Exporters

TOTAL 2,035,221,200 

Table 64 Cont'd.: Top 100 Non-Oil Exporters in Nigeria for 2009 

Source: Trade and Exchange Department, Central Bank of Nigeria 
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    Nigeria official reserve assets 

Gold 

           Special drawing rights

 Reserve position in the International Monetary Fund

 Foreign currencies 

Liabilities 

     Direct investment 

Portfolio investment 

Equities 

Money Markets 

Banks 

Bonds: 

Gen. Government 

Others 

Financial Derivatives 

Other Investments 

Deposits: 

Banks 

                               Non-Banks 

Loans: 

                    Long Term 

                             Gen. Government 

Banks 

Others 

                    Short Term 

Gen. Government 

Others 

Other liabilities 

28,076.77 

28,076.77 

67,518.26 

Table 67: International Investment Position of Nigeria (US$ million) 

Type of Asset/Liability 2005 /1 2006 /1 2007 /1 2008 

Net international investment position of Nigeria -24,216.49 4,260.09 14,259.30 26,726.22 

Assets 43,301.77 63,719.22 83,295.29 96,277.13 

Direct investment abroad 302.00 318.61 786.61 1,137.01 

     Portfolio investment abroad /1 1,526.04 3,052.08 4,911.19 7,627.61 

Equities - - - -

Money Market 1,526.04 3,052.08 4,911.19 7,627.61 

Banks 1,526.04 3,052.08 4,911.19 7,627.61 

Bonds - - - -

Financial Derivatives - - - -

Other foreign assets 13,396.96 18,050.42 26,264.34 34,512.15 

           Public Sector assets excluding official reserves 1,427.83 1,308.03 2,581.87 4,666.37 

Banks 4,480.25 6,620.62 9,923.26 15,418.25 

Deposits 3,555.44 5,569.70 8,755.57 13958.64 

loans 924.81 1,050.92 1,167.69 1,459.61 

            Non-banks 4,242.00 4,837.00 7,218.00 6,859.00 

Deposits 4,242.00 4,837.00 7,218.00 6,859.00 

Trade Credits 3,246.88 5,284.77 6,541.21 7,568.53 

42,298.11 

42,298.11 

59,459.13 

26,345.00 31,242.81 

6,877.60 9,703.19 

3,550.00 5,335.00 

264.60 293.49 

264.60 293.49 

3,063.00 4,074.70 

3,063.00 4,074.70 

- -

- -

34,295.66 18,513.13 

5,509.00 5,613.00 

5,509.00 5,613.00 

- -

28,786.66 12,900.13 

28,786.66 12,900.13 

24,631.43 8,201.43 

985.23 1,094.70 

3,170.00 3,604.00 

- -

- -

- -

- -

51,333.15 

51,333.15 

69,035.99 

37,329.54 

12,368.69 

6,794.49 

441.41 

441.41 

5,132.79 

5,132.79 

-

-

19,337.76 

6,463.00 

6,463.00 

-

12,874.76 

12,874.76 

7,688.43 

1,216.33 

3,970.00 

-

-

-

-

53,000.36 

53,000.36 

69,550.91 

/1 2009 /2 

19,207.92 

92,901.05

1,648.08

9,795.18

-

9,795.18

9,795.18

-

-

39,075.30

5,971.01

17,840.92

16257.77

1,583.15

6,997.52

6,997.52 

8,265.85

42,382.49

42,382.49

73,693.13

41,236.94 45,163.06

8,418.64 8,211.07

1,764.71 1,460.37

1,101.08 1,185.23

1,101.08 1,185.23

5,552.85 5,565.47

5,552.85 5,565.47

- -

- -

19,895.33 20,319.00

6,189.32 5,775.91

6,189.32 5,775.91

13,706.01 14,543.09

13,706.01 14,543.09

7,662.43 7,636.01

1372.58 1587.2

4,671.00 5,319.88

- -

1/ Revised
2/ Provisional
Source: Central Bank of Nigeria 
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